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c.V-1.1,r.39

REGULATION 81-102 RESPECTING MUTUAL FUNDS

Decision 2001-C-0209, Title; M.O. 2004-02, s. 1, M.O. 2008-06, s. 1. Q\(l/
“

Securities Act (19)

(R.S.Q., c. V-1.1, s. 331.1)
(OQ*
OQ)

PART 1 DEFINITIONS AND APPLICATION &

1.1. Definitions OC)
In this Regulation &O

"acceptable clearing corporation” meq@a clearing corporation that is an
acceptable clearing corporation under the \2;119 egulatory Financial Questionnaire and
Report;

M)
"advertisement" means a salefb)mmunication that is published or designed for
use on or through a public medium&

one of the rating categoge out in the table hereinbelow issued by an approved
credit rating organizatio%v that security or instrument or a category that replaces the
rating category set g e table hereinbelow if

"approved credit ratir@n;ans, for a security or instrument, a rating at or above
et

organization hich the mutual fund or its manager is or, after having taken
reasonabl asures, should be aware that the rating of the security or instrument to
which t@%proved credit rating was given may be down-graded to a rating category
that not be an approved credit rating, and

(@) t?& as been no announcement by the approved credit rating

\e ' (b) no approved credit rating organization has rated the security or instrument
in a rating category that is not an approved credit rating:

Approved Credit Rating Organization Commercial Paper/ Short Long Term Debt
Term Debt

Dominion Bond Rating Service Limited R-1 (low) A

Fitch Ratings F1 A
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Moody's Investors Service P-1 A2

Standard & Poor's A-1 (Low) A

"approved credit rating organization” means Dominion Bond Rating Service
Limited, Fitch Ratings, Moody's Investors Service, Standard & Poor's and any of their
respective successors;

investment of a person is allocated, in whole or in part, among mutual fund hich
this Regulation applies and reallocated among those mutual funds and, ){ apMlicable,
other assets according to an asset allocation strategy; q/ o

"asset allocation service" means an administrative service under wii%f hgﬁe

of securities or
series deposited

"book-based system" means a system for the central han
equivalent book-based entries under which all securities of a cl
within the system are treated as fungible and may be tr
bookkeeping entry without physical delivery;

"borrowing agent” means any of the following: O

(@) a custodian or sub-custodian that ho‘TSs assets in connection with a short
sale of securities by a mutual fund; N

(b) a qualified dealer from whom‘a%utual fund borrows securities in order to
sell them short; Q“

the mutual fund, have not be ocated for specific purposes and are available to
satisfy all or part of the oblig s arising from a position in specified derivatives held
by the mutual fund or from a rt sale of securities made by the mutual fund:

“cash cover” means any o E e foIIowmg assets of a mutual fund that are held by

€) cash;

(b) cangavalents

() Gynthetic cash;

g@ receivables of the mutual fund arising from the disposition of portfolio
§ net of payables arising from the acquisition of portfolio assets;
N\

(e)  securities purchased by the mutual fund in a reverse repurchase
transaction under section 2.14, to the extent of the cash paid for those securities by the
mutual fund,

() each evidence of indebtedness that has a remaining term to maturity
of 365 days or less and an approved credit rating;
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(g) each floating rate evidence of indebtedness if

0] the floating interest rate of the indebtedness is reset no later than
every 185 days, and

(i) the principal amount of the indebtedness will continue to hgda/a
market value of approximately par at the time of each change in the rate to beQ'
the holders of the evidence of indebtedness; (1/

(h)  securities issued by a money market fund; qc/b °

“"cash equivalent" means an evidence of indebtedness that )'Qg‘remaining term
to maturity of 365 days or less and that is issued, or full d unconditionally
guaranteed as to principal and interest, by &

(@) the government of Canada or the governmtgé‘a jurisdiction,

(b) the government of the United States gﬁﬁmaerica, the government of one of
the states of the United States of America, the ggyerdment of another sovereign state or
a permitted supranational agency, if, in each cq%i/\he evidence of indebtedness has an
approved credit rating, or Q

(c) a Canadian financial inQSution, or a financial institution that is not
incorporated or organized under the Ié'\bs of Canada or of a jurisdiction if, in either case,
evidences of indebtedness of thaidggrier or guarantor that are rated as short term debt
by an approved credit rating o&@htion have an approved credit rating;

"clearing corporati n%eans an organization through which trades in options or
standardized futures ar@ared and settled;

“clearing c @ration option” means an option, other than an option on futures,
issued by a clearig corporation;

“cl nd” means a mutual fund that has adopted a fundamental investment
objectiy, rack the performance of another mutual fund;

Q'conventional convertible security" means a security of an issuer that is,
rding to its terms, convertible into, or exchangeable for, other securities of the
issuer, or of an affiliate of the issuer;

"conventional floating rate debt instrument” means an evidence of indebtedness
of which the interest obligations are based upon a benchmark commonly used in
commercial lending arrangements;
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"conventional warrant or right" means a security of an issuer, other than a
clearing corporation, that gives the holder the right to purchase securities of the issuer
or of an affiliate of the issuer;

"currency cross hedge" means the substitution by a mutual fund of a risk to one
currency for a risk to another currency, if neither currency is a currency in which the
mutual fund determines its net asset value per security and the aggregate a f
currency risk to which the mutual fund is exposed is not increased by the substlt@\

"custodian” means the institution appointed by a mutual fund to act@ stodlan
of the portfolio assets of the mutual fund; q/

"dealer managed mutual fund" means a mutual fund the@f‘olio adviser of
which is a dealer manager;

"dealer manager" means é
(@) aspecified dealer that acts as a portfolio er,

(b)  a portfolio adviser in which a spgc '%ed dealer, or a partner, director,
officer, salesperson or principal shareholder o[\ pecified dealer, directly or indirectly
owns of record or beneficially, or exercises ol or direction over, securities carrying
more than 10% of the total votes attaching fa,securltles of the portfolio adviser, or

(© a partner, director or"&cer of a portfolio adviser referred to in
paragraph (b); \\,

"debt-like securlty E a security purchased by a mutual fund, other than a
conventional convertible |ty or a conventional floating rate debt instrument, that
evidences an mdebtednéof the issuer if

@) eith&

Gﬁ&/ the amount of principal, interest or principal and interest to be paid
to the hol iJlinked in whole or in part by a formula to the appreciation or depreciation
in the et price, value or level of one or more underlying interests on a
predQ@med date or dates, or

\e ' (i) the security provides the holder with a right to convert or exchange
the security into or for the underlying interest or to purchase the underlying interest, and

(b) on the date of acquisition by the mutual fund, the percentage of the
purchase price attributable to the component of the security that is not linked to an
underlying interest is less than 80% of the purchase price paid by the mutual fund;
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"delta" means the positive or negative number that is a measure of the change in
market value of an option relative to changes in the value of the underlying interest of
the option;

"equivalent debt" means, in relation to an option, swap, forward contract or debt-
like security, an evidence of indebtedness of approximately the same term as, or a
longer term than, the remaining term to maturity of the option, swap, contract or
like security and that ranks equally with, or subordinate to, the claim for paym@\t at
may arise under the option, swap, contract or debt-like security; (1/

“fixed portfolio ETF" means an exchange-traded mutual fund nor'l%?)ntinuous
distribution that Q_

(@) has fundamental investment objectives which %e holding and
maintaining a fixed portfolio of publicly traded equity securit){ one or more issuers
the names of which are disclosed in its prospectus, and

(b)  trades the securities referred to in para Qa) only in the circumstances
disclosed in its prospectus; %5

“floating rate evidence of indebtedness”@ns an evidence of indebtedness that
has a floating rate of interest determined o term of the obligation by reference to
a commonly used benchmark interest rate that satisfies any of the following:

(@) if the evidence of indebt@ﬁwss was issued by a person or company other
than a government or a permlttersupranatlonal agency, it has an approved credit
rating;

(b) if the evid n&“of indebtedness was issued by a government or a
permitted supranatlonaléncy it has its principal and interest fully and unconditionally

ollowing:

guaranteed by any é
t e government of Canada or the government of a jurisdiction of
Canada;

one states of the United States of America, the government of another sovereign

@Q (i) the government of the United States of America, the government of
r a permitted supranational agency, if, in each case, the evidence of

sta
ihﬁtedness has an approved credit rating;

"forward contract” means an agreement, not entered into with, or traded on, a
stock exchange or futures exchange or cleared by a clearing corporation, to do one or
more of the following on terms or at a price established by or determinable by reference
to the agreement and at or by a time in the future established by or determinable by
reference to the agreement:
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1. Make or take delivery of the underlying interest of the agreement.
2. Settle in cash instead of delivery;

"fundamental investment objectives” means the investment objectives of a
mutual fund that define both the fundamental nature of the mutual fund andf{he
fundamental investment features of the mutual fund that distinguish it from othe al

funds; (1/

"futures exchange" means an association or organization operated"@b?ovide the
facilities necessary for the trading of standardized futures; Q_

"government security” means an evidence of indebtedne%&ued, or fully and
unconditionally guaranteed as to principal and interest, by |®) the government of
Canada, the government of a jurisdiction or the governn@ of the United States of

America; O

"guaranteed mortgage" means a mortgage ,f%v@nd unconditionally guaranteed,
or insured, by the government of Canada, by thg government of a jurisdiction or by an
agency of any of those governments or by an Q@ner authorized to offer its services to
the public in Canada as an insurer of mortg ;

"hedging" means the entering ir% of a transaction, or a series of transactions,
and the maintaining of the position of'ﬁ)sitions resulting from the transaction or series

of transactions
NV
QQ~

0] the@@nded effect of the transaction, or the intended cumulative
effect of the series f@ sactions, is to offset or reduce a specific risk associated with
all or a portion on&xlsting investment or position or group of investments or positions,

@ if

CB‘@/ the transaction or series of transactions results in a high degree of

negative ation between changes in the value of the investment or position, or
group vestments or positions, being hedged and changes in the value of the
instr or instruments with which the investment or position is hedged, and

e' (i)  there are reasonable grounds to believe that the transaction or

series of transactions no more than offset the effect of price changes in the investment
or position, or group of investments or positions, being hedged, or

(b) if the transaction, or series of transactions, is a currency cross hedge;

"IIROC" means the Investment Industry Regulatory Organization of Canada;
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"illiquid asset" means

(@) a portfolio asset that cannot be readily disposed of through market
facilities on which public quotations in common use are widely available at an amount
that at least approximates the amount at which the portfolio asset is valued in
calculating the net asset value per security of the mutual fund, or y\(]/

(b) a restricted security held by a mutual fund, the resale ofm(/ h is
prohibited by a representation, undertaking or agreement by the mutual f dﬂo by the
predecessor in title of the mutual fund;

"independent review committee" means the independent revi %ommittee of the
investment fund established under Regulation 81-107 respectin ependent Review
Committee for Investment Funds (c. V-1.1, r. 43); &

"Index mutual fund" means a mutual fund ti@Cb?as adopted fundamental
investment objectives that require the mutual fund to O

@) hold the securities that are inclu agn a permitted index or permitted
indices of the mutual fund in substantially the ,:% e proportion as those securities are
reflected in that permitted index or those pe&l/ ed indices, or

(b) invest in a manner th%eauses the mutual fund to replicate the
performance of that permitted index ofbose permitted indices;

\Y%
"Index participation unit" \15 a security traded on a stock exchange in Canada
or the United States and issiin an issuer the only purpose of which is to

@) hold the s@rities that are included in a specified widely quoted market
index in substantialli @ ame proportion as those securities are reflected in that index,

or Q
(b) st in a manner that causes the issuer to replicate the performance of
that index;

grQestor fees" means, in connection with the purchase, conversion, holding,
fey or redemption of securities of a mutual fund, all fees, charges and expenses
are or may become payable by a securityholder of the mutual fund to a member of
the organization of the mutual fund other than a member of the organization acting
solely as a participating dealer;

tra
t

"Joint Regulatory Financial Questionnaire and Report" means the Joint
Regulatory Financial Questionnaire and Report of various Canadian SROs on the date
that this Regulation comes into force and every successor to the form that does not
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materially lessen the criteria for an entity to be recognized as an "acceptable clearing
corporation”;

"long position" means a position held by a mutual fund that, for

(@) an option, entitles the mutual fund to elect to purchase, sell, receive or
deliver the underlying interest or, instead, pay or receive cash, y\(]/

(b) a standardized future or forward contract, obliges the mutu d to
accept delivery of the underlying interest or, instead, pay or receive cash,

(c) a call option on futures, entitles the mutual fund to eIectQ_(llsume a long
position in standardized futures, Q/

(d) a put option on futures, entitles the mutual fundct to assume a short
position in standardized futures, and

(e) a swap, obliges the mutual fund to @ delivery of the underlying
interest or receive cash; 6

"management expense ratio": the ratlp\qexpressed as a percentage, of the
expenses of a mutual fund to its average n Set value, calculated in accordance with
Part 15 of Regulation 81-106 respectingl)nvestment Fund Continuous Disclosure
(c. V-1.1,r. 42); Q«

"manager” means a persth directs the business, operations and affairs of a
mutual fund,

mutual fund that is in ¥nuous distribution, the number of units determined by the
manager from time ime for the purposes of subscription orders, exchanges,
redemptions or fc& I purposes;

"manager-prescrib§dvﬂmber of units" means, in relation to an exchange-traded

"matex ange": any material change within the meaning of Regulation 81-106
respectin stment Fund Continuous Disclosure;

ngber of the organization" has the meaning ascribed to that term in
g tion 81-105 respecting Mutual Fund Sales Practices (c. V-1.1, r. 41);
N\

“MFDA" means the Mutual Fund Dealers Association of Canada;

"money market fund” means a mutual fund that has and intends to continue to
have

(@) all of its assets invested in any or all of
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0] cash,
(i) cash equivalents,

(i)  evidences of indebtedness, other than cash equivalents, that have
remaining terms to maturity of 365 days or less, or Q/

(iv)  floating rate evidences of indebtedness not referre’q{ in
subparagraph (ii) or (iii), if the principal amounts of the obligations will con% o have
a market value of approximately par at the time of each change in the ra
the holders of the evidences of indebtedness, Q_

be paid to

(b)  a portfolio with a dollar-weighted average term to éﬂty not exceeding
90 days, calculated on the basis that the term of a floating r,( igation is the period
remaining to the date of the next rate setting, C)

(c) not less than 95% of its assets inves OQ cash, cash equivalents or
evidences of indebtedness denominated in a curre which the net asset value per
security of the mutual fund is calculated, and

(d) not less than 95% of its asseta;@'}sted in any or all of

0] cash, Q)Qﬂ

(i) cash equivale%s/or

(i)  evidencg o; indebtedness of issuers the commercial paper of
which has an approved& ting;

Not in force (M.O. 2012-06, s. 1 - replacement of the definition of "money market fund"
— Will be in force on October 30, 2012 — Refer to Transitional provisions at the end of
this regulation)

"money market fund" means a mutual fund that invests its assets in accordance
with sectlon 2.18;

mortgage includes a hypothec or security that creates a charge on real property
m\E\aer to secure a debt;

"mutual fund conflict of interest investment restrictions” means the provisions of
securities legislation that
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€)) prohibit a mutual fund from knowingly making or holding an investment in
any person who is a substantial securityholder, as defined in securities legislation, of the
mutual fund, its management company, manager or distribution company;

(b) prohibit a mutual fund from knowingly making or holding an investment in
any person in which the mutual fund, alone or together with one or more related mutual
funds, is a substantial securityholder, as defined in securities legislation; y\(l/

(c) prohibit a mutual fund from knowingly making or holding an inveﬁ%nt in
an issuer in which any person who is a substantial securityholder of the m q‘l und, its
management company, manager or distribution company, has a significa'!t/' terest, as
defined in securities legislation; Q_

(d) prohibit a mutual fund, a responsible person a %ed in securities
legislation, a portfolio adviser or a registered person acti @ der a management
contract from knowingly causing any investment portfolio aged by it, or a mutual
fund, to invest in, or prohibit a mutual fund from invegs n, any issuer in which a
responsible person, as defined in securities legislatiqq, ¥/an officer or director unless
the specific fact is disclosed to the mutual fund, rityholder or client, and where
securities legislation requires it, the written congensof the client to the investment is
obtained before the purchase; N

(e) prohibit a mutual fund, a r&ponsible person as defined in securities
legislation, or a portfolio adviser knowi@ly causing any investment portfolio managed
by it to subscribe for, purchase or st-flbor prohibit a mutual fund from subscribing for,
purchasing or selling, the securiti any issuer from or to the account of a responsible
person, as defined in securitie lation, an associate of a responsible person or the
portfolio adviser; and;

() prohibit a%rtfolio adviser or a registered person acting under a
management contr subscribing for or buying securities on behalf of a mutual
fund, where his oﬁéﬂwn interest might distort his or her judgment, unless the specific

fact is disclose the client and the written consent of the client to the investment is
obtained bef e subscription or purchase;

al fund conflict of interest reporting requirements” means the provisions of
legislation that require the filing of a report with the securities regulatory
at% y in prescribed form that discloses every transaction of purchase or sale of
R Olio assets between the mutual fund and specified related persons;

"mutual fund rating entity” means an entity

(@) that rates or ranks the performance of mutual funds or asset allocation
services through an objective methodology that is

10
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(1) based on quantitative performance measurements,

(i) applied consistently to all mutual funds or asset allocation services
rated or ranked by it, and

(i)  disclosed on the entity’s website,
(b)  thatis not a member of the organization of any mutual fund, and Q’\q/

(c) whose services to assign a rating or ranking to any mutual cﬂ{r asset
allocation service are not procured by the promoter, manager, portfolio a r, principal
distributor or participating dealer of any mutual fund or asset allocatigf_sérvice, or any

of their affiliates; Q/

"net asset value" means the value of the total assets q @ nvestment fund less
the value of the total liabilities of the investment fund, as pecific date, determined
in accordance with Part 14 of Regulation 81-1065Qecting Investment Fund
Continuous Disclosure; O

"non-resident sub-adviser® means a peLsoMd providing portfolio management
advice N

(@) whose principal place of busirﬁss is outside of Canada,
he
(b) that advises a portfolio aﬁwser to a mutual fund, and

(© that is not registgé@nder securities legislation in the jurisdiction in which
esis

the portfolio adviser that it a located;
"option" means ﬁgreement that provides the holder with the right, but not the
obligation, to do ong@ ore of the following on terms or at a price established by or

determinable by nce to the agreement at or by a time established by the
agreement:

guantit e underlying interest of the option.

1. @Cﬁeceive an amount of cash determinable by reference to a specified
%Qz Purchase a specified quantity of the underlying interest of the option.
N 3. Sell a specified quantity of the underlying interest of the option;

"option on futures” means an option the underlying interest of which is a
standardized future;

"order receipt office” means, for a mutual fund

11
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(@ the principal office of the mutual fund,
(b)  the principal office of the principal distributor of the mutual fund, or

(c) a location to which a purchase order or redemption order for securities of
the mutual fund is required or permitted by the mutual fund to be deliver?(\flpy
participating dealers or the principal distributor of the mutual fund,; Q

"overall rating or ranking” means a rating or ranking of a mutual f d\ r asset
allocation service that is calculated from standard performance data f e or more
performance measurement periods, which includes the longest pe@ r which the
mutual fund or asset allocation service is required under secgiiids legislation to
calculate standard performance data, other than the period sin e inception of the

mutual fund;
&O

"participating dealer" means a dealer other tha&l principal distributor that
distributes securities of a mutual fund,;

"participating fund" means a mutual fun fr&Nhich an asset allocation service
permits investment; N

"performance data" means a ratind’,l;anking, guotation, discussion or analysis
regarding an aspect of the investment armance of a mutual fund, an asset allocation
service, a security, an index or a ben ark;

\%
"permitted gold certifica @ans a certificate representing gold if the gold is

holder of the certificate

O

(b) of aQQv'mum fineness of 995 parts per 1,000,

(c) in Canada,

(@) available fog d?ﬁ/ery in Canada, free of charge, to or to the order of the

@Q "in the form of either bars or wafers, and
% e) if not purchased from a bank listed in Schedule 1, 1l or Ill of the Bank Act
(S\ . 1991, c. 46), fully insured against loss and bankruptcy by an insurance company
licensed under the laws of Canada or a jurisdiction;

"permitted index" means, in relation to a mutual fund, a market index that is

@) both

12
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(1) administered by an organization that is not affiliated with any of the
mutual fund, its manager, its portfolio adviser or its principal distributor, and

(i) available to persons other than the mutual fund, or
(b)  widely recognized and used;

"permitted supranational agency" means the African Development B ,()ﬁe
Asian Development Bank, the Caribbean Development Bank, the European k for
Reconstruction and Development, the European Investment Bank, the | r-@ erican
Development Bank, the International Bank for Reconstruction and Devela@nt and the
International Finance Corporation; Q_

"physical commodity”, means, in an original or processe g{e, an agricultural
product, forest product, product of the sea, mineral, metal, carbon fuel product,
precious stone or other gem;

"portfolio adviser" means a person that provi Q/estment advice or portfolio
management services under a contract with the m und or with the manager of the
mutual fund;

"portfolio asset” means an asset of a '}al fund;

"pricing date" means, for the sq of a security of a mutual fund, the date on
which the net asset value per security‘b e mutual fund is calculated for the purpose of
determining the price at which tha@urity is to be issued;

"principal distributor” s a person through whom securities of a mutual fund
are distributed under a % ement with the mutual fund or its manager that provides

(a) an ex @/

particular area, o

right to distribute the securities of the mutual fund in a
(b) ature that gives or is intended to give the person a material
competitin antage over others in the distribution of the securities of the mutual fund;
g lic quotation" includes, for the purposes of calculating the amount of illiquid
held by a mutual fund, any quotation of a price for a fixed income security made

ugh the inter-dealer bond market;
"purchase" means, in connection with an acquisition of a portfolio asset by a
mutual fund, an acquisition that is the result of a decision made and action taken by the

mutual fund;

"qualified security means"

