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WHEREAS there is cause to approve those regulaticns
with amendments;

Consaquently, the Minister of Finance approves with
amendments the following regulaticns appended herato:

— Regulation to amend Regulation 13-101 respecting
the sy stem for electronic analysis and retrieval (SEDAR i

— Regulation to amend Regulation 81-101 mutial
fund prospectus disclosure;

— Regulation to amend Regulation 81-102 mutaal
funds;

— Regulation to amend Regulation 81-104 respecting
commodity pools;

— Regulation to amend Regulation 81-104 respecting
imvestment fund continuous disclosure.

Oictober 31, 2006

MICHEL AUDET,
Minister of Finance

Regulation to amend Regulation 13-101
respecting the system for electronic
document analysis and retrieval
(SEDAR)

Secufities Act
(RS0, e W-1.1, 8 331.1 par. 1 and 2)

1. Appendm A of Regulation 13-101 respecting the
System for Electronic Document Analysis and Retrieval
(SEDAR s amended:

{1} by adding the following items after Item 17 of
paragraph B of Part I:

“18. Report by Independent Review Committes

19, Maonager - transactions in securities of meloted
issuers

20. Manager - transactions under Pait 4 of Regula-
tion 81-102 Mutual Funds adopted by the Commission
des valewrs mobilidres da Qudbec pursuant to decision
Mo, 2001-C-40200 dated May 22, 2001

21. Manager - notification under Part 5 of Regula-
tion 81-107 respecting Independent Review Committes
for Iovestment Funds approved by Ministerial Order
no. 2006-02 doted October 31, 2006.™;

6. Marchés des valeurs

(2} by adding the following items after Item 18 of
subparagraph (a) of paragraph B of Part 11:

“19. Repoit by Independent Review Committes

0. Manager - transactions in securities of related
i uers

21. Manager - transactions under Part 4 of Regula-
ticn B1-102 Mutual Funds

2. Manager - notification under Part 5 of Regula-
ticn B1-107 respecting Independent Review Committes
for Investiment Funds™.

2. The SEDAR Filer Manual, Standards, Procedures
and Guidalines for Electionic Filing with the Canadian
Becurities Administrators, of the Regulaticon is amended
by replacing the words “gérant’”. “le gérant”, "du gérant”™
and “un gérant”, wherever they appear in the French
text, with the words “socidté de gestion”. “la société de
geation”™, “de Lo sociétd de gestion™ and “une sociénd de
gestion” respectively, and making the necessary changes.

. This Regulation comes into foree on the date of its
publication in the Gazege offcielle da Québec.

Eegulation to amend Regulation 51-101
mutual fund prospectus disclosure

Securities Act
(B0, e V-1, 8 3301 par 1.6, 14, 16, 17 and 34)

I. Section 1.1 of Regulation %1-101 Mutual Fund
Proapectus Disclosure is amended:

(1} by adding the following befone the definition of
“material contract”™:

““independent review committes” means the inde-
pendent review commities of the investment fund estab-
lished under Regulation 81-107 especting Independant
Review Committes for Investment Funds approved by
Ministerial Crder no. 2006-02 dated October 31, 2006.7;

(2} in the definition of “commodity pool™

(a) by replacing. in paragraph (a) of the French text
the words “Réglement BL1-102 Les organismes de place-
meni collecti™ with the words "Réglement 81-102 sur
les crganiames de placement collectif adoptd par la Com-
mission des valewrs mobiligres du Québec en veriu de la
décizsion n® 2001-C-0209 du 22 mai 20017
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{b) by replacing, in paragraph (b), the words “Hegu-
lation 81-102" with the words “Regulation 81-102
Mutual Funds™;

{3) by meplacing. in the definition of “precious metals
fund”, the words “Regulation 81-102" with the words
“Regnlation §1-102 Mutual Funds™.

2, Foom 81-101F 1, Contents of Simplified Prospectus,
of the Regulation is amendad:

(1) in General Instruction (2, by deleting the words
“adopted by the Commission des valeurs mobilidres da
(Qudbec parsaant to decision Ne. 2000-C-0209 dated
May 22, 2008 and by replacing the words “of Regala-
rion BI-J027 with the words “of Regulation 5I-J02
Mugaal Fands™;

(2} in Patt A:
{a) in ltem 5:

(i} by adding the following subsection after subsec-
tion (33

“(3.1) Under a separate sub-heading “Independent
Review Committes™ in the diagram o table, briefly
describe the independent review commithes of the mual
funds, inchuding

* an appropriate suwmmary of its mandate,

* iks composition,

+ that it prepares at least annually a tepodt of its activi-
tiea for securityholders which is available on the [mutial
fund’sfmutual fund family’s] Internet site at [insert
mutual fund's Intemet site address]. or at the
securityholders’ request, at no cost, by contacting the
[rmutual fund’mutual fund family] at [insert mutual fund ‘s
e-mail address]), and

+ that additional information about the independent
teview committes, including the names of the membeis,
iz available in the mutual fund’s Anoual Information
Form.”;

