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{6) by replacing subsection (2) of Item 15 with the
following:

“12) Descrite any amangements under which com-
pensation was paid or payable by the mutual fund during
the most recently completed financial year of the mual
fund, for the services of directors of the mumal fund,
members of an independent toard of governors or
adwvisory board of the mutual fund and members of the
independent review committee of the mutual fund,
including the amounts paid. the name of the individual
and any expenszes reimbursed by the mutual fund to the
individual

() inthat capocity, including amy additional amoun s
payable for committes participation or special assign-
ments; and

(b} as consultant or ex pert.’”,

4. TheRegulation is amended by raplacing, whetever
they appear, the words “Regulation 81-1027 with the
words “Regulation 81-102 Mutual Funds”, and making
the necessary changes.

5. The Regulaticn is amended by replacing the words
“pérant”, “le gérant”, “du gérant”, “au gérant” and “son
pérant”, wherever they appear in the French text. with
the words “société de gestion”. “la sociétd de gestion”,
“di la socidtd de gestion™, “4 ln eocidté de gestion’ and
“s=a gociétd de gestion”, mespectively, and making the
necessary changes. except in the expression “courtier
pérant’”

fi. Thiz Regulation comes into force on the date of it
publication in the Gazente officielle da Qudbec.

Regulation to amend Regulation 51-112
mutual funds

Securities Act
(RS0, e W-11,5 3311 par. & 11, 16,17 and 34)

1. Section 1.1 of Regulation §1-102 Mutual Funds is
amended:

(1) by adding the following after the definition of
“illiquid assat™:

“independent review comumittee” means the inde-
pendent review committes of the investment fund estab-
lished under Regulation 81-107 respecting Independent
Review Commities for Investment Funds approved by
Ministerial Order no, 2006-02 dated October 31, 2006,

6. Marchés des valeurs

(2} by replacing the definition of “manager” with the
following:

““manager” Means a person of compaiy that directs
the business, operations and affairs of a mutual fund;™

(3) by replacing the definition of “mutual fund
conflict of interest investment restrictions™ with the
following:

““rutual fund conflict of interest investment restric-
tions'” means the provisions of securities legislation that

(a) prohibit a mumal fund from knowingly making or
holding an investment in amy person of compay who is
a substantial securityholder, as defined in securities
lagislation, of the mutual fund. its managament com-
parry. manages or distribution compary:

(b} prohibit a muatual fund from knowingly making
or holding an investment in any pefson of CoOMPany in
which the mumal fund. alone or together with one or
more felated mutual funds, is o substantial securitybolder,
s defined in securities legislation:

(c) prohibit a mual fund from knowingly making oo
bolding an investment in an issuer in which amy person
o company who is o substantial securityholder of the
muhial fund, its management company. managed o dis-
tribution company, has a significant interast. as defined
in securities legislation;

(d} prohibit a muatual fund, a responsible person as
defined in sacurities legislation, a portfolio adviser or a
registered person acting under o management contract
from knowingly causing amy iovestment portfolio man-
aged by it, or a mumal fund. to invest in. or prohibit a
mutal fund from imeesting in, any issuer in which a
responsible person, as defined in securities legislation,
iz an officer or director unless the specific fact is dis-
closad to the mumal fund. securityholder or client. and
where securities legislation requires it, the written con-
sant of the client to the investment is obtained tefore the
purchase;

(e} prohibit a mutual fund. a responsible person as
defined in securities legislation, or a porfolio adviser
knowingly causing any investment portfolic managed
by it to subscribe for, purchase or sell. or prohibit a
mutial fund from subscribing for, purchasing o salling.
the securities of any issuer from of to the account of a
responsible person, as defined in securities legislation.
an associate of o responsible person or the portfolio
adviser; and;
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{f) prohibit a portfolio adviser or a registered person
acting under o management contract from subscribing
for or buying securities on behalf of a mumal fund,
whete his or her own interest might distort his or her
judgment. unless the specific fact is disclosed to the
client and the written consent of the client to the invest-
ment iz obiained before the subscription or puichase;”.

2. Section 4.1 of the Regulation is amended by adding
the following after subaection (3):

“i4) Jubsection (1) does not apply to an investment
in @ class of securities of an issuer if, at the time of each
investment

() the independent review committes of the dealer
managed mumal fund has approved the ransaction under
subsacton 3.2(2) of Regulation 81-107 respecting Inde-
pendent Review Committes for Investment Funds;

{b) in aclass of debt securities of an issuer other than
aclass of securities referred to in subsaction (3), the secu-
ity has been given, and continues o have, an approved
rating by an approved credit rating organization;

() i any other clas of securities of an issuer,

(i) the distribution of the securities is made by pro-
spectus filed with one or mode securities regulatory
authorities or regulators in Canada, and:

(i) during the &0-doy period meferred to in subsec-
tion €17 the iovestment in the securities is made on an
emchangs onwhich these securities are listed and troded;
and

{d) no later than the time the dealer managed muhial
fund files its annual financial statements. the manager of
the dealer managed mutual fund files the particulars of
each investment made by the dealer managed mumal
fund during its most recently complated financial year.

(5) The corresponding provisions contained in secu-
rities legislation referred o in Appendix C do not apply
with respect to an investment in a class of securities of
an issuer e ferred toin subsection (4) if the imvestment is
made in accordance with that subsection.”,

. Section 4.3 of the Regulation iz amendsd by
inserting "( 1" before the heading “Exception’” and add-
ing the following subsection after this subsaction:

“12) Section 4.2 does not apply to a puschase or sale
of aclass of debt securities by a mutual fund from. o to,
ancther mutual fund managed by the snme manager or
an affiliate of the manager, if, at the time of the transac-
tion

6. Marchés des valeurs

{a) the mumal fund is purchasing from. or selling to.
another mutual fund to which Regulation 21-107
respecting Independent Review Committes for Invest-
ment Funds applies;

(b} the independent review commities of the mutual
fund has approved the ransaction under subsection 5.2(2)
of Regulation 81-107 respecting Independent Review
Committee for Inves iment Funds:

(c) the wansction complies with subsection 6.1(2)
of Regulation 81-107 respecting Independent Review
Committee for Inves iment Funds.”.