13
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(@ an evidence of indebtedness that is issued, or fully and unconditionally
guaranteed as to principal and interest, by

(1) the government of Canada or the government of a jurisdiction,

(i) the government of the United States of America, the governme
one of the states of the United States of America, the government of another S(@E
state, or a permitted supranational agency, if, in each case, the euvi e of
indebtedness has an approved credit rating, or

(i)  a Canadian financial institution or a financial in@% that is not
incorporated or organized under the laws of Canada or of a jurisdicQn¥, in either case,
evidences of indebtedness of that issuer or guarantor that are ra@ S short term debt
by an approved credit rating organization have an approved ¢ ting, or

(b) commercial paper that has a term to matuOd.d 365 days or less and an
approved credit rating and that was issued by a p ther than a government or
permitted supranational agency;

"redemption payment date" means, mélatlon to an exchange-traded mutual
fund that is not in continuous distribution, specified in the prospectus or annual
information form of the exchange-traded m fund on which redemption proceeds are

paid; Q)Qﬂ

“report to securityholders”a®&py report that includes annual or interim financial
statements, or any annual or @T\ management report of fund performance that is
delivered to securityholders%? utual fund;
"restricted secur@means a security, other than a specified derivative, the

resale of which is or limited by a representation, undertaking or agreement by
the mutual fund o éﬁe mutual fund's predecessor in title, or by law;

"sale Qyﬂmunlcatlon' means a communication relating to, and by, a mutual
fund or allocation service, its promoter, manager, portfolio adviser, principal
distribu participating dealer or a person providing services to any of them, that

\é@a) is made

0] to a securityholder of the mutual fund or participant in the asset
allocation service, or

(i) to a person that is not a securityholder of the mutual fund or

participant in the asset allocation service, to induce the purchase of securities of the
mutual fund or the use of the asset allocation service, and

14
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(b) is not contained in any of the following documents of the mutual fund:

1. A prospectus or preliminary or pro forma prospectus.

2. An annual information form or preliminary or pro forma annual
information form. y\(l/

2.1 A fund facts document or preliminary or pro forma fq@facts
document. .

3. Financial statements, including the notes to the fi@l((:ilﬂ statements
and the auditor's report on the financial statements. Q/

4. A trade confirmation. &OQ)

5. A statement of account; OC)

6. An annual or interim managem’{@port of fund performance;
"short position" means a position held by\g}nutual fund that, for

(@) an option, obliges the mutual‘ﬁ&nd, at the election of another, to purchase,
sell, receive or deliver the underlying inl@sest, or, instead, pay or receive cash,

(b)  a standardized futur forward contract, obliges the mutual fund, at the
election of another, to deliver t Q-n erlying interest or, instead, pay or receive cash,

(© a call optio o&utures, obliges the mutual fund, at the election of another,
to assume a short posm%n standardized futures, and

(d) n on futures, obliges the mutual fund, at the election of another,
to assume a I% osition in standardized futures;

"spe¢d) warrant” means a security that, by its terms or the terms of an
ng contractual obligation, entitles or requires the holder to acquire another
ithout payment of material additional consideration and obliges the issuer of
th cial warrant or the other security to undertake efforts to file a prospectus to
qﬁy the distribution of the other security;

"specified asset-backed security” means a security that

(@) is primarily serviced by the cash flows of a discrete pool of receivables or
other financial assets, either fixed or revolving, that by their terms convert into cash

15
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within a finite time, and any rights or assets designed to assure the servicing or timely
distribution of proceeds to securityholders, and

(b) by its terms entitles an investor in that security to a return of the
investment of that investor at or by a time established by or determinable by reference
to an agreement, except as a result of losses incurred on, or the non-performance of,

the financial assets; ,\Q/

"specified dealer" means a dealer other than a dealer whose activi(’f?as a
dealer are restricted by the terms of its registration to one or both of q .

(@) acting solely in respect of mutual fund securities, or

(b)  acting solely in respect of transactions in which as%( registered in the
age

category of exempt market dealer in a jurisdiction is permitted id

"specified derivative" means an instrument, agrﬂht or security, the market
price, value or payment obligations of which are deriv , referenced to or based on
an underlying interest, other than &

(@) a conventional convertible securit)(l/

(b) a specified asset-backed secﬁ?[}y,

(c) an index participation urﬂ)

(d) a government or rate strip bond,

income security,

a a&@»ﬂonal warrant or right, or

(9) ecial warrant;

(e) a capital, egui ividend or income share of a subdivided equity or fixed

ardized future" means an agreement traded on a futures exchange
purs standardized conditions contained in the by-laws, rules or regulations of the
futxe® exchange, and cleared by a clearing corporation, to do one or more of the
f@%ving at a price established by or determinable by reference to the agreement and at
or by a time established by or determinable by reference to the agreement:

1. Make or take delivery of the underlying interest of the agreement.

2. Settle the obligation in cash instead of delivery of the underlying interest;
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"sub-custodian” means, for a mutual fund, an entity that has been appointed to
hold portfolio assets of the mutual fund in accordance with section 6.1 by either the
custodian or a sub-custodian of the mutual fund;

"swap" means an agreement that provides for

(a)  an exchange of principal amounts, Q/

(b) the obligation to make, and the right to receive, cash paymemxr ased
e,

upon the value, level or price, or on relative changes or movements of thgw level
or price, of one or more underlying interests, which payments may be f@ed against

each other, or Q_
(c) the right or obligation to make, and the right oréﬁaﬂon to receive,

physical delivery of an underlying interest instead of the ca;s{ ments referred to in

paragraph (b); C)
"synthetic cash" means a position that in aggr provides the holder with the
economic equivalent of the return on a banker's a nce accepted by a bank listed

in Schedule | of the Bank Act and that consists o

(@ a long position in a portfoli '\ shares and a short position in a
standardized future of which the underlying'i rest consists of a stock index, if

(1) there is a high ngee of positive correlation between changes in
the value of the portfolio of shares\Q@d changes in the value of the stock index, and

(i) the rati %een the value of the portfolio of shares and the
standardized future is , for any change in the value of one, a change of similar
magnitude occurs in th(e)&ue of the other, or

(b) a I(gposmon in the evidences of indebtedness issued, or fully and
unconditionally, gMaranteed as to principal and interest, by any of the government of
Canada or t@pvernment of a jurisdiction and a short position in a standardized future

of which nderlying interest consists of evidences of indebtedness of the same
issuer ame term to maturity, if

Q 0] there is a high degree of positive correlation between changes in
value of the portfolio of evidences of indebtedness and changes in the value of the
standardized future, and

(i) the ratio between the value of the evidences of indebtedness and

the standardized future is such that, for any change in the value of one, a change of
similar magnitude occurs in the value of the other;
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(© a long position in securities of an issuer and a short position in a
standardized future of which the underlying interest is securities of that issuer, if the
ratio between the value of the securities of that issuer and the position in the
standardized future is such that, for any change in the value of one, a change of similar
magnitude occurs in the value of the other;

"underlying interest"” means, for a specified derivative, the security, com oﬁlt)/
financial instrument, currency, interest rate, foreign exchange rate, economic i@ or,
index, basket, agreement, benchmark or any other reference, interest or variatﬂ?( nd, if
applicable, the relationship between any of the foregoing, from, to or %s\l‘v ich the
market price, value or payment obligation of the specified derivatiﬂT/' derived,

referenced or based; and Q_
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"underlying market exposure" means, for a position of a mutual fund in

(@) an option, the quantity of the underlying interest of the option position
multiplied by the market value of one unit of the underlying interest, multiplied, in turn,
by the delta of the option,

(b)  a standardized future or forward contract, the quantity of the underK]Rg
interest of the position multiplied by the current market value of one uni e
underlying interest; or (1/

(© a swap, the wunderlying market exposure, as caltli%eﬂd under
paragraph (b), for the long position of the mutual fund in the swap. Q_

Decision 2001-C-0209, 1.1; M.O. 2004-02, s. 2; M.O. 2005-0%%. 1, 11 and 12;
M.O. 2006-03, s. 1; M.O. 2008-06, ss. 2 and 13; M.O. 2008-1 @1 M.O. 2009-05, s. 1;

M.O. 2010-14, s. 1; M.O. 2012-06, s. 1. C)
1.2. Application OO
This Regulation applies only to &

so long as the mutual fund remains a reportifgg issuer; and
he
(b) a person in respect of é?_l)’wties pertaining to a mutual fund referred to in
paragraph (a) or pertaining to tWIing of a prospectus to which subsection 3.1(1)
applies.

(@ a mutual fund that offers or r%i?%‘ered securities under a prospectus for

38.

1.3. Interpreta&QSD

(1) Each&n, part, class or series of a class of securities of a mutual fund that is
referable ? eparate portfolio of assets is considered to be a separate mutual fund for

Decision 2001-C-0209,§%. 2005-06, s. 11; M.O. 2008-06, s. 13; M.O. 2012-06, s.

purpos is Regulation.

(2 mutual fund that renews or extends a securities lending, repurchase or reverse
rchase transaction is entering into a securities lending, repurchase or reverse
repurchase agreement for the purposes of section 2.12, 2.13 or 2.14.

(3) (paragraph repealed).

Decision 2001-C-0209, 1.3; M.O. 2005-06, s. 11; M.O. 2012-06, s. 2.
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PART 2 INVESTMENTS
2.1. Concentration Restriction

(1) A mutual fund shall not purchase a security of an issuer, enter into a specified
derivatives transaction or purchase index participation units if, immediately after the
transaction, more than 10% of its net asset value would be invested in securities (;f\qpy

| P

(2)  Subsection (1) does not apply to the purchase of any of the foIIowin% .

(@)  agovernment security; Q/Q‘q,

(b)  asecurity issued by a clearing corporation; Q)

(c) a security issued by a mutual fund if the purcége IS made in accordance
with the requirements of section 2.5; O

(d)  anindex participation unit that is a se&@ of a mutual fund;

(e) an equity security if the purcha;{lje made by a fixed portfolio ETF in
accordance with its investment objectives. Q

(3) In determining a mutual fund’s (Qsmliance with the restrictions contained in this
section, the mutual fund shall, for eacﬁb)ng position in a specified derivative that is held
by the mutual fund for purposes than hedging and for each index participation unit
held by the mutual fund, congi hat it holds directly the underlying interest of that
specified derivative or its profdrtionate share of the securities held by the issuer of the
index participation unit.

referred to in su fon (3) a security or instrument that is a component of, but that
represents less,t 10% of

(4) Despite SUbS§®§ (3), the mutual fund shall not include in the determination

(a)QCa? stock or bond index that is the underlying interest of a specified

derivati® r

é b)  the securities held by the issuer of an index participation unit.

(5) Despite subsection (1), an index mutual fund, the name of which includes the
word “index”, may, in order to satisfy its fundamental investment objectives, purchase a
security, enter into a specified derivatives transaction or purchase index participation
units if its prospectus contains the disclosure referred to in subsection (5) of Item 6 and
subsection (5) of Item 9 of Part B of Form 81-101F1 Contents of Simplified Prospectus.
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Decision 2001-C-0209, 2.1; M.O. 2004-02, s. 3; M.O. 2012-06, s. 3.
2.2. Control Restrictions
A mutual fund shall not

(@) purchase a security of an issuer if, immediately after the purchas?,\('pe
mutual fund would hold securities representing more than 10% of Q

Y

0] the votes attaching to the outstanding voting secu@e§ of that

issuer; or q/

(i) the outstanding equity securities of that issuer; %2

(b) purchase a security for the purpose of e&@%g control over or
management of the issuer of the security. C)

(1.1) Subsection (1) does not apply to the purchaseé@ of the following:

(@) a security issued by a mutual fund 'f% purchase is made in accordance
with section 2.5; N

(b) an index participation unit thaf‘&a security of a mutual fund.
M)
(2) If a mutual fund acquires a séblrlty of an issuer other than as the result of a
purchase, and the acquisition res in the mutual fund exceeding the limits described
in paragraph (1)(a), the mutual @mll as quickly as is commercially reasonable, and
in any event no later than 9 ys after the acquisition, reduce its holdings of those
securities so that it does& d securities exceeding those limits.

3) In determinin @ compliance with the restrictions contained in this section, a
mutual fund shall @

@) me the conversion of special warrants held by it; and

consider that it holds directly the underlying securities represented by any
Amey depositary receipts held by it.

B%ion 2001-C-0209, 2.2; M.O. 2004-02, s. 4; M.O. 2012-06, s. 4.
2.3. Restrictions Concerning Types of Investments
A mutual fund shall not

(@) purchase real property;
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(b) purchase a mortgage, other than a guaranteed mortgage;

(c) purchase a guaranteed mortgage if, immediately after the purchase, more
than 10% of its net asset value would be made up of guaranteed mortgages;

(d) purchase a gold certificate, other than a permitted gold certificate; y\(l/
(e) purchase gold or a permitted gold certificate if, immediately(%r the
purchase, more than 10% of its net asset value would be made up of gold ﬂj‘p rmitted

gold certificates; q/

0] except to the extent permitted by paragraphs (d) e), purchase a
physical commodity;

(9) purchase, sell or use a specified derivative o@\than in compliance with
sections 2.7 to 2.11; O

(h) purchase, sell or use a specified deriy{@ the underlying interest of which

0] a physical commodity g I@'}han gold, or

(i) a specified derivati@af which the underlying interest is a physical
commodity other than gold; or
Y

(1) purchase an int In a loan syndication or loan participation if the
purchase would require the ual fund to assume any responsibilities in administering
the loan in relation to the po er.

Decision 2001-C-02Q¢)™3; M.O. 2012-06, s. 5.
2.4. Restric 'o{é oncerning llliquid Assets

@ A Q‘gubl fund shall not purchase an illiquid asset if, immediately after the
purcha® ore than 10% of its net asset value would be made up of illiquid assets.

(2 mutual fund shall not have invested, for a period of 90 days or more, more
t 5% of its net asset value in illiquid assets.

3) If more than 15% of the net asset value of a mutual fund is made up of illiquid
assets, the mutual fund shall, as quickly as is commercially reasonable, take all
necessary steps to reduce the percentage of its net asset value made up of illiquid
assets to 15% or less.
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Decision 2001-C-0209, 2.4; M.O. 2012-06, s. 6.

24



REGULATION IN FORCE FROM APRIL 30, 2012 TO
OCTOBER 29, 2012

2.5. Investments in Other Mutual Funds

(2) For the purposes of this section, a mutual fund is considered to be holding a
security of another mutual fund if it is maintaining a position in a specified derivative for
which the underlying interest is a security of the other mutual fund.

(2) A mutual fund that wishes to purchase and hold securities of another mutual find
may do so only if Q\

(@ the other mutual fund is subject to this Regulation and er:sl/or has
offered securities under a simplified prospectus in accordance with Re on 81-101
respecting Mutual Fund Prospectus Disclosure (c. V-1.1, r. 38); Q_

(b)  atthe time of the purchase of that security, the oth ual fund holds no
more than 10% of its net asset value in securities of other mu}{ ds;

(c) the mutual fund and the other mutual fun@% reporting issuers in the
local jurisdiction;

(d) no management fees or incentive éés are payable by the mutual fund
that, to a reasonable person, would duplicate payable by the other mutual fund for
the same service; Q

(e) no sales fees or redem@n fees are payable by the mutual fund in
relation to its purchases or redemptioﬂg of the securities of the other mutual fund if the
other mutual fund is managed Whe manager or an affiliate or associate of the
manager of the mutual fund; a

SV)? redemption fees are payable by the mutual fund in
edemptions of securities of the other mutual fund that, to a
duplicate a fee payable by an investor in the mutual fund.

)] no sales f
relation to its purchase
reasonable person,

3) Paragra hQ(Z (a) and (c) do not apply if the security is
(a)anh index participation unit issued by a mutual fund; or
%ﬂ;@ issued by another mutual fund established with the approval of the
goweriment of a foreign jurisdiction and the only means by which the foreign jurisdiction
its investment in the securities of issuers of that foreign jurisdiction is through that
type of mutual fund.

4) Paragraph (2)(b) does not apply if the other mutual fund

@) is an clone fund; or
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(b) purchases or holds securities
(1) of a money market fund; or
(i) that are index participation units issued by a mutual fund.

(5) Paragraphs (2)(e) and (f) do not apply to brokerage fees incurred for€fhe

purchase or sale of an index participation unit issued by a mutual fund. Q\
(6) A mutual fund that holds securities of another mutual fund that is ma@g“;kby the
same manager or an affiliate or associate of the manager q/

(@) shall not vote any of those securities; and Q/z

(b) may, if the manager so chooses, arrange for all’§~®a securities it holds of
the other mutual fund to be voted by the beneficial holders ON\securities of the mutual

fund. O

(7 The mutual fund conflict of interest investm strictions and the mutual fund
conflict of interest reporting requirements do_nos apply to a mutual fund which
purchases or holds securities of another mutUﬁ\ nd, if the purchase or transaction is
made in accordance with this section. Q

Decision 2001-C-0209, 2.5; M.O. 2004-% $.5; M.O. 2012-06, s. 6.
2.6. Investment Practices \\,
A mutual fund shall n Q

(@) borrow ca@r provide a security interest over any of its portfolio assets
unless

for the rede n of securities of the mutual fund while the mutual fund effects an

NaZion of portfolio assets, or to permit the mutual fund to settle portfolio
and, after giving effect to all transactions undertaken under this

subp. aph, the outstanding amount of all borrowings of the mutual fund does not

e@ 5% of its net asset value at the time of the borrowing;

N\

(i!: Q tEe transaction is a temporary measure to accommodate requests

(i) the security interest is required to enable the mutual fund to effect a
specified derivative transaction or short sale of securities under this Instrument, is made
in accordance with industry practice for that type of transaction and relates only to
obligations arising under the particular specified derivatives transaction or short sale;
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(i)  the security interest secures a claim for the fees and expenses of
the custodian or a sub-custodian of the mutual fund for services rendered in that
capacity as permitted by subsection 6.4(3); or

(iv) in the case of an exchange-traded mutual fund that is not in
continuous distribution, the transaction is to finance the acquisition of its portfolio
securities and the outstanding amount of all borrowings is repaid on the closing mvs
initial public offering;

(b) purchase securities on margin, unless permitted by section 2 8

(c) sell securities short, other than in compliance with setQquG 1, unless
permitted by section 2.7 or 2.8; Q/

may require the mutual fund to make a contribution in a to the payment of the

(d) purchase a security, other than a specified de i@ve, that by its terms
deter’l
purchase price; O

(e) engage in the business of undervy{@, or marketing to the public,
securities of any other issuer,

() lend cash or portfolio assets ()I‘Ll/@%an cash;

()  guarantee securities or ob%aetions of a person; or

(h) purchase securltl r than through market facilities through which
these securities are normally (& t and sold unless the purchase price approximates

the prevailing market price RNe parties are at arm’s length in connection with the
transaction.

Decision 2001-C- OZ%OE M.O. 2005-06, s. 11; M.O. 2008-06, s. 13; M.O. 2012-06, s.
) <

2.6.1. Shor@ps

(1) @mm fund may sell a security short if

é@a) the security sold short is sold for cash;
N\

(b)  the security sold short is not any of the following:

0] a security that the mutual fund is otherwise not permitted by
securities legislation to purchase at the time of the short sale transaction;

(i) an illiquid asset;
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(i)  a security of an investment fund other than an index participation
unit; and

(© at the time the mutual fund sells the security short

(1) the mutual fund has borrowed or arranged to borrow fr?\ﬂ/a
borrowing agent the security that is to be sold under the short sale;

(i) the aggregate market value of all securities of the } q/of the
securities sold short by the mutual fund does not exceed 5% of the net(a/ t value of
the mutual fund; and

(i)  the aggregate market value of all securities gﬁort by the mutual
fund does not exceed 20% of the net asset value of the mutu

(2) A mutual fund that sells securities short must holﬁh cover in an amount that,
together with portfolio assets deposited with borrowing ayehts as security in connection
with short sales of securities by the mutual fund iét least 150% of the aggregate
market value of all securities sold short by theﬂj | fund on a daily mark-to-market

basis. '\

(3) A mutual fund must not use the c%h from a short sale to enter into a long
position in a security, other than a secu@ that qualifies as cash cover.

M.O. 2012-06, s. 6. \\/

2.7. Transactions in S Qi ed Derivatives for Hedging and Non-hedging
Purposes %‘

(1) A mutual fun ‘st not purchase an option or a debt-like security or enter into a
swap or a forwa tract unless, at the time of the transaction, any of the following

apply:
(a)Qg.d the case of an option, the option is a clearing corporation option;

Q@ the option, debt-like security, swap or contract, has an approved credit

ratg

(c) the equivalent debt of the counterparty, or of a person or company that
has fully and unconditionally guaranteed the obligations of the counterparty in respect of
the option, debt-like security, swap or contract, has an approved credit rating.
(2) If the credit rating of an option that is not a clearing corporation option, the credit
rating of a debt-like security, swap or forward contract, or the credit rating of the
equivalent debt of the writer or guarantor of the option, debt-like security, swap or
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contract, falls below the level of approved credit rating while the option, debt-like
security, swap or contract is held by a mutual fund, the mutual fund shall take the steps
that are reasonably required to close out its position in the option, debt-like security,
swap or contract in an orderly and timely fashion.

3) Despite any other provisions contained in this Part, a mutual fund may enter into
a trade to close out all or part of a position in a specified derivative, in which ca dpe
cash cover held to cover the underlying market exposure of the part of the posi@l at
is closed out may be released. (1/

(4) The mark-to-market value of the exposure of a mutual fund und c&f‘specified
derivatives positions with any one counterparty other than an a téble clearing
corporation or a clearing corporation that clears and settles tran yons made on a

futures exchange listed in Appendix A, calculated in accordan h subsection (5),
shall not exceed, for a period of 30 days or more, 10% of/{@ t asset value of the
mutual fund. C)

(5)  The mark-to-market value of specified derivatives¥@sitions of a mutual fund with
any one counterparty shall be, for the purposes of X ction (4),

€) if the mutual fund has an agree gb with the counterparty that provides
for netting or the right of set-off, the ark-to-market value of the specified
derivatives positions of the mutual fund, angl/
M)

(b) in all other cases, the éa:gregated mark-to-market value of the specified
derivative positions of the mutual W

Decision 2001-C-0209, 2.7; .2‘2.008-06, s.13; M.O. 2012-06, s. 7.
2.8. Transactions in@cified Derivatives for Purposes Other than Hedging

(1) A mutual f@wall not

€)) ghase a debt-like security that has an options component or an option,
unless, i ately after the purchase, not more than 10% of its net asset value would
be ma&’of those instruments held for purposes other than hedging;

b)  write a call option, or have outstanding a written call option, that is not an
OR%n on futures unless, as long as the position remains open, the mutual fund holds
(1) an equivalent quantity of the underlying interest of the option,
(i) a right or obligation, exercisable at any time that the option is

exercisable, to acquire an equivalent quantity of the underlying interest of the option,
and cash cover that, together with margin on account for the position, is not less than
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the amount, if any, by which the strike price of the right or obligation to acquire the
underlying interest exceeds the strike price of the option, or

(i)  a combination of the positions referred to in subparagraphs (i)
and (i) that is sufficient, without recourse to other assets of the mutual fund, to enable
the mutual fund to satisfy its obligations to deliver the underlying interest of the option;

%

(c) write a put option, or have outstanding a written put option, that i an
option on futures, unless, as long as the position remains open, the mutual fun ds

(1) a right or obligation, exercisable at any time tharﬁ “option IS
exercisable, to sell an equivalent quantity of the underlying interest %Lh option, and
cash cover in an amount that, together with margin on account f position, is not
less than the amount, if any, by which the strike price of the o @ xceeds the strike
price of the right or obligation to sell the underlying interest, &6

(i) cash cover that, together with marei}CAn account for the option
position, is not less than the strike price of the option,

(i)  a combination of the positj ﬁgreferred to in subparagraphs (i)
and (ii) that is sufficient, without recourse to oti{f ssets of the mutual fund, to enable
the mutual fund to acquire the underlying in}el/@s of the option;

(d) open or maintain a lon sition in a debt-like security that has a
component that is a long position in ‘@Y0rward contract, or in a standardized future or

forward contract, unless the mut nd holds cash cover in an amount that, together
with margin on account for the fied derivative and the market value of the specified
derivative, is not less than a daily mark-to-market basis, the underlying market

exposure of the specified deyVative;

(e) open @ intain a short position in a standardized future or forward
contract, unless t@mtual fund holds

C)&/ an equivalent quantity of the underlying interest of the future or

contract, Q‘

O (i) a right or obligation to acquire an equivalent quantity of the
ur% ing interest of the future or contract and cash cover that together with margin on
adount for the position is not less than the amount, if any, by which the strike price of
the right or obligation to acquire the underlying interest exceeds the forward price of the
contract, or

(i)  a combination of the positions referred to in subparagraphs (i)

and (ii) that is sufficient, without recourse to other assets of the mutual fund, to enable
the mutual fund to deliver the underlying interest of the future or contract; or
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() enter into, or maintain, a swap position unless

0] for periods when the mutual fund would be entitled to receive
payments under the swap, the mutual fund holds cash cover in an amount that, together
with margin on account for the swap and the market value of the swap, is not less than,
on a daily mark-to-market basis, the underlying market exposure of the swap; and y\(]/

(i) for periods when the mutual fund would be required(@nake
payments under the swap, the mutual fund holds .

(A) an equivalent quantity of the underlying intq;s(tlﬁf the swap,

(B) aright or obligation to acquire an e %nt quantity of the
underlying interest of the swap and cash cover that, together argin on account for
the position, is not less than the aggregate amount of the %ﬂtions of the mutual fund
under the swap, or O

(C) a combination of the Qﬁ)ns referred to in clauses (A)
and (B) that is sufficient, without recourse to othgr assets of the mutual fund, to enable
the mutual fund to satisfy its obligations under t& ap.

(2) A mutual fund shall treat any synthe@,cash position on any date as providing the
cash cover equal to the notional princ@l«value of a banker's acceptance then being
accepted by a bank listed in Schedu@J of the Bank Act (S.C. 1991, c. 46) that would
produce the same annualized retqu the synthetic cash position is then producing.

Decision 2001-C-0209, 2.8; .2012-06, s. 8.
2.9. Transactions in@cified Derivatives for Hedging Purposes

Sections 2 Qi 2.4 and 2.8 do not apply to the use of specified derivatives by a
mutual fund for,heqging purposes.

~X/
Decision ab;uc-ozog, 2.9.

2.10@/iser Requirements

( If a portfolio adviser of a mutual fund receives advice from a non-resident sub-
adviser concerning the use of options or standardized futures by the mutual fund, the
mutual fund shall not invest in or use options or standardized futures unless

(@) the obligations and duties of the non-resident sub-adviser are set out in a
written agreement with the portfolio adviser; and
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(b)  the portfolio adviser contractually agrees with the mutual fund to be
responsible for any loss that arises out of the failure of the non-resident sub-adviser

0] to exercise the powers and discharge the duties of its office
honestly, in good faith and in the best interests of the mutual fund, and

(i) to exercise the degree of care, diligence and skill that a reasorévy
prudent person would exercise in the circumstances. Q'\

(2) A mutual fund shall not relieve a portfolio adviser of the mutual func%o?(liability
for loss for which the portfolio adviser has assumed respo% ity under
paragraph (1)(b) that arises out of the failure of the relevant non-residgnt_sb-adviser

(@) to exercise the powers and discharge the duties O@Qéfﬁce honestly, in
good faith and in the best interests of the mutual fund, or &

(b) to exercise the degree of care, diligencésh skill that a reasonably
prudent person would exercise in the circumstances.

against legal fees, judgments and amounts pay settlement, actually and reasonably

(3) Despite subsection 4.4(3), a mutual fu:(fﬂnay indemnify a portfolio adviser
incurred by that person in connection Witpﬁr ices provided by a non-resident sub-
S
M)

adviser for which the portfolio adv has assumed responsibility under
paragraph (1)(b), only if Q

(@) those fees, judgmeR}{ and amounts were not incurred as a result of a
breach of the standard of care ibed in subsection (1) or (2); and

(b) the mutual uw‘ as reasonable grounds to believe that the action or
inaction that caused th ment of the fees, judgments and amounts paid in settlement
was in the best interg f the mutual fund.

(4) A mutu % shall not incur the cost of any portion of liability insurance that

insures a p for a liability except to the extent that the person may be indemnified
for that ligJay nder this section.

7o\
Decis('rehzom-c-ozog, 2.10: M.O. 2008-06, s. 13.

. Commencement of Use of Specified Derivatives and Short Selling by a
Mutual Fund

(1) A mutual fund that has not used specified derivatives must not begin using

specified derivatives, and a mutual fund that has not sold a security short in accordance
with section 2.6.1 must not sell a security short unless
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(@) its prospectus contains the disclosure required for a mutual fund intending
to engage in the activity; and

(b)  the mutual fund has provided to its securityholders, not less than 60 days
before it begins the intended activity, written notice that discloses its intent to engage in
the activity and the disclosure required for mutual funds intending to engage in the
activity.

N
(2) A mutual fund is not required to provide the notice referred to in paragr Ql)(b)

if each prospectus of the mutual fund since its inception has contained t Qi closure

referred to in paragraph (1)(a). q/
Decision 2001-C-0209, 2.11; M.O. 2012-06, s. 10. Q/z
2.12. Securities Loans &OQ)

(2) Despite any other provision of this Regulation, adkal fund may enter into a
securities lending transaction as lender if the foIIowi&g ditions are satisfied for the

transaction: &

1. The transaction is administered a’\agupervised in the manner required by
sections 2.15 and 2.16. Q

2. The transaction is made Q}der a written agreement that implements the

requirements of this section.

3. Securities are lo y the mutual fund in exchange for collateral.

as collateral, as part of ansaction are immediately available for good delivery under

4. The securitigs?&nsferred, either by the mutual fund or to the mutual fund
applicable legislatio O

5. T er lateral to be delivered to the mutual fund at the beginning of the
transaction

QQQ "(a) is received by the mutual fund either before or at the same time as

it del he loaned securities; and
é (b) has a market value equal to at least 102% of the market value of
the loaned securities.
6. The collateral to be delivered to the mutual fund is one or more of
(@ cash;
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(b) qualified securities;

(c) securities that are immediately convertible into, or exchangeable
for, securities of the same issuer, class or type, and the same term, if applicable, as the
securities that are being loaned by the mutual fund, and in at least the same number as
those loaned by the mutual fund; or

(d) irrevocable letters of credit issued by a Canadian
institution that is not the counterparty, or an affiliate of the counterparty, of t utual
fund in the transaction, if evidences of indebtedness of the Canadian finangi Il
that are rated as short term debt by an approved credit rating organizzl/ have an

approved credit rating. Q_

7. The collateral and loaned securities are marke(gg/market on each
business day, and the amount of collateral in the posses?@ the mutual fund is
adjusted on each business day to ensure that the market; of collateral maintained

by the mutual fund in connection with the transaction | east 102% of the market
value of the loaned securities.

any other remedy available under the agreemeyit{er applicable law, has the right under
the agreement to retain and dispose of the @a eral to the extent necessary to satisfy
its claims under the agreement.

8. If an event of default by a borrowetoc rs, the mutual fund, in addition to

M)

9. The borrower is requiré&) pay promptly to the mutual fund amounts
equal to and as compensation f dividends and interest paid, and all distributions
made, on the loaned securities &g the term of the transaction.

10. The transac, iowl's a "securities lending arrangement” under section 260 of
the ITA.

11. The&Q«ual fund is entitled to terminate the transaction at any time and
S

recall the loa ecurities within the normal and customary settlement period for
securities Ie@transactions in the market in which the securities are lent.

aggr market value of all securities loaned by the mutual fund in securities lending
tra tions and not yet returned to it or sold by the mutual fund in repurchase
t actions under section 2.13 and not yet repurchased does not exceed 50% of the
total assets of the mutual fund, and for such purposes collateral held by the mutual fund
for the loaned securities and cash held by the mutual fund for the sold securities shall
not be included in total assets.

q@ Immediately after the mutual fund enters into the transaction, the
a

(2) A mutual fund may hold all cash delivered to it as the collateral in a securities
lending transaction or may use the cash to purchase
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(@) qualified securities having a remaining term to maturity no longer
than 90 days;

(b) securities under a reverse repurchase agreement permitted by
section 2.14; or

(c) a combination of the securities referred to in paragraphs (a) and (bé’\q/

and shall not invest or dispose of any, non-cash collateral delivered to it ollateral in

the transaction. Q_

Decision 2001-C-0209, 2.12; M.O. 2005-06, s. 11. O@

(3) A mutual fund, during the term of a securities lending transaction@l‘l-kold all,

2.13. Repurchase Transactions é

(1) Despite any other provision of this Regulation aQutuaI fund may enter into a
repurchase transaction if the following conditions aK isfied for the transaction:

1. The transaction is administered a’\agupervised in the manner required by

sections 2.15 and 2.16. Q
2. The transaction is made Q}der a written agreement that implements the
requirements of this section. (b

3. Securities are s C?br cash by the mutual fund, with the mutual fund
assuming an obligation to re &c ase the securities for cash.

4. The securigQd transferred by the mutual fund as part of the transaction are
immediately availabl ood delivery under applicable legislation.

5. T e%ash to be delivered to the mutual fund at the beginning of the
transaction C)

it del

Q "(a) is received by the mutual fund either before or at the same time as
'Qghe sold securities; and

\e ' (b) is in an amount equal to at least 102% of the market value of the
sold securities.
6. The sold securities are marked to market on each business day, and the

amount of sale proceeds in the possession of the mutual fund is adjusted on each
business day to ensure that the amount of cash maintained by the mutual fund in
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connection with the transaction is at least 102% of the market value of the sold
securities.

7. If an event of default by a purchaser occurs, the mutual fund, in addition to
any other remedy available under the agreement or applicable law, has the right under
the agreement to retain or dispose of the sale proceeds delivered to it by the purchaser
to the extent necessary to satisfy its claims under the agreement. y\(]/

8. The purchaser of the securities is required to pay promptly to th’&utual
fund amounts equal to and as compensation for all dividends and interest, aig, and all
distributions made, on the sold securities during the term of the transactionl/

9. The transaction is a "securities lending arrangement” &section 260 of
the ITA.

10. The term of the repurchase agreement, befo@ﬁy extension or renewal
that requires the consent of both the mutual fund arb purchaser, is not more
than 30 days.

11. Immediately after the mutual f éenters into the transaction, the
aggregate market value of all securities loane he mutual fund in securities lending
transactions under section 2.12 and not ye @u ned to it or sold by the mutual fund in
repurchase transactions and not yet rep ased does not exceed 50% of the total
assets of the mutual fund, and for suc poses collateral held by the mutual fund for
the loaned securities and the cash hé'lb y the mutual fund for the sold securities shall
not be included in total assets. \\,

(2) A mutual fund may h IQash delivered to it as consideration for sold securities in
a repurchase transaction Qr Ny use the cash to purchase

€) qualifie(G curities having a remaining term to maturity no longer
than 30 days; Q

(b) rities under a reverse repurchase agreement permitted by
section 2. <4\

Q@ a combination of the securities referred to in paragraphs (a) and (b).

B%ion 2001-C-0209, 2.13; M.O. 2005-06, s. 11.
2.14. Reverse Repurchase Transactions
(2) Despite any other provision of this Regulation, a mutual fund may enter into a

reverse repurchase transaction if the following conditions are satisfied for the
transaction:
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1. The transaction is administered and supervised in the manner required by
sections 2.15 and 2.16.

2. The transaction is made under a written agreement that implements the
requirements of this section.

3. Qualified securities are purchased for cash by the mutual fund, @nﬁe

mutual fund assuming the obligation to resell them for cash. (1/

4. The securities transferred as part of the transaction al%%fr‘nediately
available for good delivery under applicable legislation. Q_

5. The securities to be delivered to the mutual fund beginning of the
transaction &

(@) are received by the mutual fund eit’éﬂafore or at the same time
as it delivers the cash used by it to purchase those se s; and

(b) have a market value equal t ét(ﬁeast 102% of the cash paid for the
securities by the mutual fund. ,\?l/

6. The purchased securities arglpnarked to market on each business day,
and either the amount of cash paid Qscthe purchased securities or the amount of
purchased securities in the possessigb)of the seller or the mutual fund is adjusted on
each business day to ensure that: market value of purchased securities held by the
mutual fund in connection with i@-& ansaction is not less than 102% of the cash paid by
the mutual fund.

7. If an evenﬁ\default by a seller occurs, the mutual fund, in addition to any
other remedy avail ih the agreement or applicable law, has the right under the
agreement to retg ispose of the purchased securities delivered to it by the seller to
the extent nec% y to satisfy its claims under the agreement.

8. CPne transaction is a "securities lending arrangement” under section 260 of
the |TA02
%. The term of the reverse repurchase agreement, before any extension or

wal that requires the consent of both the seller and the mutual fund, is not more
than 30 days.

Decision 2001-C-0209, 2.14; M.O. 2005-06, s. 11.

2.15. Agent for Securities Lending, Repurchase and Reverse Repurchase
Transactions
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(1) The manager of a mutual fund shall appoint an agent or agents to act on behalf
of the mutual fund in administering the securities lending and repurchase transactions
entered into by the mutual fund.

(2)  The manager of a mutual fund may appoint an agent or agents to act on behalf of
the mutual fund to administer the reverse repurchase transactions entered into t;{be

mutual fund. Q

(3)  The custodian or a sub-custodian of the mutual fund shall be the ag%t glﬁointed
. 4

under subsection (1) or (2). q/

(4) The manager of a mutual fund shall not authorize an a to enter into a

securities lending, repurchase or, if applicable, reverse repur transactions on

behalf of the mutual fund until the agent enters into a wy agreement with the

manager and the mutual fund in which C)

(@  the mutual fund and the manager provi Qructions to the agent on the
parameters to be followed in entering into the of transactions to which the
agreement pertains;

(b)  the agent agrees to comply wij '}is Regulation, accepts the standard of
care referred to in subsection (5) and agreeqA0 ensure that all transactions entered into
by it on behalf of the mutual fund will co@l'y with this Regulation; and

(c) the agent agrees toWide to the mutual fund and the manager regular,
comprehensive and timely re summarizing the mutual fund's securities lending,
repurchase and reverse rep aSe transactions, as applicable.

(5) An agent appoir@\under this section, in administering the securities lending,
repurchase and, if ble, reverse repurchase transactions of the mutual fund shall
exercise the degr care, diligence and skill that a reasonably prudent person would
exercise in the cinymstances.

~X/
Decision ab;uc-ozog, 2.15: M.O. 2005-06, s. 11.

2.16@1tr0|s and Records

(§ A mutual fund shall not enter into transactions under sections 2.12, 2.13 or 2.14
unless,

(@) for transactions to be entered into through an agent appointed under
section 2.15, the manager has reasonable grounds to believe that the agent has
established and maintains appropriate internal controls and procedures and records;
and
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(b)  for reverse repurchase transactions directly entered into by the mutual
fund without an agent, the manager has established and maintains appropriate internal
controls, procedures and records.

(2)  The internal controls, procedures and records referred to in subsection (1) shall

include y\(l/

(@) a list of approved borrowers, purchasers and sellers based on@erauy
accepted creditworthiness standards;

)
(b)  as applicable, transaction and credit limits for each coun@gﬂ ; and
(c) collateral diversification standards. Q)Q/

(3) The manager of a mutual fund shall, on a periodic téﬁsnot less frequently than

annually, O

(a) review the agreements with any ag @)pointed under section 2.15 to
determine if the agreements are in compliance wijth tMs Regulation;

(b) review the internal controls @bed in subsection (2) to ensure their
continued adequacy and appropriateness;

he
(© make reasonable enquiﬁ@s as to whether the agent is administering the
securities lending, repurchase or rse repurchase transactions of the mutual fund in
a competent and responsibl ?a ner, in conformity with the requirements of this
Regulation and in conformity §%dth the agreement between the agent, the manager and
the mutual fund entered§ der subsection 2.15(4);

(d) review t@ rms of any agreement between the mutual fund and an agent
entered into undeé1 section 2.15(4) in order to determine if the instructions provided

to the agent in gcoXpection with the securities lending, repurchase or reverse repurchase
transactionsc mutual fund continue to be appropriate; and

@ make or cause to be made any changes that may be necessary to ensure

that Q

\e ' 0] the agreements with agents are in compliance with this Regulation,

(i) the internal controls described in subsection (2) are adequate and
appropriate,
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(i)  the securities lending, repurchase or reverse repurchase
transactions of the mutual fund are administered in the manner described in
paragraph (c), and

(iv)  the terms of each agreement between the mutual fund and an
agent entered into under subsection 2.15(4) are appropriate.

Decision 2001-C-0209, 2.16; M.O. 2005-06, s. 11. Q’\(]’

2.17. Commencement of Securities Lending, Repurchase aré.):.lkaverse
Repurchase Transactions by a Mutual Fund (‘l/

(1) A mutual fund shall not enter into securities lending, rﬁse or reverse

repurchase transactions unless

@) its prospectus contains the disclosure requir@hr mutual funds entering
into those types of transactions; and O

(b)  the mutual fund has provided to its s&@yholders, not less than 60 days
before it begins entering into those types of transactisns, written notice that discloses its
intent to begin entering into those types of trary%;ﬂions and the disclosure required for
mutual funds entering into those types of tr ctions.

(2) Paragraph (1)(b) does not appl «a mutual fund that has entered into reverse
repurchase agreements as permitted 9 a decision of the securities regulatory authority
or regulator. \\,

(3) Paragraph (1)(b) do sQot!apply if each prospectus of the mutual fund since its
inception contains the dis Igw're referred to in paragraph (1)(a).

Decision 2001-C-02 0 7; M.O. 2004-02, s. 6; M.O. 2012-06, s. 38.

40



REGULATION IN FORCE FROM APRIL 30, 2012 TO
OCTOBER 29, 2012

PART 3 NEW MUTUAL FUNDS

3.1. Initial Investment in a New Mutual Fund
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(2) No person shall file a prospectus for a newly established mutual fund unless

(@) an investment of at least $150,000 in securities of the mutual fund has
been made, and those securities are beneficially owned, before the time of filing by

0] the manager, a portfolio adviser, a promoter or a sponsor of the

mutual fund,
NV
f the

(i) the partners, directors, officers or securityholders of aq/Q
manager, a portfolio adviser, a promoter or a sponsor of the mutual fund, OQ .

(i)  a combination of the persons referred to subpar (1% () and (ii);
or

(b)  the prospectus of the mutual fund states that th r@%l fund will not issue
securities other than those referred to in paragraph (a) unle bscriptions aggregating
not less than $500,000 have been received by the mutu from investors other than
the persons referred to in paragraph (a) and accepted mutual fund.

(2) A mutual fund shall not redeem a secu 't)'/gssued upon an investment in the
mutual fund referred to in paragraph (1)(a) $500,000 has been received from
persons other than the persons referred to i @r graph (1)(a).

Decision 2001-C-0209, 3.1; M.O. 2008-% $s. 3 and 13; M.O. 2012-06, s. 38.
3.2.  Prohibition Against Distri@on

If a prospectus of Q utual fund contains the disclosure described in
paragraph 3.1(1)(b), the m¥tal fund shall not distribute any securities unless the
subscriptions described that disclosure, together with payment for the securities
subscribed for, have l{edn received.

4
Decision 2001-C%09, 3.2; M.O. 2012-06, s. 38.
3.3. Pra@ﬁion Against Reimbursement of Organization Costs

(2) e of the costs of incorporation, formation or initial organization of a mutual
fu% r of the preparation and filing of any of the preliminary prospectus, preliminary

al information form, initial prospectus or annual information form of the mutual fund
shall be borne by the mutual fund or its securityholders.