I. Section 5.1 of the Regulafion is amended by deleting
paragraph (d).

5. Section 5.3 of the Regulation 15 amended by adding
the following after subsection (1%

“{2) Despite saction 3. 1, the approwal of securityholders
of o mumal fund is not equited o be obtained for a
change referred o in paragraph 5. 100 if

(a) the independent review committee of the mutual
fund has approved the change under subsection 5.202) of
Regulation 81-107 respecting Independent Review
Committee for Ioves ment Funds;

(b the mutial fund is being reorganized with, or its
nasets are being transferred to. another mutual furd to
which this Regulation and Regulation 81-107 respecting
Independent Review Committes for Investment Funds
apply and that is managed by the manager, or an affiliate
of the manager. of the mutual fund;

(c) the modganization of transfer of assets of the mutual
furd complies with the criteria in paragraphs 56015 a).
(by, fe). (d), (g). (h)and (i) and subsection 5.6(2);

(d) the simplified prospectus of the mutual fund dis-
closes that, although the approval of securityholders
may not be obimined btefore making the change.
sty holders will be sent a written notice at least 60 doys
beafore the effective date of the change; and

() the notice referred to in paragraph (d) o
mcurityholders is sant 60 days before the effective date
of the changsa.”.

§i.  The Regulation is amended by adding the following
after section 5.3

"3.3.1 Change of Auditor of the Mumal Fund

The auditor of the mutual fund may not be changed
unlass
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{a) the independent review committes of the mutial
fund has approved the change under subsection 5,20 2) of
Regulation 81-107 respecting Independent Review Com-
mittes fior Investrent Funds;

(b} the simplified prospectus of the mumal fund dis-
closes that. although the approval of securityholders
may not be obtained before making the change,
securityholders will be sent a written notice at least &0 days
tefore the effective date of the change: and

{c) the notice referred to in paragraph (b) W
securityholders is sent &0 days before the effective date
of the change™.

7. The Regulation is amendad by adding the follow-
ing after Appendix B-3:

“APPENIMX C
PROVISIONE CONTATMED IM SECURITIES

LEGISLATION FORE THE FPURPOSE OF
SUBSECTION 4.115) - PROHIBITED

INVESTMENTS

JURISDICTION SECURITIES LEGISLATION
REFERENCE

Albarta Secticn 9 of Alberia Seayrities Com-
mission Policy 7.1

British Columhbia Secticn 8] of the Secunities Rules

Newfoundland and Secticn 191 of Reg S0506"

Labrador

New Brumswick Section 13.2 of Local Rule 31-501,
Registration Reqwisemenis

Nowa Bcolia Bectica 67 of ke Gereral Securities
Rules

Cikario Section 227 of Reg. 1015

Cuebec Sectiors 236 and 237.1 of the Seca-
rities Regulation”

. The Regulation is amended by replacing the words
“pérant”, “le gérant”, “du gérant”, “an gérant™” and “son
pérant”, wherever they appear in the French text. with
the words “société de gestion”, “la socidtd de gestion”,
“de la société de gesticn”™, "4 la socidté de pestion™ and
“sa sociétd de gestion”, mespectively, and making the
necessnry changes. except in the expression “courtier
pérant’”

6. Marchés des valeurs

%, This Regulation comes into force on the date of its
publication in the Gazeme afffcielle da Qudbec.

Eegulation to amend Regulation 51-104
respecting commodity pools

Securities Act
(R0, e W-1.1,8 3501 pac 1, &, 8 20 and 34)

I. Section 1.1 of Regulation 81-104 respecting Com-
modity Pools is amended by adding the following after
the definition of “Derivatives Fundamentals Course™

““independent review committes” means the inde-
pendent review commities of the investment fund estab-
lished under Regulation 81-107 especting Independant
Review Commmittes for Irvestnent Funds approved by
Ministerinl Order no. 2006-02 doted October 31, 2006

2. Section 9.2 of the Regulation is amended:

(1) by meplacing, in paragraph (d) of the French text,
the words “gérnt, conseiller, courtier™ with the words
“consedller ou courtier. une sociétd de gestion™;

(2 by meplacing, in paragraph (e) of the French text
the words “le gérant™ with the words “la société de
gastion”;

(3) by adding the following after paragraph (o). and
making the necessary changes:

“{p) provide the disclosure concerning the independ-
ent geview commitbee of the commodity pool that is
required to be provided by a mutal fund under

(i) subaection (3.1) of Item 3 of Part A of Form 81-
101F1. Contents of Simplified Prospectus, of Regula-
ticn 81-101 Mutual Fund Proapectus Disclosure adopted
by the Commission des valears mobilidres du Québec
pursnant o decision Mo, 2001-C40283 dated June 12,
01

(i) subsection (3.17 of Item & of Part A of Foom 81-
101F1. Contents of Simplifisd Prospectus, of Regula-
ticn 81-101 Mutual Fund Pros pectus Disclosure;

(iil) subsections (2.1 and (2.2 of Ibem 4 of Form 81-
101F2, Contents of Annual Information Form, of Regu-
lation 81-101 Mumal Fund Prospectus Disclosure;

(i¥) paragraph (h) of Itern 101 of Form 81-101F2.
Contents of Annual Information Form, of Regulation
81-101 Mutal Fund Prospectus Disclosure;
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