(2)  Subsection (1) does not apply to an exchange-traded mutual fund unless the
fund is in continuous distribution.

Decision 2001-C-0209, 3.3; M.O. 2010-14, s. 2; M.O. 2012-06, s. 12.
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PART 4 CONFLICTS OF INTEREST
4.1. Prohibited Investments

(1) A dealer managed mutual fund shall not knowingly make an investment in a
class of securities of an issuer during, or for 60 days after, the period in which the ﬂlﬁr

manager of the mutual fund, or an associate or affiliate of the dealer manag e
mutual fund, acts as an underwriter in the distribution of securities of tha s of
securities, except as a member of the selling group distributing 5% ot$e§ of the
securities underwritten. q/

(2) A dealer managed mutual fund shall not knowingly make Qﬁvestment in a
class of securities of an issuer of which a partner, director, offi employee of the
dealer manager of the mutual fund, or a partner, director, or employee of an
affiliate or associate of the dealer manager, is a partner, @s\or or officer, unless the

partner, director, officer or employee O

(@) does not participate in the formulatiK investment decisions made on
behalf of the dealer managed mutual fund;

(b)  does not have access befor @ementation to information concerning
investment decisions made on behalf of thﬁ&aler managed mutual fund; and

he

(© does not influence, otl@) than through research, statistical and other
reports generally available to clie%g/the investment decisions made on behalf of the
dealer managed mutual fund.

3) Subsections (1) a d% do not apply to an investment in a class of securities
issued or fully and un(%ditionally guaranteed by the government of Canada or the
n

government of a juri j
(4) Subsectj &(1’) does not apply to an investment in a class of securities of an
issuer if, at t&%ﬁwe of each investment

appr the transaction under subsection 5.2(2) of Regulation 81-107 respecting
Ind dent Review Committee for Investment Funds (c. V-1.1, r. 43);

(b) in a class of debt securities of an issuer other than a class of securities
referred to in subsection (3), the security has been given, and continues to have, an
approved rating by an approved credit rating organization;

@ the independent review committee of the dealer managed mutual fund has

(c) in any other class of securities of an issuer,
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(1) the distribution of the securities is made by prospectus filed with
one or more securities regulatory authorities or regulators in Canada, and;

(i) during the 60-day period referred to in subsection (1) the
investment in the securities is made on an exchange on which these securities are
listed and traded; and

financial statements, the manager of the dealer managed mutual fund the
particulars of each investment made by the dealer managed mutual fund dﬁsng ts most
recently completed financial year. q/

(4.1) In paragraph (4)(b), “approved rating” has the meaniné&ibed to it in
Regulation 44-101 respecting Short Form Prospectus Distribution@. -1.1, r. 16).

(d) no later than the time the dealer managed mutual fund files iﬁ;ﬁ&ﬁl

Appendix C do not apply with respect to an investme class of securities of an
issuer referred to in subsection (4) if the investmen de in accordance with that
subsection. &

(5)  The corresponding provisions contained in securit'!;@&egislation referred to in

Decision 2001-C-0209, 4.1; M.O. 2006-03, s. 2,\@'@ 2012-06, s. 13.
4.2. Self-Dealing q/Q

M)
(1) A mutual fund shall not purchagé)a security from, sell a security to, or enter into a
securities lending, repurchase orQgQyerse repurchase transaction under section 2.12,
2.13 or 2.14 with, any of the fol|§y#ly persons:

1. The manag;r,%ftfolio adviser or trustee of the mutual fund.

2. A part rector or officer of the mutual fund or of the manager, portfolio
adviser or trustee&ﬂe mutual fund.

3. &ssociate or affiliate of a person referred to in paragraph 1 or 2.

A person, having fewer than 100 securityholders of record, of which a

part rector or officer of the mutual fund or a partner, director or officer of the

h%r or portfolio adviser of the mutual fund is a partner, director, officer or
|tyholder

(2)  Subsection (1) applies in the case of a sale of a security to, or a purchase of a
security from, a mutual fund only if the person that would be selling to, or purchasing
from, the mutual fund would be doing so as principal.

Decision 2001-C-0209, 4.2; M.O. 2008-06, s. 13.
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4.3. Exception

(1)  Section 4.2 does not apply to a purchase or sale of a security by a mutual fund if
the price payable for the security is

€) not more than the ask price of the security as reported by any avail@ple
public quotation in common use, in the case of a purchase by the mutual fund; OQ

(b) not less than the bid price of the security as reported by @i’kailable
public quotation in common use, in the case of a sale by the mutual fund.q/

(2) Section 4.2 does not apply to a purchase or sale of a class o t securities by a
mutual fund from, or to, another mutual fund managed by the e manager or an

affiliate of the manager, if, at the time of the transaction &

(@) the mutual fund is purchasing from, or se@b, another mutual fund to
which Regulation 81-107 respecting Independent Rgv Committee for Investment
Funds (c. V-1.1, r. 43) applies; &

(b) the independent review committ the mutual fund has approved the
transaction under subsection 5.2(2) of @ tion 81-107 respecting Independent
Review Committee for Investment Funds;

M)
(c) the transaction compli(-Q.)with subsection 6.1(2) of Regulation 81-107
respecting Independent Review CWittee for Investment Funds.

Decision 2001-C-0209, 4.3; . 2006-03, s. 3.

4.4. Liability and In ification

®)

1) An agreer@wvr declaration of trust by which a person acts as manager of a
mutual fund shall™Qrovide that the manager is responsible for any loss that arises out of
the failure of, anager, or of any person retained by the manager or the mutual fund
to dischar y of the manager's responsibilities to the mutual fund,

%@ to exercise the powers and discharge the duties of its office honestly, in
go ith and in the best interests of the mutual fund, and

(b)  to exercise the degree of care, diligence and skill that a reasonably
prudent person would exercise in the circumstances.

(2) A mutual fund shall not relieve the manager of the mutual fund from liability for
loss that arises out of the failure of the manager, or of any person retained by the
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manager or the mutual fund to discharge any of the manager's responsibilities to the
mutual fund,

(&) to exercise the powers and discharge the duties of its office honestly, in
good faith and in the best interests of the mutual fund, or

(b) to exercise the degree of care, diligence and skill that a reasor@y
prudent person would exercise in the circumstances. Q'\

judgments and amounts paid in settlement, actually and reasonably i Y by that

(3) A mutual fund may indemnify a person providing services to it agaiﬁ ngl fees,
person in connection with services provided by that person to the mut@_f d, if

(@) those fees, judgments and amounts were not inc@%as a result of a
breach of the standard of care described in subsection (1) or j{ d

(b) the mutual fund has reasonable groundﬁhelieve that the action or
inaction that caused the payment of the fees, judgme amounts paid in settlement
was in the best interests of the mutual fund.

(4) A mutual fund shall not incur the cost'(glany portion of liability insurance that
insures a person for a liability except to th %t t that the person may be indemnified
for that liability under this section. ?.l/

he
(5) This section does not apply to anﬂpsses to a mutual fund or securityholder arising
out of an action or inaction by \\,

(@) adirector of the ﬁlal fund; or

(b) a custodia@or sub-custodian of the mutual fund, except as set out in
subsection (6).

(6) This se i(g( applies to any losses to a mutual fund or securityholder arising out

of an action action by a custodian or sub-custodian acting as agent of the mutual
fund in jhistering the securities lending, repurchase or reverse repurchase
transacp of the mutual fund.

&

D%'S‘Iﬁn 2001-C-0209, 4.4; M.O. 2008-06, s. 13.
PART 5 FUNDAMENTAL CHANGES
5.1. Matters Requiring Securityholder Approval
The prior approval of the securityholders of a mutual fund, given as provided in

section 5.2, is required before
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(@) the basis of the calculation of a fee or expense that is charged to the
mutual fund or directly to its securityholders by the mutual fund or its manager in
connection with the holding of securities of the mutual fund is changed in a way that
could result in an increase in charges to the mutual fund or to its securityholders;

(a.1) a new fee or expense, to be charged to the mutual fund or directly t
securityholders by the mutual fund or its manager in connection with the h of
securities of the mutual fund that could result in an increase in charges to t utual
fund or to its securityholders, is established;

(b)  the manager of the mutual fund is changed, unless the (Jﬁmager is an
affiliate of the current manager, Q/

(© the fundamental investment objectives of the my{@‘und are changed,;
(d) (paragraph revoked); OC)
(e) the mutual fund decreases the freque@f the calculation of its net asset

value per security;

() the mutual fund undertakes @')}ganization with, or transfers its assets
to, another mutual fund, if ?l/

he
(1) the mutual fund"@ases to continue after the reorganization or
transfer of assets, and \\,

(i) the tra @ti;n results in the securityholders of the mutual fund
becoming securityholders inr% other mutual fund; or

(99 them nd undertakes a reorganization with, or acquires assets from,
another mutual fu

C)&/ the mutual fund continues after the reorganization or acquisition of

assets, Q‘
go (i) the transaction results in the securityholders of the other mutual
§ coming securityholders in the mutual fund, and

(i) the transaction would be a material change to the mutual fund.

Decision 2001-C-0209, 5.1; M.O. 2004-02, s. 7; M.O. 2005-06, s. 2; M.O. 2006-03, s. 4.

5.2.  Approval of Securityholders
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(2) Unless a greater majority is required by the constating documents of the mutual
fund, the laws applicable to the mutual fund or an applicable agreement, the approval of
the securityholders of the mutual fund to a matter referred to in section 5.1 shall be
given by a resolution passed by at least a majority of the votes cast at a meeting of the
securityholders of the mutual fund duly called and held to consider the matter.

(2) Despite subsection (1), the holders of securities of a class or series of a cl f
securities of a mutual fund shall vote separately as a class or series of a cla a
matter referred to in section 5.1 if that class or series of a class is affected by ﬁ&ction
referred to in section 5.1 in a manner different from holders of securities of Qr classes
or series of a class. q/
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(3) Despite section 5.1 and subsections (1) and (2), if the constating documents of
the mutual fund so provide, the holders of securities of a class or series of a class of
securities of a mutual fund shall not be entitled to vote on a matter referred to in
section 5.1 if they, as holders of the class or series of a class, are not affected by the
action referred to in section 5.1.

Decision 2001-C-0209, 5.2.
Q\‘lx
5.3. Circumstances in Which Approval of Securityholders Not Requiredq/

(2) Despite section 5.1, the approval of securityholders of a mutu&ﬁf‘nd is not
required to be obtained for a change referred to in paragraphs 5.1(a) QL( 1)

(@ if Q)

0] the mutual fund is at arm’s length to tlt'}rson charging the fee or
expense to the mutual fund referred to in paragraphs 5.1 d (a.l1),

(i) the prospectus of the mutu)@ discloses that, although the
approval of securityholders will not be ob before making the changes,
securityholders will be sent a written notice at be\ 60 days before the effective date of
the change that is to be made that could re% an increase in charges to the mutual
fund, and

(i)  the notice referreﬂ)o in subparagraph (ii) is actually sent 60 days
before the effective date of the cha{q,e; or

(b) if ?{2 s
0] the@mal fund is permitted by this Regulation to be described as a
“no-load” fund,

Q tEe prospectus of the mutual fund discloses that securityholders will
otice at least 60 days before the effective date of a change that is to
uld result in an increase in charges to the mutual fund, and

(i}

be sent a wrj
be made

O (i)  the notice referred to in subparagraph (ii) is actually sent 60 days
be@e he effective date of the change.

(2) Despite section 5.1, the approval of securityholders of a mutual fund is not
required to be obtained for a change referred to in paragraph 5.1(f) if

(@) the independent review committee of the mutual fund has approved the

change under subsection 5.2(2) of Regulation 81-107 respecting Independent Review
Committee for Investment Funds (c. V-1.1, r. 43);
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(b)  the mutual fund is being reorganized with, or its assets are being
transferred to, another mutual fund to which this Regulation and Regulation 81-107
respecting Independent Review Committee for Investment Funds apply and that is
managed by the manager, or an affiliate of the manager, of the mutual fund;

(© the reorganization or transfer of assets of the mutual fund complie q}h
the criteria in paragraphs 5.6(1)(a), (b), (c), (d), (g), (h) and (i) and subsection 5. @\

securityholders may not be obtained before making the change, securit ers will be

(d)  the prospectus of the mutual fund discloses that, although WEQ roval of
sent a written notice at least 60 days before the effective date of the c@ , and

(e) the notice referred to in paragraph (d) to securityhé(s is sent 60 days
before the effective date of the change. &

Decision 2001-C-0209, 5.3; M.O. 2005-06, s. 11, M.O.&-O& s. 5; M.O. 2008-06,
s. 13; M.O. 2012-06, s. 14.

5.3.1. Change of Auditor of the Mutual fund &

N

The auditor of the mutual fund may n changed unless

(@) the independent review mittee of the mutual fund has approved the
change under subsection 5.2(2) of R@gJ ation 81-107 respecting Independent Review
Committee for Investment Funds Wl.l, r. 43);

(b) the prospectu he mutual fund discloses that, although the approval of
securityholders may no alned before making the change, securityholders will be
sent a written notice at 60 days before the effective date of the change; and

(c) the @ee referred to in paragraph (b) to securityholders is sent 60 days
before the effe & ate of the change.

M.O. 200%55); 6: M.O. 2012-06, s. 38.

5.4. QQmalities Concerning Meetings of Securityholders

( A meeting of securityholders of a mutual fund called to consider any matter
referred to in section 5.1 shall be called on written notice sent not less than 21 days
before the date of the meeting.

(2) The notice referred to in subsection (1) shall contain or be accompanied by a
statement that includes
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(@) a description of the change or transaction proposed to be made or entered
into and, if the matter is one referred to in paragraphs 5.1(a) or (a.1), the effect that the
change would have had on the management expense ratio of the mutual fund had the
change been in force throughout the mutual fund's last completed financial year;

(b)  the date of the proposed implementation of the change or transaction; and

(c) all other information and documents necessary to comply v@\qﬁe
applicable proxy solicitation requirements of securities legislation for the meetirfq./

Decision 2001-C-0209, 5.4: M.O. 2012-06, s. 15. q/ °

5.5. Approval of Securities Regulatory Authority Q/z
(1) The approval of the securities regulatory authority or rg{® r is required before

(@) the manager of a mutual fund is changed,e&és the new manager is an
affiliate of the current manager; O
S

(b)  a reorganization or transfer of ass t‘of a mutual fund is implemented, if
the transaction will result in the securityh@ers of the mutual fund becoming
securityholders in another mutual fund;

(c) a change of the custodia@f»,a mutual fund is implemented, if there has
been or will be, in connection with thé'fproposed change, a change of the type referred
to in paragraph (a); or

?\\/
(d) a mutual fun%gﬂs ends, other than under section 10.6, the rights of
h

securityholders to requestt e mutual fund redeem their securities.

(2) No person , @‘ liate or associate of that person, may act as manager of a
mutual fund if th éerson, or an affiliate or associate of that person, has acquired
control of a m &er of the mutual fund unless the approval of the securities regulatory
authority or r, %&tor has been obtained for the change in control.

(3) ﬁﬂ’e subsection (1), in Ontario only the regulator may grant an approval

refer in subsection (1).

B%ion 2001-C-0209, 5.5; M.O. 2008-06, s. 13.
5.6. Pre-Approved Reorganizations and Transfers

(2) Despite subsection 5.5(1), the approval of the securities regulatory authority or
regulator is not required to implement a transaction referred to in paragraph 5.5(1)(b) if
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(@) the mutual fund is being reorganized with, or its assets are being
transferred to, another mutual fund to which this Regulation applies and that

0] is managed by the manager, or an affiliate of the manager, of the
mutual fund,

(i) a reasonable person would consider to have substantially suﬁ?
fundamental investment objectives, valuation procedures and fee structure
mutual fund,

(i) is not in default of any requirement of securities Iegist‘atian and
(iv)  has a current prospectus in the local Jurlsdlctlo 2
(b) the transaction is a "qualifying exchange" @ the meaning of
section 132.2 of the ITA or is a tax-deferred transaction un bsection 85(1), 85.1(1),
86(1) or 87(1) of the ITA,

(© the transaction contemplates the wir}( of the mutual fund as soon as
reasonably possible following the transaction;

(d)  the portfolio assets of the mu %nd to be acquired by the other mutual
fund as part of the transaction

M)
(1) may be acquired"lﬁthe other mutual fund in compliance with this
Regulation, and

(i) are acc ble to the portfolio adviser of the other mutual fund and
consistent with the other fund's fundamental investment objectives;

(e) the tra @ton is approved

@ by the securityholders of the mutual fund in accordance with
paragraph 5 nless subsection 5.3(2) applies, and;

(i) if required, by the securityholders of the other mutual fund in
accoQQe with paragraph 5.1(g);

) the materials sent to securityholders of the mutual fund in connection with
the approval under paragraph 5.1(f) include

0] a circular that, in addition to other requirements prescribed by law,
describes the proposed transaction, the mutual fund into which the mutual fund will be
reorganized, the income tax considerations for the mutual funds participating in the
transaction and their securityholders, and, if the mutual fund is a corporation and the
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transaction involves its shareholders becoming securityholders of a mutual fund that is
established as a trust, a description of the material differences between being a
shareholder of a corporation and being a securityholder of a trust,

(i) the current prospectus or the most recently filed fund facts
document;

(i) a statement that securityholders may obtain, in respec ()ﬁe
reorganized mutual fund, at no cost a prospectus, an annual information form; most
recently filed fund facts document, the most recent annual and inteH nancial
statements, and the most recent management report of fund performagfhat have
been made public, by contacting the mutual fund at an address or one number
specified in the statement or by accessing the documents at ebsite address

specified in the statement;

respecting Investment Fund Continuous Disclosure (c. ) r. 42) in connection with
the making of the decision to proceed with the transggts# by the board of directors of
the manager of the mutual fund or of the mutual fun 6

(90 the mutual fund has complied with PartFﬁs of Regulation 81-106

(h)  the mutual funds participating in transaction bear none of the costs
and expenses associated with the transacti @ d

0] securityholders of the m 4 fund continue to have the right to redeem
securities of the mutual fund up e close of business on the business day
immediately before the effective d@f the transaction.

(2) A mutual fund t aQ has continued after a transaction described in
paragraph 5.5(1)(b) shal the audit report accompanying its audited financial
statements for its firsﬁvmpleted financial year after the transaction contains a
reservation in respe e value of the portfolio assets acquired by the mutual fund in
the transaction, s§é~a copy of those financial statements to each person that was a
securityholder pf ¥ mutual fund that was terminated as a result of the transaction and
that is not ac;é'ityholder of the mutual fund.

o
Deci;iqo@Ul-C-OZOQ, 5.6; M.O. 2005-06, ss. 3 and 11; M.O. 2008-06, s. 13; M.O.

201 . 3; M.O. 2012-06, s. 16.

3@ Applications

(1)  An application for an approval required under section 5.5 shall contain,
(@) if the application is required by paragraph 5.5(1)(a) or subsection 5.5(2),

(1) details of the proposed transaction,
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(i) details of the proposed new manager or the person proposing to
acquire control of the manager,

(i)  as applicable, the names, residence addresses and birthdates of

(A) all proposed new partners, directors or officers of('pe
manager, Q

(B) all partners, directors or officers of the person@o:)ksing to
acquire control of the manager, q/

(C) any proposed new individual trustee of t)éﬁual fund, and
(D) any new directors or officers of thg@al fund,

(iv)  all information necessary to per&lhe securities regulatory
authority to conduct security checks on the individualé ed to in subparagraph (iii),

(v) sufficient information to esta Iﬁ\the integrity and experience of the
persons referred to in subparagraphs (ii) and ("h)\

(vi)  details of how the pro@ed transaction will affect the management
and administration of the mutual fund; Q“

(b) if the application is rWed by paragraph 5.5(1)(b),
0] details er proposed transaction,
(i) det@of the total annual returns of each of the mutual funds for
rs

each of the previous

investment ives, investment strategies, valuation procedures and fee structure of
each of tl@‘ tual funds and any other material differences between the mutual funds,

and
<<O

(iv)  a description of those elements of the proposed transaction that
mgé section 5.6 inapplicable

(i'E:')Qa description of the differences between the fundamental

(c) if the application is required by paragraph 5.5(1)(c), sufficient information
to establish that the proposed custodial arrangements will be in compliance with Part 6;
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(d) if the application relates to a matter that would constitute a material
change for the mutual fund, a draft amendment to the prospectus and, if applicable, to
the fund facts document of the mutual fund reflecting the change; and

(e) if the matter is one that requires the approval of securityholders,
confirmation that the approval has been obtained or will be obtained before the change

is implemented. y\(l/

(2) A mutual fund that applies for an approval under paragraph 5.5(1)(d) shﬁrl/Q

€) make that application to the securities regulatory authority Fbe‘:qulator in
the jurisdiction in which the head office or registered office of the mutggl ffnd is situate;

and Q/

(b)  concurrently file a copy of the application so q{ad€& with the securities
regulatory authority or the regulator in the local jurisdjelion if the head office or
registered office of the mutual fund is not situated in the Igedqurisdiction.

(3) A mutual fund that has complied with subse t@ (2) in the local jurisdiction may
suspend the right of securityholders to requegt that the mutual fund redeem their
securities if N

(@) the securities regulatory aut@y or regulator in the jurisdiction in which
the head office or registered office of tﬁnutual fund is situate has granted approval to
the application made under paragrapkﬂ; a); and

(b)  the securities re @y authority or regulator in the local jurisdiction has
not notified the mutual fund the close of business on the business day immediately
following the day on whigh copy of the application referred to in paragraph (2)(b)
was received, either th

0] Q-re securities regulatory authority or regulator has refused to grant
approval to the lication, or

local ju

o
Desisidn 2001-C-0209, 5.7: M.O. 2005-06, s. 4: M.O. 2008-06, s. 13: M.O. 2010-14,
s\' .0. 2012-06, s. 38.

C(Jl) this subsection may not be relied upon by the mutual fund in the
&' Tion.

5.8. Matters Requiring Notice

(2) No person that is a manager of a mutual fund may continue to act as manager of
the mutual fund following a direct or indirect change of control of the person unless
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(@) notice of the change of control was given to all securityholders of the
mutual fund at least 60 days before the change; and

(b)  the notice referred to in paragraph (a) contains the information that would
be required by law to be provided to securityholders if securityholder approval of the
change were required to be obtained.

(2) No mutual fund shall terminate unless notice of the termination is giv%'?e all
securityholders of the mutual fund at least 60 days before termination. (1/

3) The manager of a mutual fund that has terminated shall give(j&i&e of the
termination to the securities regulatory authority within 30 days QQQ termination.

Decision 2001-C-0209, 5.8; M.O. 2008-06, s. 13. OQ)
5.9. Relief from Certain Regulatory Requirements é
conflict of interest reporting requirements do not to a transaction referred to in

paragraph 5.5(1)(b) if the approval of the securitigs fegulatory authority or regulator has
been given to the transaction. N

(1)  The mutual fund conflict of interest investmeng res#ictions and the mutual fund

(2) The mutual fund conflict of interest(i'b«estment restrictions and the mutual fund
conflict of interest reporting requireme@«do not apply to a transaction described in

section 5.6.
NV

Decision 2001-C-0209, 5.9. Q.

5.10. (Revoked) ?‘
Decision 2001-C-02 @‘&1 0; M.O. 2005-06, . 5.

PART 6 %g' DIANSHIP OF PORTFOLIO ASSETS
Ge

o

(2) ept as provided in sections 6.8, 6.8.1 and 6.9, all portfolio assets of a mutual
fun all be held under the custodianship of one custodian that satisfies the
Irements of section 6.2.

(2) Except as provided in subsection 6.5(3) and sections 6.8, 6.8.1 and 6.9, portfolio
assets of a mutual fund shall be held

@) in Canada by the custodian or a sub-custodian of the mutual fund; or
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(b) outside Canada by the custodian or a sub-custodian of the mutual fund, if
appropriate to facilitate portfolio transactions of the mutual fund outside Canada.

(3)  The custodian or a sub-custodian of a mutual fund may appoint one or more sub-
custodians to hold portfolio assets of the mutual fund, if, for each appointment,

(&) written consent to the appointment has been provided by the mutua d
and, if the appointment is by a sub-custodian, the custodian of the mutual fund; Q
Ibed in

(b)  the sub-custodian that is to be appointed is a person 688:;1/
section 6.2 or 6.3, as applicable;

(© the arrangements under which a sub-custodian is ap %ﬂ are such that
the mutual fund may enforce rights directly, or require the custon) r a sub-custodian
to enforce rights on behalf of the mutual fund, to the p%@ assets held by the
appointed sub-custodian; and

(d)  the appointment is otherwise in complia&e@h this Regulation.

general consent, contained in the agreement rning the relationship between the
mutual fund and the custodian, or the t0dian and the sub-custodian, to the
appointment of persons that are part of International network of sub-custodians
within the organization of the appointed@stodian or sub-custodian.

(4)  The written consent referred to in paraz(iééh (3)(a) may be in the form of a

(5) A custodian or sub-custodgg,shall provide to the mutual fund a list of each
person that is appointed s todian under a general consent referred to in
subsection (4).

(6) Despite any othe@vvisions of this Part, the manager of a mutual fund shall not
act as custodian or EL@ stodian of the mutual fund.

V4

Decision 2001-C¥Q09, 6.1; M.O. 2005-06, s. 11; M.O. 2008-06, s. 13; M.O. 2012-06, s.
O

6.2. @Es Qualified to Act as Custodian or Sub-Custodian for Assets Held in
Can

The custodian of a mutual fund, and a sub-custodian of a mutual fund that is to
hold portfolio assets of the mutual fund in Canada, shall be one of the following:

1. A bank listed in Schedule I, 1l or 11l of the Bank Act (S.C 1991, c. 46).

2. A trust company that is incorporated under the laws of Canada or a
jurisdiction and licensed or registered under the laws of Canada or a jurisdiction, and
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that has shareholders’ equity, as reported in its most recent audited financial
statements, of not less than $10,000,000.

3. A company that is incorporated under the laws of Canada or of a
jurisdiction, and that is an affiliate of a bank or trust company referred to in paragraph 1
or 2, if

(@) the company has shareholders' equity, as reported in i 'N(](st
recent audited financial statements that have been made public, of not !@tham
$10,000,000; or Q“

(b)  the bank or trust company has assumed respons@ﬂt for all of the
custodial obligations of the company in respect of that mutual fundq)Q/

Decision 2001-C-0209, 6.2; M.O. 2004-02, s. 8. &

6.3. Entities Qualified to Act as Sub-Custodian for é.ds Held outside Canada

A sub-custodian of a mutual fund that is t@ portfolio assets of the mutual
fund outside of Canada shall be one of the followj

N

1. An entity referred to in section Q

2. An entity that Q “
>

@) is incorporat r organized under the laws of a country, or a
political subdivision of a countr er than Canada;

government, or an agegQ® of the government, of the country under whose laws it is
incorporated or orga ? 0 or a political subdivision of that country; and

(b) IS re!umed as a banking institution or trust company by the

(©) has shareholders' equity, as reported in its most recent audited
financial staf.)@\ts of not less than the equivalent of $100,000,000.

ICQ "An affiliate of an entity referred to in paragraph 1 or 2 if

(@) the affiliate has shareholders' equity, as reported in its most recent
a@w financial statements that have been made public, of not less than the equivalent
of $100,000,000; or

(b)  the entity referred to in paragraph 1 or 2 has assumed responsibility
for all of the custodial obligations of the affiliate in respect of that mutual fund.

Decision 2001-C-0209, 6.3.
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6.4. Contents of Custodian and Sub-Custodian Agreements

(1)  All custodian agreements and sub-custodian agreements of a mutual fund shall
provide for matters relating to

(@)  the requirements concerning the location of portfolio assets contaiW

subsection 6.1(2); Q
v
t

(b)  the appointment of a sub-custodian required by subsection G.Eg\

(c) the requirements concerning lists of sub-custodi ontained in
subsection 6.1(5); Q/

(d) the method of holding portfolio assets requ'é?y section 6.5 and
subsection 6.8(4); C)

(e) the standard of care and responsibility oQ)ss required by section 6.6;

and &

() the review and compliance reporty\%uired by section 6.7.

(2) A sub-custodian agreement concernﬂg the portfolio assets of a mutual fund shall
provide for the safekeeping of portfolic@ssets on terms consistent with the custodian
agreement of the mutual fund.

3) No custodian agreeme \sub-custodian agreement concerning the portfolio
assets of a mutual fund shal

(@) provide f creation of any security interest on the portfolio assets of
the mutual fund exc r a good faith claim for payment of the fees and expenses of
the custodian orgeustodian for acting in that capacity or to secure the obligations of
the mutual fu repay borrowings by the mutual fund from a custodian or sub-
custodian fo&,purpose of settling portfolio transactions; or

or sub-custodian for the transfer of the beneficial ownership of portfolio assets

contain a provision that would require the payment of a fee to the
custqd
e

of utual fund, other than for safekeeping and administrative services in connection
acting as custodian or sub-custodian.

Decision 2001-C-0209, 6.4.

6.5. Holding of Portfolio Assets and Payment of Fees
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(2) Except as provided in subsections (2) and (3) and sections 6.8, 6.8.1 and 6.9,
portfolio assets of a mutual fund not registered in the name of the mutual fund shall be
registered in the name of the custodian or a sub-custodian of the mutual fund or any of
their respective nominees with an account number or other designation in the records of
the custodian sufficient to show that the beneficial ownership of the portfolio assets is
vested in the mutual fund.

segregated by the custodian or a sub-custodian of the mutual fund or the able

(2) Portfolio assets of a mutual fund issued in bearer form shall be desing;@gg{)r
nominee so as to show that the beneficial ownership of the property is @Le in the

mutual fund. q/
(3) A custodian or sub-custodian of a mutual fund may deposit lio assets of the
mutual fund with a depository, or a clearing agency, that g es a book-based

system.
A

(4) The custodian or sub-custodian of a mutual furﬁ;gﬂanging for the deposit of
portfolio assets of the mutual fund with, and their delj to, a depository, or clearing
agency, that operates a book-based system shall K;&e that the records of any of the
applicable participants in that book-based system odzthe custodian contain an account
number or other designation sufficient to sh@&hat the beneficial ownership of the
portfolio assets is vested in the mutual fund Q

(5) A mutual fund shall not pay a fe@ﬁ custodian or sub-custodian for the transfer
of beneficial ownership of portfolio asgbs of the mutual fund other than for safekeeping
and administrative services in con@ion with acting as custodian or sub-custodian.

Decision 2001-C-0209, 6.5; .2012-06, s. 18.
6.6. Standard of Car@

(1) The custo&@and each sub-custodian of a mutual fund, in carrying out their
duties concernynithe safekeeping of, and dealing with, the portfolio assets of the
mutual fund&ﬂ exercise

the degree of care, diligence and skill that a reasonably prudent person
woul cise in the circumstances; or

(b) at least the same degree of care as they exercise with respect to their own
property of a similar kind, if this is a higher degree of care than the degree of care
referred to in paragraph (a).

(2) A mutual fund shall not relieve the custodian or a sub-custodian of the mutual
fund from liability to the mutual fund or to a securityholder of the mutual fund for loss
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that arises out of the failure of the custodian or sub-custodian to exercise the standard
of care imposed by subsection (1).

(3) A mutual fund may indemnify a custodian or sub-custodian against legal fees,
judgments and amounts paid in settlement, actually and reasonably incurred by that
entity in connection with custodial or sub-custodial services provided by that entity to the
mutual fund, if those fees, judgments and amounts were not incurred as a resultq/a
breach of the standard of care described in subsection (1). Q\

(4) A mutual fund shall not incur the cost of any portion of liability ir@r‘g{ce that
insures a custodian or sub-custodian for a liability, except to the t that the
custodian or sub-custodian may be indemnified for that liability under séction.

Decision 2001-C-0209, 6.6. OQ)Q/
6.7. Review and Compliance Reports é

(1)  The custodian of a mutual fund shall, on a peri @asis not less frequently than

annually, &

(@) review the custodian agreement %Wall sub-custodian agreements of the
mutual fund to determine if those agreemer}i/@ in compliance with this Part;

(b) make reasonable enquiri s to whether each sub-custodian satisfies the
applicable requirements of section 6.2"@ .3; and

(© make or cause to@)ﬂade any changes that may be necessary to ensure
that

0] the@stodian and sub-custodian agreements are in compliance
with this Part; and

(i':,t)Qall sub-custodians of the mutual fund satisfy the applicable

requirement ction 6.2 or 6.3.

(2) custodian of a mutual fund shall, not more than 60 days after the end of
eac cial year of the mutual fund, advise the mutual fund in writing

\e ' (@) of the names and addresses of all sub-custodians of the mutual fund;

(b)  whether the custodian and sub-custodian agreements are in compliance
with this Part; and

(c) whether, to the best of the knowledge and belief of the custodian, each
sub-custodian satisfies the applicable requirements of section 6.2 or 6.3.
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(3) A copy of the report referred to in subsection (2) shall be delivered by or on
behalf of the mutual fund to the securities regulatory authority within 30 days after the
filing of the annual financial statements of the mutual fund.

Decision 2001-C-0209, 6.7.

6.8. Custodial Provisions relating to Derivatives and Securities L@'Bﬂ@,
Repurchase and Reverse Repurchase Agreements (1/

(1) A mutual fund may deposit portfolio assets as margin for transact'nl%iﬂ Canada
involving clearing corporation options, options on futures or standardjgdd tltures with a
dealer that is a member of an SRO that is a participating member F if the amount
of margin deposited does not, when aggregated with the amount argin already held
by the dealer on behalf of the mutual fund, exceed 10% of t asset value of the
mutual fund as at the time of deposit. C)

(2) A mutual fund may deposit portfolio asset Qn a dealer as margin for
transactions outside Canada involving clearing co, ion options, options on futures
or standardized futures if q/

@) in the case of standardized fu L@s and options on futures, the dealer is a
member of a futures exchange or, in th se of clearing corporation options, is a
member of a stock exchange, and, as Qesult in either case, is subject to a regulatory

audit;
(b) the dealer has worth, determined from its most recent audited
financial statements that Q een made public, in excess of the equivalent of

$50,000,000; and :

(© the a @t of margin deposited does not, when aggregated with the
amount of margir%ady held by the dealer on behalf of the mutual fund, exceed 10%

of the net asse&v/ e of the mutual fund as at the time of deposit.

grante ecurity interest in connection with a particular specified derivatives

transQ

( The agreement by which portfolio assets of a mutual fund are deposited in
accordance with subsection (1), (2) or (3) shall require the person holding portfolio
assets of the mutual fund so deposited to ensure that its records show that that mutual
fund is the beneficial owner of the portfolio assets.

3) %@I fund may deposit with its counterparty portfolio assets over which it has
S

(5) A mutual fund may deliver portfolio assets to a person in satisfaction of its
obligations under a securities lending, repurchase or reverse purchase agreement that
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complies with this Regulation if the collateral, cash proceeds or purchased securities
that are delivered to the mutual fund in connection with the transaction are held under
the custodianship of the custodian or a sub-custodian of the mutual fund in compliance
with this Part.

Decision 2001-C-0209, 6.8; M.O. 2005-06, s. 11; M.O. 2008-06, s. 7 and 13; M.O.

2012-06, s. 20.
NV

6.8.1. Custodial Provisions relating to Short Sales (19

(2) Except where the borrowing agent is the mutual fund’s cus@%nﬂ or sub-
custodian, if a mutual fund deposits portfolio assets with a borrowing@e t as security
in connection with a short sale of securities, the market value?( portfolio assets
deposited with the borrowing agent must not, when aggregated v\/@ e market value of
portfolio assets already held by the borrowing agent as sec or outstanding short
sales of securities by the mutual fund, exceed 10% of the éssset value of the mutual
fund at the time of deposit. O

(2) A mutual fund must not deposit portfolio as’@s security in connection with a
short sale of securities with a dealer in Canada ynless the dealer is a registered dealer
and is a member of IIROC. ,\‘LT/

(3) A mutual fund must not deposit porff'&ho assets as security in connection with a
short sale of securities with a dealer ou@e of Canada unless that dealer

a is a member of a st xchange and is subject to a regulatory audit; an
(@ i ber of h d is subj I di d

(b) has a net woM{, "determined from its most recent audited financial
statements that have beeS e public, in excess of the equivalent of $50 million.

M.O. 2012-06, s. 21
6.9. Separat %countfor Paying Expenses
A I fund may deposit cash in Canada with an institution referred to in

paragr or 2 of section 6.2 to facilitate the payment of regular operating expenses
of th al fund.

B%ion 2001-C-0209, 6.9.

PART 7 INCENTIVE FEES

7.1. Incentive Fees
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A mutual fund shall not pay, or enter into arrangements that would require it to
pay, and no securities of a mutual fund shall be sold on the basis that an investor would
be required to pay, a fee that is determined by the performance of the mutual fund,
unless

(@) the fee is calculated with reference to a benchmark or index that

0] reflects the market sectors in which the mutual fund ¢ (I{ts
according to its fundamental investment objectives, (1/

(i) is available to persons other than the mutual fund’l%d“ persons

providing services to it, and Q_

(i) is a total return benchmark or index; Q)

(b)  the payment of the fee is based upon a compg#isen of the cumulative total
return of the mutual fund against the cumulative total p age increase or decrease
of the benchmark or index for the period that began i ately after the last period for
which the performance fee was paid; and &

(© the method of calculation of the (el,and details of the composition of the
benchmark or index are described in the pr @c us of the mutual fund.

Decision 2001-C-0209, 7.1; M.O. 2008-% $.13; M.O. 2012-06, s. 38.
7.2. Multiple Portfolio Adviser%,

Section 7.1 applies to@&payable to a portfolio adviser of a mutual fund that
has more than one portfolN adviser, if the fees are calculated on the basis of the
performance of the porﬁ%@ assets under management by that portfolio adviser, as if
those portfolio assc—:té;@r a separate mutual fund.

4

Decision 2001-C%Q09, 7.2.

PART 8 Q‘ ONTRACTUAL PLANS

8.1. @wtractual Plans

N No securities of a mutual fund shall be sold by way of a contractual plan unless
(@) the contractual plan was established, and its terms described in a

prospectus that was filed with the securities regulatory authority, before the date that
this Regulation came into force;
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(b) there have been no changes made to the contractual plan or the rights of
securityholders under the contractual plan since the date that this Regulation came into
force; and

(© the contractual plan has continued to be operated in the same manner
after the date that this Regulation came into force as it was on that date.

Decision 2001-C-0209, 8.1; M.O. 2005-06, s. 11; M.O. 2012-06, s. 38.
PART 9 SALE OF SECURITIES OF A MUTUAL FUND Q)"
9.0.1. Application Q_q/

This Part does not apply to an exchange-traded mutual fur@?ﬂess the fund is in
continuous distribution. &O

M.O. 2012-06, s. 22. OO
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9.1. Transmission and Receipt of Purchase Orders
(0.1) This section does not apply to an exchange-traded mutual fund.

Q) Each purchase order for securities of a mutual fund received by a participating
dealer at a location that is not its principal office shall, on the day the order is received,
be sent by same day or next day courier, same day or next day priority post, tele K?e
or electronic means, without charge to the person placing the order or to the, al
fund, to the principal office of the participating dealer or to a person providin ices
to the participating dealer.

)

(2) Each purchase order for securities of a mutual fund received g/participating
dealer at its principal office, by the principal distributor of the mutua or by a person
providing services to the participating dealer or principal distribu a location that is
not an order receipt office of the mutual fund shall, on the da order is received, be
sent by same day or next day courier, same day or next d &'iority post, telephone or
electronic means, without charge to the person placing 6Z)der or to the mutual fund,
to an order receipt office of the mutual fund.

(3) Despite subsections (1) and (2), a purch e's‘der for securities of a mutual fund
received at a location referred to in those subs, aﬁzns after normal business hours on a
business day, or on a day that is not a busi ay, may be sent, in the manner and to
the place required by those subsections, orﬁbe next business day.

M)

(4) A participating dealer, a princi;ﬁ%stributor or a person providing services to the
participating dealer or principal Wbutor, that sends purchase orders electronically
may

(@) specify a ti e%h a business day by which a purchase order must be
received in order that it éent electronically on that business day; and

(b) des%qubsections (1) and (2), send electronically on the next business
day a purchas&i er received after the time specified under paragraph (a).
B) A Gdl fund is deemed to have received a purchase order for securities of the
mutual @"When the order is received at an order receipt office of the mutual fund.
(6 espite subsection (5), a mutual fund may provide that a purchase order for

rities of the mutual fund received at an order receipt office of the mutual fund after

a specified time on a business day, or on a day that is not a business day, will be

considered to be received by the mutual fund on the next business day following the
day of actual receipt.

(7) A principal distributor or participating dealer shall ensure that a copy of each
purchase order received in a jurisdiction is sent, by the time it is sent to the order receipt
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office of the mutual fund under subsection (2), to a person responsible for the
supervision of trades made on behalf of clients for the principal distributor or
participating dealer in the jurisdiction.

Decision 2001-C-0209, 9.1; M.O. 2004-02, s. 9; M.O. 2008-06, s. 13; M.O. 2012-06, s.

23.

9.2. Acceptance of Purchase Orders Q’\q/
A mutual fund may reject a purchase order for the purchase of secdsitj?g of the

mutual fund if q/

(@) the rejection of the order is made no later than onngWﬂess day after
receipt by the mutual fund of the order;

(b)  on rejection of the order, all cash received 'ﬁth the order is refunded
immediately; and O

(© the prospectus of the mutual fund sta @at the right to reject a purchase
order for securities of the mutual fund is reseve® and reflects the requirements of
paragraphs (a) and (b). N

Decision 2001-C-0209, 9.2; M.O. 2012-06,‘5[%.
M)
9.3. Issue Price of Securities "b

The issue price of a se¢ \)f a mutual fund to which a purchase order pertains
shall be the net asset valu&¢per security of that class, or series of a class, next
determined after the recejpt ¥y*the mutual fund of the order.

Decision 2001-C-02Q()"3.
9.4. DeIiver&iQFunds and Settlement

@ A pal distributor, a participating dealer or a person providing services to the
[ fibutor or participating dealer shall forward any cash or securities received
t of the issue price of securities of a mutual fund to an order receipt office of
th ual fund so that the cash or securities arrive at the order receipt office as soon
a$acticable and in any event no later than the third business day after the pricing
date.

(2) Payment of the issue price of securities of a mutual fund must be made to the
mutual fund on or before the third business day after the pricing date for the securities
by using any or a combination of the following methods of payment:
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(@) by paying cash in a currency in which the net asset value per security of
the mutual fund is calculated;

(b) by making good delivery of securities if

0] the mutual fund would at the time of payment be permitted to
purchase those securities,
NV

(i) the securities are acceptable to the portfolio adviser of th’&utual
fund and consistent with the mutual fund’s investment objectives, and .

(i) the value of the securities is at least equal to the?gtlk price of the
securities of the mutual fund for which they are payment, valued@ if the securities
were portfolio assets of the mutual fund.

<O
3) (paragraph revoked). C)

4) If payment of the issue price of the securiti SQ a mutual fund to which a
purchase order pertains is not made on or before t d business day after the pricing
date or if the mutual fund has been paid the igsud price by a cheque or method of
payment that is subsequently not honoured, N

(@) the mutual fund shall redeenﬂhe securities to which the purchase order
pertains as if it had received an order f%tkle redemption of the securities on the fourth
business day after the pricing date ofbw the day on which the mutual fund first knows
that the method of payment will na&g honoured; and

(b)  the amount of tiQr demption proceeds derived from the redemption shall
be applied to reduce th unt owing to the mutual fund on the purchase of the
securities and any ban@ costs incurred by the mutual fund in connection with the
dishonoured cheque

(5) If the ampoXat of the redemption proceeds referred to in subsection (4) exceeds
the aggrega&}issue price of the securities and any banking costs incurred by the
mutualg; connection with the dishonoured cheque, the difference shall belong to

the mu und.

(6 f the amount of the redemption proceeds referred to in subsection (4) is less
t he issue price of the securities and any banking costs incurred by the mutual fund
in connection with the dishonoured cheque,

@) if the mutual fund has a principal distributor, the principal distributor shall

pay, immediately upon notification by the mutual fund, to the mutual fund the amount of
the deficiency; or
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(b) if the mutual fund does not have a principal distributor, the participating
dealer that delivered the relevant purchase order to the mutual fund shall pay
immediately, upon notification by the mutual fund, to the mutual fund the amount of the
deficiency.

Decision 2001-C-0209, 9.4; M.O. 2004-02, s. 10; M.O. 2008-06, s. 13; M.O. 2008-13,

s. 7, M.O. 2012-06, s. 24. \(l/
PART 10 REDEMPTION OF SECURITIES OF A MUTUAL FUND (19
10.1. Requirements for Redemptions qsb”

Q) No mutual fund shall pay redemption proceeds unless Q/Q‘

(@) if the security of the mutual fund to be redee 2?5 represented by a
certificate, the mutual fund has received the certificate ampropriate indemnities in
connection with a lost certificate; and O

(b) either &O

0] the mutual fund has rec@d a written redemption order, duly
completed and executed by or on behalf of curityholder, or

(i) the mutual fund_Q@sraits the making of redemption orders by
telephone or electronic means by, oer) ehalf of, a securityholder who has made prior
arrangements with the mutual fund\i» that regard and the relevant redemption order is
made in compliance with those Q’-&gements.

(2) A mutual fund nﬁ? establish reasonable requirements applicable to

securityholders who Wis%} have the mutual fund redeem securities, not contrary to this
Regulation, as to prac@J es to be followed and documents to be delivered

(@) b & ime of delivery of a redemption order to an order receipt office of
the mutual fgpr

@ by the time of payment of redemption proceeds.
3 QThe manager shall provide to securityholders of a mutual fund at least annually a
ment outlining the requirements referred to in subsection (1) and established by the
mutual fund under subsection (2), and containing

(@) detailed reference to all documentation required for redemption of
securities of the mutual fund,
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(b) detailed instructions on the manner in which documentation is to be
delivered to participating dealers or the mutual fund;

(c) a description of all other procedural or communication requirements; and
(d)  an explanation of the consequences of failing to meet timing requirements.
(4) The statement referred to in subsection (3) is not required to be se Pt ly

provided, in any year, if the requirements are described in a document that is % to all

securityholders. .

Decision 2001-C-0209, 10.1; M.O. 2005-06, ss. 6 and 11. Q_q/
10.2. Transmission and Receipt of Redemption Orders Q)Q/
(0.1) This section does not apply to an exchange-traded n@al fund.

(2) Each redemption order for securities of a mutug] @d received by a participating
dealer at a location that is not its principal office SD% n the day the order is received,
be sent by same day or next day courier, same gday“r next day priority post, telephone
or electronic means, without charge to the rele ﬁysecurityholder or to the mutual fund,
to the principal office of the participating de y}r to a person providing services to the
participating dealer.

Qﬂ

(2) Each redemption order for secﬁbles of a mutual fund received by a participating
dealer at its principal office, by t incipal distributor of the mutual fund at a location
that is not an order receipt offi e mutual fund, or by a person providing services to
the participating dealer or prirfNgpal distributor shall, on the day the order is received, be
sent by same day or nex d§courier, same day or next day priority post, telephone or
electronic means, Witho@arge to the relevant securityholder or to the mutual fund, to
an order receipt offict e mutual fund.

3) Despite sections (1) and (2), a redemption order for securities of a mutual
fund receive é,a location referred to in those subsections after normal business hours
on a busi ay, or on a day that is not a business day, may be sent, in the manner
and to @Qﬁce required by those subsections, on the next business day.

4 participating dealer, a principal distributor, or a person providing services to the
PR Cipating dealer or principal distributor, that sends redemption orders electronically
may

(@) specify a time on a business day by which a redemption order must be
received in order that it be sent electronically on that business day; and
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(b) despite subsections (1) and (2), send electronically on the next business
day a redemption order received after the time specified under paragraph (a).

(5) A mutual fund is deemed to have received a redemption order for securities of

the mutual fund when the order is received at an order receipt office of the mutual fund

or all requirements of the mutual fund established under paragraph 10.1(2)(a) have

been satisfied, whichever is later. (l/
N

nder

(6) If a mutual fund determines that its requirements establishe(??
paragraph 10.1(2)(a) have not been satisfied, the mutual fund sh n ify the
securityholder making the redemption order, by the close of business o business

day after the date of the delivery to the mutual fund of the incomplete g8defnption order,
that its requirements established under paragraph 10.1(2)(a) h;%ﬁr been satisfied

and shall specify procedures still to be followed or the documentXgtyMo be delivered by
that securityholder. &

(7 Despite subsection (5), a mutual fund may provid&l orders for the redemption
of securities that are received at an order receipt of the mutual fund after a
specified time on a business day, or on a day is not a business day, will be
considered to be received by the mutual fund tMhe next business day following the
day of actual receipt. ,\?T/

Q

Decision 2001-C-0209, 10.2; M.O. 2004-051;. 11; M.O. 2008-06, s. 13; M.O. 2012-06,
s. 25. N

o

10.3. Redemption Price of Sech

(1)  The redemption pric Qa security of a mutual fund to which a redemption order
pertains shall be the net s%?value per security of that class, or series of a class, next
determined after the rec@§d by the mutual fund of the order.

(2) Despite su Qﬁclgn (1), the redemption price of a security of an exchange-traded
mutual fund th t&not in continuous distribution may be a price that is less than the net
asset value& security and that is determined on a date specified in the exchange-
traded m nd’s prospectus or annual information form.

3) pite subsection (1), the redemption price of a security of an exchange-traded
muwyad fund that is in continuous distribution may, if a securityholder redeems fewer
t he manager-prescribed number of units, be a price that is calculated by reference
to the closing price of the security on the stock exchange on which the security is listed
and posted for trading, next determined after the receipt by the exchange-traded mutual
fund of the redemption order.

Decision 2001-C-0209, 10.3; M.O. 2012-06, s. 26.
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10.4. Payment of Redemption Proceeds

(1) Subject to subsection 10.1(1) and to compliance with any requirements
established by the mutual fund under paragraph 10.1(2)(b), a mutual fund must pay the
redemption proceeds for securities that are the subject of a redemption order

(@) within 3 business days after the date of calculation of the net asset \ﬁve
per security used in establishing the redemption price; or Q\

to in paragraph (a) because a requirement established under paragraph Qy: (‘2)(b) ora

(b) if payment of the redemption proceeds was not made at thceﬁ'\g(eferred
requirement of subsection 10.1(1) had not been satisfied, within 3 busyess’days of

0] the satisfaction of the relevant requirement, OQ)Q/
(i) the decision by the mutual fund to the requirement, if the
requirement was a requirement established under paragr, 0.1(2)(b).

(1.1) Despite subsection (1), an exchange-traded @al fund that is not in continuous
distribution must pay the redemption proceeds for Securities that are the subject of a
redemption order no later than the redempt% ayment date that next follows the
valuation date on which the redemption pric established.

(2)  The redemption proceeds of a writy, less any applicable investor fees, shall
be paid to or to the order of the securi&po der of the security.

\Y
(3) A mutual fund must p redemption proceeds for a redeemed security by
using any or a combination % e following methods of payment:

@) by payin @h in the currency in which the net asset value per security of
the redeemed secur| S calculated;

(b)

than an exc

w'tr%e prior written consent of the securityholder for a redemption other
of a manager-prescribed number of units, by making good delivery to
er of portfolio assets, the value of which is equal to the amount at which
I0 assets were valued in calculating the net asset value per security used to
e redemption price.

(& (paragraph revoked).

(5) If the redemption proceeds for a redeemed security are paid in currency, a
mutual fund is deemed to have made payment
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(@8  when the mutual fund, its manager or principal distributor mails a cheque
or transmits funds in the required amount to or to the order of the securityholder of the

securities; or
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(b) if the securityholder has requested that redemption proceeds be delivered
in a currency other than that permitted in subsection (3), when the mutual fund delivers
the redemption proceeds to the manager or principal distributor of the mutual fund for
conversion into that currency and delivery forthwith to the securityholder.

Decision 2001-C-0209, 10.4; M.O. 2008-13, s. 8; M.O. 2012-06, s. 27.

‘l/

(1) If a requirement of a mutual fund referred to in subsection 10.1(1)(%‘ bllshed

10.5. Failure to Complete Redemption Order

under paragraph 10.1(2)(b) has not been satisfied on or before the close siness on
the tenth business day after the date of the redemption of the relevan{geciYrities, and, in
the case of a requirement established under paragraph 10.1(2)(b), t&tual fund does
not waive satisfaction of the requirement, the mutual fund shall

securities that were redeemed, a number of securities e the number of securities
that were redeemed, as if the mutual fund had recei om the person on the tenth
business day after the redemption, and accept mediately before the close of
business on the tenth business day after the re rgmtlon an order for the purchase of
that number of securities; and

@) issue, to the person that immediately befoF'ghe redemption held the

(b) apply the amount of the rede%tlon proceeds to the payment of the issue
price of the securities. Q “

(2) If the amount of the issue@e of the securities referred to in subsection (1) is
less than the redemption proce he difference shall belong to the mutual fund.

3) If the amount of t engue price of the securities referred to in subsection (1)
exceeds the redemptlo ceeds

(@) if th Qutual fund has a principal distributor, the principal distributor shall
pay immediate the mutual fund the amount of the deficiency;

(b) Gﬂthe mutual fund does not have a principal distributor, the participating
dealer delivered the relevant redemption order to the mutual fund shall pay
ly to the mutual fund the amount of the deficiency; or
(© if the mutual fund has no principal distributor and no dealer delivered the
relevant redemption order to the mutual fund, the manager of the mutual fund shall pay
immediately to the mutual fund the amount of the deficiency.

Decision 2001-C-0209, 10.5; M.O. 2008-06, s. 13.
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10.6. Suspension of Redemptions

(1) A mutual fund may suspend the right of securityholders to request that the
mutual fund redeem its securities for the whole or any part of a period during which
either of the following occurs:

(@) normal trading is suspended on a stock exchange, options exchang]?r
futures exchange within or outside Canada on which securities are listed and p or
trading, or on which specified derivatives are traded, if those securities oré%cified
derivatives represent more than 50% by value, or underlying market expggure, of the
total assets of the mutual fund without allowance for liabilities and if tho curities or
specified derivatives are not traded on any other exchange that repregents*a reasonably
practical alternative for the mutual fund;

(b) in the case of a clone fund, the mutual fund w@%%rformance it tracks
has suspended redemptions. C)

securities that have been redeemed in accord with subsection 10.4(1) may
postpone payment during a period in which the Mght of securityholders to request
redemption of their securities is suspended, w r that suspension was made under
subsection (1) or pursuant to an approval of I@ ecurities regulatory authority.

(2) A mutual fund that has an obligation to pgéQe redemption proceeds for

(3) A mutual fund shall not accept a@mhase order for securities of the mutual fund
during a period in which it is exercisirﬁjlghts under subsection (1) or at a time in which
it is relying on an approval of tWecurities regulatory authorities contemplated by
paragraph 5.5(1)(d).

Decision 2001-C-0209, 13.6%.0. 2012-06, s. 28.

PART 11  COMMIKONING OF CASH

11.1. Princi@ﬁistributors

Cel:eived by a principal distributor of a mutual fund, or by a person providing

(1)
service e mutual fund or the principal distributor, for investment in, or on the
rede of, securities of the mutual fund, or on the distribution of assets of the

mu\ga fund, until disbursed as permitted by subsection (3),

(@ shall be accounted for separately and be deposited in a trust account or
trust accounts established and maintained in accordance with the requirements of
section 11.3; and

(b) may be commingled only with cash received by the principal distributor or
service provider for the sale or on the redemption of other mutual fund securities.
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(2) Except as permitted by subsection (3), the principal distributor or person
providing services to the mutual fund or principal distributor shall not use any of the
cash referred to in subsection (1) to finance its own or any other operations in any way.

(3)  The principal distributor or person providing services to a mutual fund or principal
distributor may withdraw cash from a trust account referred to in paragraph (1)(a) fo

purpose of Q\

@) remitting to the mutual fund the amount or, if subsection (5tsp3|/es, the
net amount, to be invested in the securities of the mutual fund; q/

(b) remitting to the relevant persons redemption or distribézroceeds being
paid on behalf of the mutual fund; or

(c) paying fees, charges and expenses that ar 'pg;yable by an investor in
connection with the purchase, conversion, holding, trangér redemption of securities
of the mutual fund.

(4)  All interest earned on cash held in a trust unt referred to in paragraph (1)(a)
shall be paid to securityholders or to each of th tual funds to which the trust account
pertains, pro rata based on cash flow,

@) no less frequently than m@h,ly if the amount owing to a mutual fund or to
a securityholder is $10 or more; and

(b) no less frequenté@v once a year.

(5) When making p to a mutual fund, the principal distributor or service
provider may offset th@oceeds of redemption of securities of the mutual fund or
amounts held for di ions to be paid on behalf of the mutual fund held in the trust
account against z@ﬁts held in the trust account for investment in the mutual fund.

y

Decision 20&13@0209, 11.1; M.O. 2008-06, s. 13.

11.2. l@apaﬂng Dealers

1 %ash received by a participating dealer, or by a person providing services to a

Cipating dealer, for investment in, or on the redemption of, securities of a mutual
fund, or on the distribution of assets of a mutual fund, until disbursed as permitted by
subsection (3)

(@) shall be accounted for separately and shall be deposited in a trust account
or trust accounts established and maintained in accordance with section 11.3; and
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(b) may be commingled only with cash received by the participating dealer or
service provider for the sale or on the redemption of other mutual fund securities.

(2) Except as permitted by subsection (3), the participating dealer or person
providing services to the participating dealer shall not use any of the cash referred to in
subsection (1) to finance its own or any other operations in any way.

may withdraw cash from a trust account referred to in paragraph (1)(a) for th pose

of q
)
@) remitting to the mutual fund or the principal distributo@m mutual fund

the amount or, if subsection (5) applies, the net amount, to be inve in the securities
of the mutual fund;

(3) A participating dealer or person providing services to the participati;ﬁég(er

(b) remitting to the relevant persons redemption @stribution proceeds being
paid on behalf of the mutual fund; or O

(© paying fees, charges and expenses I@are payable by an investor in
connection with the purchase, conversion, holding, ansfer or redemption of securities
of the mutual fund. ,\Pf/

(4)  All interest earned on cash held in af};ust account referred to in paragraph (1)(a)
shall be paid to securityholders or to ea%af the mutual funds to which the trust account
pertains, pro rata based on cash flow,

N\
(@) no less frequentl @ monthly if the amount owing to a mutual fund or to
a securityholder is $10 or m éa d

(b) no less fre@ntly than once a year.

(5) When ma '@payments to a mutual fund, a participating dealer or service
provider may gff3t the proceeds of redemption of securities of the mutual fund and
amounts he distributions to be paid on behalf of a mutual fund held in the trust
account aéﬁ"&ﬂt amounts held in the trust account for investment in the mutual fund.

(6) %Qarticipating dealer or person providing services to the participating dealer
sh ermit the mutual fund and the principal distributor, through their respective

ors or other designated representatives, to examine the books and records of the
participating dealer to verify the compliance with this section of the participating dealer
or person providing services.

Decision 2001-C-0209, 11.2; M.O. 2008-06, s. 13; M.O. 2012-06, s. 29.
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11.3. Trust Accounts

A principal distributor or participating dealer, or a person providing services to the
principal distributor or participating dealer, that deposits cash into a trust account in
accordance with section 11.1 or 11.2 shall

€) advise, in writing, the financial institution with which the account is og{?&d
at the time of the opening of the account and annually thereafter, that Q

0] the account is established for the purpose of holding (%sn%nds in

trust; q/ °

(i) the account is to be labelled by the financial i tion as a "trust
account”;

(i)  the account is not to be accessed ny person other than
authorized representatives of the principal distributor Q rticipating dealer or of a
person providing services to the principal distributor or, ipating dealer; and

(iv)  the cash in the trust accoun rﬁ&y not be used to cover shortfalls in
any accounts of the principal distributor or pargcigating dealer, or of a person providing
services to the principal distributor or participlgp dealer;

(b)  ensure that the trust ag)unt bears interest at rates equivalent to
comparable accounts of the financial iﬂgl ution; and

(© ensure that an @ges against the trust account are not paid or
reimbursed out of the trust céu t.

Decision 2001-C-0209 @3; M.O. 2004-02, s. 12; M.O. 2008-06, s. 13.

11.4. Exemptio&Q~<>

(1) Secti@&l.l and 11.2 do not apply to a member of IIROC or The Montreal

ExchangeQ~

(1.1 ept in Québec, sections 11.1 and 11.2 do not apply to a member of the
MERAY

(}2) In Québec, sections 11.1 and 11.2 do not apply to a mutual fund dealer.
(2) A participating dealer that is a member of an SRO referred to in subsection (1)
or (1.1) or, in Québec, that is a mutual fund dealer, shall permit the mutual fund and the

principal distributor, through their respective auditors or other designated
representatives, to examine the books and records of the participating dealer to verify

80



REGULATION IN FORCE FROM APRIL 30, 2012 TO
OCTOBER 29, 2012

the participating dealer's compliance with the requirements of its association or
exchange, or the requirements applicable to the mutual fund dealer under the
regulations in Québec, that relate to the commingling of cash.

Decision 2001-C-0209, 11.4; M.O. 2004-02, s. 13; M.O. 2012-06, s. 30.

11.5. Right of Inspection
NV

The mutual fund, its trustee, manager and principal distributor shall e@ that
all contractual arrangements made between any of them and any per P oviding
services to the mutual fund permit the representatives of the mutual furﬂk manager
and trustee to examine the books and records of those persons II’QL r to monitor

compliance with this Regulation. Q/
Decision 2001-C-0209, 11.5; M.O. 2005-06, s. 11; M.O. 2008- Q)13
PART 12 COMPLIANCE REPORTS OC)

12.1. Compliance Reports &O

(1) A mutual fund, other than an excha p%iraded mutual fund that is not in
continuous distribution, that does not have ntipal distributor shall complete and file,
within 140 days after the financial year end e mutual fund

(&) areportin the form corftbned in Appendix B-1 describing compliance by
the mutual fund during that financiwear with the applicable requirements of Parts 9, 10
and 11; and

(b) a report by, t&“auditor of the mutual fund, in the form contained in
Appendix B-1, concernil@he report referred to in paragraph (a).

(2)  The princi sstributor of a mutual fund shall complete and file, within 90 days
after the finan% ear end of the principal distributor

€) Ca?report in the form contained in Appendix B-2 describing compliance by
the prir&'distributor during that financial year with the applicable requirements of
Partsgg N0 and 11; and

\é (b) a report by the auditor of the principal distributor or by the auditor of the
mutual fund, in the form contained in Appendix B-2, concerning the report referred to in
paragraph (a).

3) Each patrticipating dealer that distributes securities of a mutual fund in a financial

year of the participating dealer shall complete and file, within 90 days after the end of
that financial year
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(@ areport in the form contained in Appendix B-3 describing compliance by
the participating dealer during that financial year with the applicable requirements of
Parts 9, 10 and 11 in connection with its distribution of securities of all mutual funds in
that financial year; and

(b) a report by the auditor of the participating dealer, in the form containd(vn
Appendix B-3, concerning the report referred to in paragraph (a). N

P

q«
(4.1) Except in Québec, subsections (2) and (3) do not apply toQ&mber of the
MFEDA.

(4)  Subsections (2) and (3) do not apply to a member of IIROC.

(4.2) In Québec, subsections (2) and (3) do not apply to a m&@gand dealer.

Decision 2001-C-0209, 12.1; M.O. 2004-02, s. 14; M.O. @6, s. 31.

PART 13  (Revoked) &O
Decision 2001-C-0209, Part 13; M.O. 2005-06, ,{b

13.1. (Revoked). q/Q

\
Decision 2001-C-0209, 13.1; M.O. 206@%2, s. 15; M.O. 2005-06, s. 7.

13.2. (Revoked). Qs\/

Decision 2001-C-0209, 13.2%.0. 2005-06, s. 7.

13.3. (Revoked). O

V4

Decision 2001@‘@69, 13.3; M.O. 2005-06, s. 7.

13.4. (R d).

ya\
Deci{re&éom-c-ozog, 13.4: M.O. 2005-06, s. 7.

o, (Revoked).

Decision 2001-C-0209, 13.5; M.O. 2005-06, s. 7.
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PART 14 RECORD DATE

14.0.1. Application

This Part does not apply to an exchange-traded mutual fund.

M.O. 2012-06, s. 32.
N
14.1. Record Date (1/

The record date for determining the right of securityholders of anl%fél fund to
receive a dividend or distribution by the mutual fund shall be one of Q_

(@) the day on which the net asset value per secg@&etermined for the

purpose of calculating the amount of the payment of the divid distribution;

(b) the last day on which the net asset value d.decunty of the mutual fund
was calculated before the day referred to in paragrap

(c) if the day referred to in paragraph b not a business day, the last day
on which the net asset value per security of t tual fund was calculated before the
day referred to in paragraph (b). q/

Decision 2001-C-0209, 14.1. Qq

PART 15 SALES COMMUNI NS AND PROHIBITED REPRESENTATIONS
15.1. Ability to Make Saleé@;mumcatlons

Sales communic S pertaining to a mutual fund may be made by a person
only in accordance gi is Part.

Decision 2001- {QGQ, 15.1; M.0O. 2008-06, s. 13.
15.2. Sa@{d)mmunications - General Requirements
Q) pite any other provision of this Part, no sales communication shall
\é (@) be untrue or misleading; or
(b) include a statement that conflicts with information that is contained in the
preliminary prospectus, the preliminary annual information form, the preliminary fund

facts document, the simplified prospectus, the annual information form or the fund facts
document
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(1) of a mutual fund, or
(i) in which an asset allocation service is described.

(2)  All performance data or disclosure specifically required by this Regulation and
contained in a written sales communication shall be at least as large as 10-point type.

Decision 2001-C-0209, 15.2; M.O. 2005-06, s. 11; M.O. 2010-14, s. 6; M.O. Z@ 6,

15.3. Prohibited Disclosure in Sales Communications qsb\

(1) A sales communication shall not compare the performance@mutual fund or
asset allocation service with the performance or change o@ y benchmark or
investment unless &

(a) it includes all facts that, if disclosed, woulc&kely to alter materially the
conclusions reasonably drawn or implied by the compgise#;

(b) it presents data for each subject of ﬁ&omparison for the same period or
periods; N

(© it explains clearly any factorsqgcessary to make the comparison fair and
not misleading; and Q N

(d) in the case of a comWon with a benchmark

0] the be c@ark existed and was widely recognized and available
during the period for whicS tNe~comparison is made, or

(i) I@)enchmark did not exist for all or part of the period, but a
reconstruction or lation of what the benchmark would have been during that
period, calculajedpn a basis consistent with its current basis of calculation, is widely
recognized ga«/ailable.

(2) €s communication for a mutual fund or asset allocation service that is
prohi by paragraph 15.6(1)(a) from disclosing performance data shall not provide
perQrimance data for any benchmark or investment other than a mutual fund or asset

ation service under common management with the mutual fund or asset allocation
service to which the sales communication pertains.

(3) Despite subsection (2), a sales communication for an index mutual fund may
provide performance data for the index on which the investments of the mutual fund are
based if the index complies with the requirements for benchmarks contained in
paragraph (1)(d).
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(4) A sales communication must not refer to a performance rating or ranking of a
mutual fund or asset allocation service unless

(@) the rating or ranking is prepared by a mutual fund rating entity;

(b) standard performance data is provided for any mutual fund or aﬁt;t
allocation service for which a performance rating or ranking is given;

(c) the rating or ranking is provided for each period for W@g{andard
performance data is required to be given, except the period since the in‘tl/ tion of the

mutual fund; Q_

(d)  the rating or ranking is based on a published catego@ mutual funds that

0] provides a reasonable basis for evalutf?g the performance of the
mutual fund or asset allocation service, and O

(i) is not established or maintaine&@a member of the organization of
the mutual fund or asset allocation service;

(e) the sales communication cont @e following disclosure:
0] the name of the gory within which the mutual fund or asset
allocation service is rated or ranke@;)lncluding the name of the organization that

maintains the category, \\/

(i) the nu ;f mutual funds in the applicable category for each
period of standard perfo§ data required under paragraph (c),

(iii)
ranking, ! él@]

&/ the length of the period or the first day of the period on which the
@ g is

me of the mutual fund rating entity that provided the rating or

rating or r Is based, and its ending date,

QO a statement that the rating or ranking is subject to change every

N

(vi)  the criteria on which the rating or ranking is based, and

(vii) if the rating or ranking consists of a symbol rather than a number,
the meaning of the symbol, and

) the rating or ranking is to the same calendar month end that is
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0] not more than 45 days before the date of the appearance or use of
the advertisement in which it is included, and

(i) not more than three months before the date of first publication of
any other sales communication in which it is included.

(4.1) Despite paragraph (4)(c), a sales communication may refer to an overall 1 ﬁ?g or
ranking of a mutual fund or asset allocation service in addition to each ratlng king
required under paragraph (4)(c) if the sales communication otherwise com |th the
requirements of subsection (4). q/

(5) A sales communication shall not refer to a credit rating of séﬁes of a mutual
fund unless

(@ the rating is current and was prepared b é\ approved credit rating
organization; O

(b)  there has been no announcemeg{a@ the approved credit rating
organization of which the mutual fund or its m is or ought to be aware that the
credit rating of the securities may be down- grad@m

(© no approved credit rating orggaization is currently rating the securities at a
lower level. Q N

(6) A sales communication sh(épot refer to a mutual fund as, or imply that it is, a
money fund, cash fund or y market fund unless, at the time the sales
communication is used an r ‘each period for which money market fund standard
performance data is pr %‘the mutual fund is and was a money market fund, either
under National Policy Sl@ment No. 39 or under this Regulation.

(7) A sales c @mnlcatlon shall not state or imply that a registered retirement
savings plan, r g%ered retirement income fund or registered education savings plan in
itself, rather&y the mutual fund to which the sales communication relates, is an

investme%
A\

Deci{re&éom-c-ozog, 15.3: M.O. 2005-06, s. 11: M.O. 2012-06, s. 33.

r@ Required Disclosure and Warnings in Sales Communications
(1) A written sales communication shall

(a) bear the name of the principal distributor or participating dealer that
distributed the sales communication; and
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(b) if the sales communication is not an advertisement, contain the date of
first publication of the sales communication.

(2) A sales communication that includes a rate of return or a mathematical table
illustrating the potential effect of a compound rate of return shall contain a statement in
substantially the following words:

"[The rate of return or mathematical table shown] is used only to |IIust$
effects of the compound growth rate and is not intended to reflect future valu [the
mutual fund or asset allocation service] or returns on investment [in the n@ und or
from the use of the asset allocation service].". q/

(3) A sales communication, other than a report to securityholde@ﬁ%f a mutual fund
that is not a money market fund and that does not contain ance data shall
contain a warning in substantially the following words: &

"Commissions, trailing commissions, managemen&é and expenses all may be
associated with mutual fund investments. Please rea ospectus before investing.
Mutual funds are not guaranteed, their values cha éequently and past performance
may not be repeated.".

(4) A sales communication, other tha @'\réport to securityholders, of a money
market fund that does not contain per%[ynance data shall contain a warning in

substantially the following words: Q “
"Commissions, trailing comNgsions, management fees and expenses all may be
associated with mutual fund in ents. Please read the prospectus before investing.

Mutual fund securities are nofgovered by the Canada Deposit Insurance Corporation or
by any other government deNOSit insurer. There can be no assurances that the fund will
be able to maintain its ésset value per security at a constant amount or that the full
amount of your inve t in the fund will be returned to you. Past performance may
not be repeated.”

5) A sal mmunication for an asset allocation service that does not contain
performa ta shall contain a warning in substantially the following words:

mmissions trailing commissions, management fees and expenses all may be
assQchted with mutual fund investments and the use of an asset allocation service.
Se read the prospectus of the mutual funds in which investment may be made
under the asset allocation service before investing. Mutual funds are not guaranteed,
their values change frequently and past performance may not be repeated.".

(6) A sales communication, other than a report to securityholders, of a mutual fund

that is not a money market fund and that contains performance data shall contain a
warning in substantially the following words:
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"Commissions, trailing commissions, management fees and expenses all may be
associated with mutual fund investments. Please read the prospectus before investing.
The indicated rate[s] of return is [are] the historical annual compounded total return[s]
including changes in [share or unit] value and reinvestment of all [dividends or
distributions] and does [do] not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would rqﬁ
reduced returns. Mutual funds are not guaranteed their values change freque d
past performance may not be repeated.".

(7) A sales communication, other than a report to securityholderscl% a money

market fund that contains performance data shall contain Q_
(@ awarning in substantially the following words: Q)Q/
"Commissions, trailing commissions, manag t fees and expenses all
may be associated with mutual fund investments. Ple ad the prospectus before

investing. The performance data provided assumes_re stment of distributions only
and does not take into account sales, redemptio @ribution or optional charges or
income taxes payable by any securityholder that would have reduced returns. Mutual
fund securities are not covered by the Canada,%éwsit Insurance Corporation or by any
other government deposit insurer. There e no assurances that the fund will be
able to maintain its net asset value per segudrity at a constant amount or that the full
amount of your investment in the fund @I«be returned to you. Past performance may
not be repeated."; and

N/
(b) a statement in s tially the following words, immediately following the
performance data:

"This is ar%hualized historical yield based on the 7 day period ended on
[date] [annualized i @ ase of effective yield by compounding the 7 day return] and
does not represe&%’actual one year return.".

8 Asal munication for an asset allocation service that contains performance
data shaII In a warning in substantially the following words:

mmissions trailing commissions, management fees and expenses all may be
assQchted with mutual fund investments and the use of an asset allocation service.
Se read the prospectus of the mutual funds in which investment may be made
under the asset allocation service before investing. The indicated rate[s] of return is
[are] the historical annual compounded total return[s] assuming the investment strategy
recommended by the asset allocation service is used and after deduction of the fees
and charges in respect of the service. The return[s] is [are] based on the historical
annual compounded total returns of the participating funds including changes in [share]
[unit] value and reinvestment of all [dividends or distributions] and does [do] not take
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into account sales, redemption, distribution or optional charges or income taxes payable
by any securityholder in respect of a participating fund that would have reduced returns.
Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated.".

(9) A sales communication distributed after the issue of a receipt for a preliminary
prospectus of the mutual fund described in the sales communication but before("?e
issue of a receipt for its prospectus shall contain a warning in substantially the f g

words: (1/

"A preliminary prospectus relating to the fund has been fllea}ﬁ th certain
Canadian securities commissions or similar authorities. You cannot its] [shares]
of the fund until the relevant securities commissions or similar auth@ issue receipts
for the prospectus of the fund.".

(10) A sales communication for a mutual fund or asset al |on service that purports
to arrange a guarantee or insurance in order to prot or some of the principal
amount of an investment in the mutual fund or asset a&s on service shall

@) identify the person providing the gugr ﬁee or insurance,

(b) provide the material terms of @{\guarantee or insurance, including the
maturity date of the guarantee or insurance,

he

(© if applicable, state that mg guarantee or insurance does not apply to the
amount of any redemptions bef e maturity date of the guarantee or before the
death of the securityholder an redemptions before that date would be based on
the net asset value per secyriy¢of the mutual fund at the time; and

(d) modify an er disclosure required by this section appropriately.

(11) The warni ferred to in this section shall be communicated in a manner that
a reasonabl n would consider clear and easily understood at the same time as,
and throughé%wedium by which, the related sales communication is communicated.

o
Decisio, 1-C-0209, 15.4; M.O. 2008-06, s. 13; M.O. 2012-06, s. 34.

15 §i%|sclosure Regarding Distribution Fees

No person shall describe a mutual fund in a sales communication as a "no-load
fund" or use words of like effect if on a purchase or redemption of securities of the
mutual fund investor fees are payable by an investor or if any fees, charges or
expenses are payable by an investor to a participating dealer of the mutual fund named
in the sales communication, other than
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(@) fees and charges related to specific optional services;

(b) for a mutual fund that is not a money market fund, redemption fees on the
redemption of securities of the mutual fund that are redeemed within 90 days after the
purchase of the securities, if the existence of the fees is disclosed in the sales
communication, or in the prospectus of the mutual fund; or

(c) costs that are payable only on the set-up or closing of a security,
account and that reflect the administrative costs of establishing or closing the
the existence of the costs is disclosed in the sales communication, or in t [dspectus
of the mutual fund.

(2) If a sales communication describes a mutual fund as "no-IoQ'/%r uses words to
like effect, the sales communication shall Q)

@) indicate the principal distributor or a participa@\dealer through which an
investor may purchase the mutual fund on a no-load bas@

(b)  disclose that management fees and /@ting expenses are paid by the
mutual fund; and

(c) disclose the existence of any. @‘ng commissions paid by a member of
the organization of the mutual fund.
M)
(3) A sales communication contaﬂjg a reference to the existence or absence of
fees or charges, other than the di ure required by section 15.4 or a reference to the
term "no-load", shall disclosea es of fees and charges that exist.

(4)  The rate of sales h%s or commissions for the sale of securities of a mutual
fund or the use of %sset allocation service shall be expressed in a sales
communication as @ centage of the amount paid by the purchaser and as a
percentage of th éﬁ amount invested if a reference is made to sales charges or

commissions.

~X/
Decision ab;.’l)c-OZOQ, 15.5; M.O. 2012-06, s. 38.
15.6@formance Data - General Requirements

No sales communication pertaining to a mutual fund or asset allocation service
shall contain performance data of the mutual fund or asset allocation service unless

(@  either

0] the mutual fund has distributed securities under a prospectus in a
jurisdiction for 12 consecutive months, or the asset allocation service has been
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operated for at least 12 consecutive months and has invested only in participating funds
each of which has distributed securities under a prospectus in a jurisdiction for at
least 12 consecutive months, or

(i) if the sales communication pertains to a mutual fund or asset
allocation service that does not satisfy the requirements of subparagraph (i), the sales
communication is sent only to y\(]/

(A)  securityholders of the mutual fund or participants ind@asset

allocation service, or .

(B)  securityholders of a mutual fund or particj rﬁl{ in an asset
allocation service under common management with the mutual fun&sset allocation
service;

(b)  the sales communication also contains standé\oerformance data of the
mutual fund or asset allocation service and, in tr@j ase of a written sales
communication, the standard performance data is prese in type size that is equal to
or larger than that used to present the other perfor% data;

(© the performance data reflects op\ﬂeludes references to all elements of
return; and Q

(d)  except as permitted by supsection 15.3(3), the sales communication does
not contain performance data for a pé?.lp that is before the time when the mutual fund
offered its securities under a wpectus or before the asset allocation service
commenced operation.

Decision 2001-C-0209, 13.6%.0. 2012-06, s. 38.
15.7. Advertiseme

An advestidment for a mutual fund or asset allocation service shall not compare
the perform f the mutual fund or asset allocation service with any benchmark or
investme r than

%@ one or more mutual funds or asset allocation services that are under
co n management or administration with the mutual fund or asset allocation service
t ich the advertisement pertains;

(b) one or more mutual funds or asset allocation services that have
fundamental investment objectives that a reasonable person would consider similar to
the mutual fund or asset allocation service to which the advertisement pertains; or

(© an index.
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Decision 2001-C-0209, 15.7.
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15.8. Performance Measurement Periods Covered by Performance Data

(1) A sales communication, other than a report to securityholders, that relates to a
money market fund may provide standard performance data only if

(@) the standard performance data has been calculated for the most recent 7
day period for which it is practicable to calculate, taking into account publi;{tpn
deadlines; and Q

(b)  the 7 day period does not start more than 45 days before t dgk of the
appearance, use or publication of the sales communication. q/

(2) A sales communication, other than a report to securityholde&lt relates to an
asset allocation service or to a mutual fund other than a mo@ market fund may
provide standard performance data only if &

(@) the standard performance data has been é)ated for the 10, 5, 3 and
one year periods and the period since the inception of utual fund if the mutual fund
has been offering securities by way of prospegt\g) for more than one and less
than 10 years,; and

(b)  the periods referred to in par \1 (a) end on the same calendar month
end that is

M)
(1) not more than 45‘33ys before the date of the appearance or use of
the advertisement in which it is ino@ﬁd, and

(i) not moreNhah 3 months before the date of first publication of any

other sales communicatio§ &w ich it is included.

(3) Areportto se olders may contain standard performance data only if

Qandard performance data has been calculated for the 10, 5, 3 and

(a)
one year petrj nd the period since the inception of the mutual fund if the mutual fund
has been ng securities by way of simplified prospectus for more than one and less

rs; and

% b)  the periods referred to in paragraph (a) end on the day as of which the
nce sheet of the financial statements contained in the report to securityholders was
prepared.

(4) A sales communication shall clearly identify the periods for which performance
data is calculated.

Decision 2001-C-0209, 15.8; M.O. 2012-06, s. 38.
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15.9. Changes affecting Performance Data

(1) If, during or after a performance measurement period of performance data
contained in a sales communication, there have been changes in the business,
operations or affairs of the mutual fund or asset allocation service to which the sales
communication pertains that could have materially affected the performance ?f\('ve
mutual fund or asset allocation service, the sales communication shall contain

(@ summary disclosure of the changes, and of how those cl—és‘gé could
have affected the performance had those changes been in effect ghout the
performance measurement period; and

(b)  for a money market fund that during the performanc@%lsurement period
did not pay or accrue the full amount of any fees and char he type described
under paragraph 15.11(1)1, disclosure of the difference b n the full amounts and
the amounts actually charged, expressed as an ann percentage on a basis
comparable to current yield.

(2) If a mutual fund has, in the last 10 year ertaken a reorganization with, or
acquired assets from, another mutual fund in ?Pemsactlon that was a material change
for the mutual fund or would have been a rtal change for the mutual fund had this
Regulation been in force at the tlme;[@ the transaction, then, in any sales
communication of the mutual fund,

(@  the mutual fund shal{E(gvide summary disclosure of the transaction;
(b)  the mutual fu ; include its performance data covering any part of a
period before the transacﬁl nIy if it also includes the performance data for the other

fund for the same perio

(c) the I fund shall not include its performance data for any part of a
period after the, tr&saction unless

Q‘ 12 months have passed since the transaction, or

% (i) the mutual fund includes in the sales communication the
@ ance data for itself and the other mutual fund referred to in paragraph (b); and

(d)  the mutual fund shall not include any performance data for any period that
is composed of both time before and after the transaction.

Decision 2001-C-0209, 15.9; M.O. 2005-06, ss. 8 and 11.
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15.10. Formula for Calculating Standard Performance Data

Q) The standard performance data of a mutual fund shall be calculated in
accordance with this section.

(2) In this Part

8V,

"current yield" means the vyield of a money market fund expresse%
percentage and determined by applying the following formula: (1/
current yield = [7 day return x 365/7] x 100; (19 °

"effective yield" means the yield of a money market fu@%xpressed as a
percentage and determined by applying the following formula: Q)

effective yield = [(7 day return + 1)365/7 - 1] xé(%;

"7 day return” means the income yield of an @unt of a securityholder in a
money market fund that is calculated by &6

(@) determining the net change, ex;{}'we of new subscriptions other than
from the reinvestment of distributions or ds of redemption of securities of the
money market fund, in the value of the acc ,

M)
(b)  subtracting all fees ‘3;)% charges of the type referred to in
paragraph 15.11(1)3 for the 7 daéwod, and

(c) dividing the re&@by the value of the account at the beginning of the 7 day

"standard pergr&e data" means

@ f &noney market fund

period,;

%O (i) the current yield and effective yield, if the effective yield is reported
in@y e size that is at least equal to that of the current yield, and
N\

the current yield, or

(b)  for any mutual fund other than a money market fund, the total return
calculated in each case in accordance with this section; and

"total return" means the annual compounded rate of return for a mutual fund for a

period that would equate the initial value to the redeemable value at the end of the
period, expressed as a percentage, and determined by applying the following formula:
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total return = [(redeemable value/initial value)(1/N)-1] x 100

where N = the length of the performance measurement period in
years, with a minimum value of 1.

3) If there are fees and charges of the type described in paragraph 15. 1((?1
relevant to the calculation of redeemable value and initial value of the securit a
mutual fund, the redeemable value and initial value of securities of a mutual shall
be the net asset value of one unit or share of the mutual fund at the begin@g\( r at the
end of the performance measurement period, minus the amount of t ees and
charges calculated by applying the assumptions referred to in th afagraph to a
hypothetical securityholder account.

4) If there are no fees and charges of the type descWaragraph 15.11(1)1

relevant to a calculation of total return, the calculation of tgfaNreturn for a mutual fund
may assume a hypothetical investment of one securib the mutual fund and be
calculated as follows:

(@  initial value" means the net asset éﬁe of one unit or share of a mutual
fund at the beginning of the performance meas;(éznent period; and

(b) "redeemable value" = "[,Q

4
R x (1 + D1/P1) x (1 + D@&) x (1 + D3/P3) ...x (1 + Dn/Pn)

R Qh; net asset value of one unit or security of the mutual
! f&m at the end of the performance measurement period,

O D = the dividend or distribution amount per security of the
QQ‘ mutual fund at the time of each distribution,

where

Q/ P = the dividend or distribution reinvestment price per
C) security of the mutual fund at the time of each distribution,
OQ and
éQ n = the number of dividends or distributions during the
A\ performance measurement period.

(5) Standard performance data of an asset allocation service shall be based upon
the standard performance data of its participating funds.

(6) Performance data
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(@  for a mutual fund other than a money market fund shall be calculated to
the nearest one-tenth of 1%; and

(b) for a money market fund shall be calculated to the nearest one-hundredth

of 1%.
Decision 2001-C-0209, 15.10. Q’\q/
15.11. Assumptions for Calculating Standard Performance Dataqfll

(1) The following assumptions shall be made in the calcul rﬂ’of standard
performance data of a mutual fund: Q/

1. Recurring fees and charges that are payable by &@a urityholders

(@) are accrued or paid in proportion to&length of the performance
measurement period;

(b) if structured in a manner Would result in the performance
information being dependent on the size of an | tment are calculated on the basis of
an investment equal to the greater of $1O or the minimum amount that may be
invested; and "1,

he
(© if fully negotiable‘,bre calculated on the basis of the average fees
paid by accounts of the size referrw in paragraph (b).

2. There are no f@a d charges related to specific optional services.
3. All fees an@harges payable by the mutual fund are accrued or paid.
4. Div@s or distributions by the mutual fund are reinvested in the mutual

fund at the net, a%et value per security of the mutual fund on the reinvestment dates
during the p ance measurement period.

all s holders and no recurring fees and charges that are payable by some but not

§ rityholders.

A complete redemption occurs at the end of the performance
measurement period so that the ending redeemable value includes elements of return
that have been accrued but not yet paid to securityholders.

@ There are no non-recurring fees and charges that are payable by some or
C

(2) The following assumptions shall be made in the calculation of standard
performance data of an asset allocation service:
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1. Fees and charges that are payable by participants in the asset allocation
service

(@) are accrued or paid in proportion to the length of the performance
measurement period;

(b) if structured in a manner that would result in the perfo@ge

information being dependent on the size of an investment, are calculated on thé]ﬁ] is of
an investment equal to the greater of $10,000 or the minimum amount at ‘ay be
invested; and q/

(© if fully negotiable, are calculated on the basingre average fees
paid by accounts of the size referred to in paragraph (b). Q)

2. There are no fees and charges related to spe‘&optional services.

3. The investment strategy recommended e asset allocation service is
utilized for the performance measurement period. &

4, Transfer fees are ,\‘l/
€) accrued or paid; q,Q

he
(b) if structured in é'bnanner that would result in the performance
information being dependent on t yze of an investment, calculated on the basis of an
account equal to the greater% 000 or the minimum amount that may be invested,;
and

(c) if t?—%es and charges are fully negotiable, calculated on the basis
of the average fees y an account of the size referred to in paragraph (b).

5. gmplete redemption occurs at the end of the performance
measureme iod so that the ending redeemable value includes elements of return
that have accrued but not yet paid to securityholders.

3) calculation of standard performance data shall be based on actual historical
pe%w ance and the fees and charges payable by the mutual fund and securityholders,

e asset allocation service and participants, in effect during the performance
measurement period.

Decision 2001-C-0209, 15.11.
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15.12. Sales Communications During the Waiting Period

If a sales communication is used after the issue of a receipt for a preliminary
prospectus of the mutual fund described in the sales communication but before the
issue of a receipt for its prospectus, the sales communication shall state only

(@) whether the security represents a share in a corporation or an interema
non-corporate entity; Q

q -\
(c) the fundamental investment objectives of the mutual funQ_q/

(d)  without giving details, whether the security is &ﬁ be a qualified
investment for a registered retirement savings plan, register tirement income fund

or registered education savings plan or qualifies or will qugh e holder for special tax
treatment; and O

(b)  the name of the mutual fund and its manager;

(e) any additional information permitted lx@urities legislation.

Decision 2001-C-0209, 15.12; M.0. 2012-06, s\&d

15.13. Prohibited Representationsq/

M)
(1)  Securities issued by an unincoﬁbrated mutual fund shall be described by a term
that is not and does not include thWrd "shares"”.

(2) No communication b %tual fund or asset allocation service, its promoter,
manager, portfolio advigery principal distributor, participating dealer or a person
providing services to th%ﬁtual fund or asset allocation service shall describe a mutual
fund as a commodit or as a vehicle for investors to participate in the speculative
trading of, or Ieééaged investment in, derivatives, unless the mutual fund is a
commodity pogl defined in Regulation 81-101 respecting Mutual Fund Prospectus
Disclosure ( &11 r. 38).

o
Decisio, 1-C-0209, 15.13; M.O. 2005-06, s. 12.

15.%8 Sales Communication - Multi-Class Mutual Funds

A sales communication for a mutual fund that distributes different classes or
series of securities that are referable to the same portfolio shall not contain performance
data unless the sales communication complies with the following requirements:

1. The sales communication clearly specifies the class or series of security to
which any performance data contained in the sales communication relates.
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2. If the sales communication refers to more than one class or series of
security and provides performance data for any one class or series, the sales
communication shall provide performance data for each class or series of security
referred to in the sales communication and shall clearly explain the reasons for different
performance data among the classes or series.

3. A sales communication for a new class or series of securit}%ﬁqa/n
if

existing class or series of security shall not contain performance data for th sting
class or series unless the sales communication clearly explains an)cad); rences
between the new class or series and the existing class or series tha’i/ uld affect

performance. Q/Q_

Decision 2001-C-0209, 15.14. O@

PART 16 (Revoked) C)&

Decision 2001-C-0209, Part 16; M.O. 2005-06, s. 9. OO
16.1. (Revoked). q:&

Decision 2001-C-0209, 16.1; M.O. 2005-06 @

Vv

16.2. (Revoked). Q«

Decision 2001-C-0209, 16.2; M.OQQO&OG, s. 9.

16.3. (Revoked). <

Decision 2001-C-0209 @8 M.O. 2005-06, s. 9.

PART 17 &d)

Decision 20%13@;0209, Part 17; M.O. 2005-06, s. 9.

17.1. @c?ked).
<,

De§s‘|8n 2001-C-0209, 17.1; M.O. 2005-06, s. 9.

17.2. (Revoked).

Decision 2001-C-0209, 17.2; M.O. 2005-06, s. 9.

17.3. (Revoked).
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Decision 2001-C-0209, 17.3; M.O. 2005-06, s. 9.
PART 18 SECURITYHOLDER RECORDS
18.1. Maintenance of Records

A mutual fund that is not a corporation shall maintain, or cause to be maintW,
up to date records of Q

(@ the names and latest known addresses of each security dglof the
mutual fund; q/

(b) the number and class or series of a class of sem@s‘held by each
securityholder of the mutual fund; and

(c) the date and details of each issue and reden@n of securities, and each

distribution, of the mutual fund. O
Decision 2001-C-0209, 18.1. &O
18.2. Availability of Records ,\(l/

(1) A mutual fund that is not a corporgﬁyn shall make, or cause to be made, the
records referred to in section 18.1 avail@\e, for inspection, free of charge, during normal
business hours at its principal or head’ﬁce by a securityholder or a representative of a
securityholder, if the securityhold s agreed in writing that the information contained
in the register will not be u &fthe securityholder for any purpose other than
attempting to influence the ing of securityholders of the mutual fund or a matter
relating to the relationshigs ¥Mong the mutual fund, the members of the organization of
the mutual fund, and &securityholders, partners, directors and officers of those
entities.

(2) A mutu f%d shall, upon written request by a securityholder of the mutual fund,
provide, or to be provided, to the securityholder a copy of the records referred to
in paragr@?)&l(a) and (b) if the securityholder

@ has agreed in writing that the information contained in the register will not
be ws&d by the securityholder for any purpose other than attempting to influence the

g of securityholders of the mutual fund or a matter relating to the administration of
the mutual fund; and

(b) has paid a reasonable fee to the mutual fund that does not exceed the
reasonable costs to the mutual fund of providing the copy of the register.

Decision 2001-C-0209, 18.2.
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PART 19 EXEMPTIONS AND APPROVALS
19.1. Exemption

(1) The regulator or securities regulatory authority may grant an exemption from this
Regulation, in whole or in part, subject to such conditions or restrictions as may be
imposed in the exemption. y\(l/

(2) Despite subsection (1), in Ontario only the regulator may grantq%‘u an

exemption. .

Decision 2001-C-0209, 19.1; M.O. 2005-06, s. 11. Q_(L

19.2. Exemption or Approval under Prior Policy Q)

authority, an exemption or waiver from, or approval und rovision of National Policy
Statement No. 39 before this Regulation came jptdAorce is exempt from any
substantially similar provision of this Regulation, if on the same conditions, if any,
as are contained in the earlier exemption or approva¥, unless the regulator or securities
regulatory authority has revoked that exemptio& waiver under authority provided to it
in securities legislation.

(1) A mutual fund that has obtained, from the reg&?\or securities regulatory

(2) Despite Part 7, a mutual fund th@)has obtained, from the regulator or securities
regulatory authority, approval under %lonal Policy Statement No. 39 to pay incentive
fees may continue to pay incentivR¥ggs on the terms of that approval if disclosure of the
method of calculation of the f nd details of the composition of the benchmark or
index used in calculating the?ég}e described in the prospectus of the mutual fund.

(3) A mutual fund th@(ends to rely upon subsection (1) shall, at the time of the first
filing of its pro for @ spectus after this Regulation comes into force, send to the
regulator a letter &!morandum containing

@) ief description of the nature of the exemption from, or approval under,
National P Statement No. 39 previously obtained; and

@ the provision in the Instrument that is substantially similar to the provision
in_Natnal Policy Statement No. 39 from or under which the exemption or approval was
Iously obtained.

Decision 2001-C-0209, 19.2; M.O. 2005-06, s. 11; M.O. 2012-06, s. 38.

19.3. Revocation of exemptions
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An exemption, waiver or approval granted to a mutual fund under National Policy
Statement No. 39 or this Regulation before December 31, 2003, that allows the mutual
fund to invest in other mutual funds, shall no longer have effect as of
December 31, 2004.

M.O. 2004-02, s. 16.

U
N
i

PART 20 TRANSITIONAL

20.1. (Revoked).

Decision 2001-C-0209, 20.1; M.O. 2005-06, s. 10. Q_q/
20.2. Sales Communications OQ)Q/
Sales communications, other than advertisement ,'ﬁhat were printed before

December 31, 1999 may be used until August 1, 2000, de any requirements in this
Regulation.

Decision 2001-C-0209, 20.2; M.O. 2005-06, s. 1}1§

N

20.3. Reports to Securityholders Q

This Regulation does not apply t@ports to securityholders

o

@) printed before Febru@l, 2000; or

(b)  that include onlfdinancial statements that relate to financial periods that
ended before February 1,

20¢0.
Decision 2001-C-02 5.3; M.O. 2005-06, s. 11.
20.4. Mortga e%nds
Paéabhs 2.3(b) and (c) do not apply to a mutual fund that has adopted
funda investment objectives to permit it to invest in mortgages in accordance with
Regl@ No. 29 respecting Mutual Funds Investing in Mortgages (c. V-1.1, r. 45) if

(@) a Regulation replacing Regulation No. 29 respecting Mutual Funds
Investing in Mortgages has not come into force;

(b)  the mutual fund was established, and has a simplified prospectus for
which a receipt was issued, before the date that this Regulation came into force; and
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(c) the mutual fund complies with Regulation No. 29 respecting Mutual Funds
Investing in Mortgages.

Decision 2001-C-0209, 20.4; M.O. 2005-06, ss. 11 and 12; M.O. 2012-06, s. 36.
20.5. Delayed Coming into Force

(1) Despite section 20.1, subsection 4.4(1) does not come into for%":'{til
August 1, 2000. (1/

(2) Despite section 20.1, the following provisions of this Regulation d(t‘@ come into
force until February 1, 2001:

1. Subsection 2.4(2). OQ)Q/
2. Subsection 2.7(4). C)&
3. Subsection 6.4(1). O

4. Subsection 6.8(4). q/&o

Decision 2001-C-0209, 20.5; M.O. 2005-06 g'}

Vv
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APPENDIX A FUTURES EXCHANGES FOR THE PURPOSE OF
SUBSECTION 2.7(4) - DERIVATIVE COUNTERPARTY EXPOSURE LIMITS

Futures Exchanges

Australia

Q\‘lx
)
Osterreichische Termin-und Option borse (OTOB - The Austrian Op# rg/and Futures

Exchange) Q/
Belgium &OQ)

Belfox CV (Belgium Futures and Options Exchange) OC)

Sydney Futures Exchange Australian Financial Futures Market

Austria

Brazil &O

Bolsa Brasileira de Futuros ,\(l/
Bolsa de Mercadorias & Futuros
Bolsa de Valores de Rio de Janeiro q/

M)
Canada Q)Q

The Winnipeg Commodity Exc
The Toronto Futures Exchan
The Montreal Exchange

Denmark O®

Kobenhavus bors (Copenhagen Stock Exchange)
Garenti fon(t)%e)r Dankse Optioner og Futures (Guarantee Fund for Danish Options
and Futur

Futop ( nhagen Stock Exchange)
S
smkl Stock Exchange

Oy Suomen Optiopdrssi (Finnish Options Exchange)
Suomen Optionmeklarit Oy (Finnish Options Market)
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France

Marché a terme international de France S.A. (MATIF S.A))
Marché des option négociables a Paris (MUNCP)

Germany

DTB Deutsche Terminbdrse GmbH

EUREX (19
Hong Kong qg)”

Hong Kong Futures Exchange Limited Q/z

Ireland
A

Irish Futures and Options Exchange OC)

Italy &O

Milan Italiano Futures Exchange ,\‘l,
Japan q/Q

M)
Osaka Shoken Torihikisho (Osaka Se%%es Exchange)
The Tokyo Commodity Exchange  Jndustry
The Tokyo International Finangj tures Exchange
Tokyo Grain Exchange
Tokyo Stock Exchange ?‘

S

AEX Options Fg(ures Exchange
EOE-Optieb European Options Exchange)
Financiel ijnmarkt Amsterdam N.V.

New@and

N@Zealand Futures and Options Exchange

Netherlands

Norway

Oslo Stock Exchange
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Philippines

Manila International Futures Exchange

Portugal

Bosa de Derivatives de Porto y\(l/
Singapore (19
Singapore Commodity Exchange (SICOM) qc}) °

Singapore International Monetary Exchange Limited (SIMEX) Q_

Spain OQ)
Meff Renta Fija C)&

Meff Renta Variable

Sweden &OO

OM Stockholm Fondkommission AB ,\‘l,

Switzerland q/

EUREX "bQﬂ

United Kingdom Qs\/

International Petroleum E c&hge (IPE)

London International Fi ial Futures and Options Exchange (LIFFE)

London Metal ExchapQe)(LME)
OM London Q

United Stat@

Chicag ard of Options Exchange (CBOE)
Chic oard of Trade (CBOT)
Chigado Mercantile Exchange (CME)
modity Exchange, Inc. (COMEX)
Financial Instrument Exchange (Finex) a division of the New York Cotton Exchange
Board of Trade of Kansas City, Missouri, Inc.
Mid-America Commaodity Exchange
Minneapolis Grain Exchange (MGE)
New York Futures Exchange, Inc. (NYFE)
New York Mercantile Exchange (NYMECX)
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New York Board of Trade (NYBOT)
Pacific Stock Exchange
Philadelphia Board of Trade (PBOT)
Twin Cities Board of Trade

Decision 2001-C-0209, Appendix A.
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APPENDIX B-1 COMPLIANCE REPORT

TO: [The appropriate securities regulatory authorities]
FROM: [Name of mutual fund]
RE: Compliance Report on Regulation 81-102 respecting Mutual FLfFlgs
(c. v-1.1,r.39)
For the year ended [insert date] (1/
We hereby confirm that we have complied with applicable
requirements of Parts 9, 10 and 11 of Regulation 81-102 respectln thal Funds for

the year ended [insert date] [except as follows:] [list exceptions, if ar@

[NAME of mutual fund] &O

O
Signature O

<O

Name and office of the person executing this rq@b

Date Q)Qﬂ
\\Audit Report

TO: [The appropriate sec s regulatory authorities]

RE: Compliance %n Regulation 81-102 respecting Mutual Funds For the year
ended [mser%é

We hav ited [name of mutual fund]'s report made under section 12.1 of
Regulatlon 2 respecting Mutual Funds regarding its compliance for the year ended
[insert da h the applicable requirements of Parts 9, 10 and 11 of that Regulation.
Compli&wﬂh these requwements is the responsibility of the management of [name
of fund] (the "Fund"). Our responsibility is to express an opinion on
mé ment's compliance report based on our audit.

We conducted our audit in accordance with the standards for assurance
engagements established by The Canadian Institute of Chartered Accountants. Those
standards require that we plan and perform an audit to obtain reasonable assurance as
a basis for our opinion. Such an audit includes examining, on a test basis, evidence
supporting the assertions in management's compliance report.

112



REGULATION IN FORCE FROM APRIL 30, 2012 TO
OCTOBER 29, 2012

In our opinion, the Fund's report presents fairly, in all material respects, the
Fund's compliance for the year ended [insert date] with the applicable requirements of
Parts 9, 10 and 11 of Regulation 81-102 respecting Mutual Funds .

This report is provided solely for the purpose of assisting the securities regulatory
authority [ies] to which it is addressed in discharging its [their] responsibilities and

should not be used for any other purpose. y\(]/
City (19
% .
Date Chartered Account&'{n/
Decision 2001-C-0209, Appendix B-1; M.O. 2005-06, s. 12. Q)Q/Q
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APPENDIX B-2 COMPLIANCE REPORT

TO: [The appropriate securities regulatory authorities]

FROM: [Name of principal distributor] (the "Distributor")

RE: Compliance Report on Regulation 81-102 respecting Mutual FLfFlgs
(c. v-1.1,r.39)
For the year ended [insert date] (1/

FOR: [Name(s) of the mutual fund (the "Fund][s]")] (f/b °

We hereby confirm that we have complied v@ the applicable
requirements of Parts 9, 10 and 11 of Regulation 81-102 resp Mutual Funds in

respect of the Fund[s] for the year ended [insert date] pt as follows:] [list
exceptions, if any]. C)

[NAME of the Distributor] OO

Signature ,{‘[/

>

Name and office of the person executin@ﬂsvreport

5 \%v/
ate Q~
N

Audit Report

TO: [The appropri @g urities regulatory authorities]

RE: Compl Report on Regulation 81-102 respecting Mutual Funds For the year
ended [mser&é]
ave audited [name of principal distributor]'s report made under section 12.1
of R ion 81-102 respecting Mutual Funds regarding its compliance for the year
en [insert date] with the applicable requirements of Parts 9, 10 and 11 of that
ulation in respect of the [name of mutual funds] (the "Funds"). Compliance with
these requirements is the responsibility of the management of [name of principal
distributor] (the "Company"). Our responsibility is to express an opinion on
management's compliance report based on our audit.

We conducted our audit in accordance with the standards for assurance
engagements established by The Canadian Institute of Chartered Accountants. Those
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standards require that we plan and perform an audit to obtain reasonable assurance as
a basis for our opinion. Such an audit includes examining, on a test basis, evidence
supporting the assertions in management's compliance report.

In our opinion, the Company's report presents fairly, in all material respects, the
Company's compliance for the year ended [insert date] with the applicable requirements
of Parts 9, 10 and 11 of Regulation 81-102 respecting Mutual Funds in respect ?{'pe
Funds.

This report is provided solely for the purpose of assisting the securiti (kulatory

authority [ies] to which it is addressed in discharging its [their] resp ||t|es and
should not be used for any other purpose. Q_

City OQ)Q/

Date Char@ Accountants

Decision 2001-C-0209, Appendix B-2; M.O. 2005-06, é)
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APPENDIX B-3 COMPLIANCE REPORT

TO: [The appropriate securities regulatory authorities]
FROM: [Name of participating dealer] (the "Distributor")
RE: Compliance Report on Regulation 81-102 respecting Mutual FLfFlgs
(c. V-1.1, r. 39) N
For the year ended [insert date] (1/
We hereby confirm that we have sold mutual fund secw’rt “to which
Regulation 81-102 respecting Mutual Funds is applicable. In co on with our
activities in distributing these securities, we have complied the applicable

requirements of Parts 9, 10 and 11 of Regulation 81-102 respe Mutual Funds for
the year ended [insert date] [except as follows:] [list exceptior&@ yl.

[NAME of the Distributor] OC)
,\O
NV

Name and office of the person executing th@l}‘é’port

Qﬂ

Signature

Q‘%

TO: [The appropriate@.lrities regulatory authorities]

Audit Report

RE: Complianc erort on Regulation 81-102 respecting Mutual Funds For the year
ended [insert dat

audited [name of participating dealer]'s report made under section 12.1
of Reg %’n 81-102 respecting Mutual Funds regarding its compliance for the year
end @ert date] with the applicable requirements of Parts 9, 10 and 11 of that

tion in respect of sales of mutual fund securities. Compliance with these

Irements is the responsibility of the management of [name of participating dealer]

(the "Company”). Our responsibility is to express an opinion on management's
compliance report based on our audit.

We conducted our audit in accordance with the standards for assurance

engagements established by The Canadian Institute of Chartered Accountants. Those
standards require that we plan and perform an audit to obtain reasonable assurance as
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a basis for our opinion. Such an audit includes examining, on a test basis, evidence
supporting the assertions in management's compliance report.

In our opinion, the Company's report presents fairly, in all material respects, the
Company's compliance for the year ended [insert date] with the applicable requirements
of Parts 9, 10 and 11 of Regulation 81-102 respecting Mutual Funds in respect of sales
of mutual fund securities.

NV

This report is provided solely for the purpose of assisting the securities @g@atory
authority [ies] to which it is addressed in discharging its [their] respor&ﬂi es and
should not be used for any other purpose. q/

City Q/Q"
Date CharteI{@chou ntants

Decision 2001-C-0209, Appendix B-3; M.O. 2005-06, s. J@C)
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APPENDIX C PROVISIONS CONTAINED IN SECURITIES LEGISLATION FOR
THE PURPOSE OF SUBSECTION 4.1(5) - PROHIBITED INVESTMENTS

JURISDICTION SECURITIES LEGISLATION REFERENCE

British Columbia Section 81 of the Securities Rules

Newfoundland and Labrador Section 191 of Reg 805/96 '\(]/

New Brunswick Section 13.2 of Local Rule 31-501, Registration Reqﬂ%e

Nova Scotia Section 67 of the General Securities Rules O\

M.O. 2006-03, s. 7; M.O. 2009-05, s. 2. Qg-

TRANSITIONAL PROVISIONS &O
M.O. 2012-06, 2010 G.O. 2, 1269 O

43.  This Regulation comes into force on April 30 CQ except for the definition of
“money market fund”, in section 1, and section 11, come into force 6 months after
this Regulation comes into force. (October 30, 2042)

N

Decision 2001-C-0209, 2001-05-22 q/
Bulletin hebdomadaire: 2001-06-01, VA.)QXXII n°22

Amendments \\/
Decision 2004-C-0020, 200%-23

Bulletin hebdomadaire: 2 03-05, Vol. XXXV n° 09
M.O. 2004-01, 2004 ;1064

Decision 2005-P@"21, 2005-05-09
Bulletin de I'Aytarité: 2005-06-03, Vol. 2 n°® 22
M.O. 2005-06,R405 G.0O. 2, 1550
Decisi@G-PDG-OlM, 2006-10-19

Bull I'Autorité: 2006-11-17, Vol. 3 n°® 46
N%Z 06-03, 2006 G.O. 2, 3586

Decision 2008-PDG-0058, 2008-02-22
Bulletin de I'Autorité: 2008-03-14, Vol. 5 n° 10
M.O. 2008-06, 2008 G.0O. 2, 726

Decision 2008-PDG-0200, 2008-07-18
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