(i} by adding the following subsaction after subsec-
tion (5

“i6) Despite subsection (3.1). if the information
required by subsaction (3.1) is not the same for substan-
tially all of the mutual funds described in the document,
provide ooly that information that is the same for
substantially all of the mutual fundz and provide the
emaining disclosure required by that subsection under
Ttem 403,13 of Part B of this Form."™;

(ii1) bty adding the following Instruction after Instruc-
tion (23

(3} The information about the independent review
commiges showld be brigf For instance, its mandale
may in part be described as “reviewing, and providing
i on, the manager s writien policies and procedares
which dealwith conflict of interesi matiers for the man-
ager and reviewing sach conflict of inserest matiers.” A
cross-reference fo the annaal informmation form for addi-
tional infermation on the indeperdent review comumittes
and fund governance should be included.”;

(b} in Ttem &.1:

(1) by adding the following subsection after subsac-
tiom (30

“{3.1) Under “Operating Expenses™ in the table.
include a description of the fees and expensas payable in
connection with the independent review cormmittes”;

(1) by adding the following subsection after subsac-
ticn (31

“{6) Despite subsection 3.1y if the information
required by subsection (3.1) is not the same for each
mumal fund described in the document, make this dis-
clogure in the description of fees and expenses required
for each fund by Item 5 of Part B of this Form and
include a cross-reference to that information in the mble
required by this lhem.”;

(31 in Part B:
(a) by adding the following after subteaction (3) of
Item 4:

“{3.1) Under a separate sub-heading “Independent
Review Committee™ in the diagram or table, briefly
describe the independent review committes of the mutual
funds, including

+ an appropriate summary of its mandata,

+ il composition,

+ that it prepares ot least annually a report of its activi-
ties for securityholders which is available on the [mutual
fund’s'mutial fund family’s] Internet site at [insedt
mutual fund's Internet site address]. or at the
scurityholders” request. at no cost, by contacting the
[rrwrtual fund/mutual fund family] at [insert mutual fund’s
e-mail address]). and

+that additional information about the independent
review committes, including the names of the members,
iz available in the mutual fund’s Annual Information
Form.™;

(b} by ndding the following after subparagraph (i) of
paragraph (f) of Ikem 3:
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“iiii) the amount of the fees and expenses payable in
connection with the independent review committes,
charged to the mutual fund: and™;

{c) bydeleting, in subsection (1) of Ihem 11. 1. the words
“adopted by the Commizsion des valeuss mobilidgres du
Cuébec pursuant to decision Mo, 200 1-C-0209 dated
May 22, 20017

(4) by replacing. wherever they appear. the words
“Regulation 81-102" with the words “Regulation 81-102
Mutual Funds”. and making the necessary changas;

(5) by replacing the words “gérant™, “le gérant™, “du
pérant”, “au gérant” and “son gérant”. wherever they
appear in the French text. with the words “socidd de
gestion”, “la socidté de gestion”, “de la socidté de
gestion”, “h 1o socided de gestion” and “sa socidnd de
peation”, respectively. and making the necesszary changes.

k. Form 81-101F2, Contents of Anoual Information
Form, of the Regulation is amendsed:

(1) in General Instruction (2, by deleting the words
“adopted by the Commission des valeurs mobilidres da
Qudbec parsaant to decision No. 2000-C-0200 dared
May 22, 2008 and by replacing the words “of Regala-
rion BI-J027 with the wonds “of Regulation 5I-102
Mugaal Fands";

{2) by adding the following after subsection (2) of
Ttem 4:

“(2.1y If the mutual fund has relied on the approval of
the independent review committes and hos satisfied the
melevant requirements of Regulation 81-107 respecting
Independent Review Committes for Investment Funds
to wary any of the imvestiment restrictions and practices
contained in securities legislation. including Regulation
81-102 Mutual Punds, provide detils of the variations.

{2.2) If the mutual fund has relied on the approval of
the independent review comimittes to implement a reod-
eanization with, or transfer of assets to, another mual
fund or to proceed with a change of auditor of the
mutual fund as permitied by Regulation &1-102 Mutual
Funds, provide details.’”;

(3 inItem 10.1, by striking out the word “and™ at the
end of paragraph (f). adding “; and™ at the end of para-
eraph (gh and adding the following after paragraph (g):

“ih) the oversight of the manager of the mutual fund
by the independent meview commitbes.”;

(4} by adding the follewing after subsaction (5) of
Item 11.1:

“{&) Disclosa the percentage of securities of each
class or series of voting or equity securities beneficially
owned, ditectly or indirectly, in aggregate, by all the
indepandent review committee members of the mutual
fund

(a) inthe mumal fund if the aggregate level of owner-
ship exceads 10 percent,

(b} in the manager. or

(c) in any person or company that provides services
to the mutual fund or the manager™;

(3 by replacing the heading of Tiem 12 of the French
text with the words “Gouvernance d"OPC™;

(&) in Ttem 12:

(a) by replacing, in subsection (1) of the French text.
the word “régie” with the word “gouvernance™:

(b by replacing paragraph (a) of subsection (1) with
the following:

“{a) the mandate and responsibilities of the inde-
pendent review comodttee and the reasons for amy chan ge
in the composition of the independent review committes
since the date of the most recently filed annual informa-
ticn form:

(2.1} amy other body o group that has responsibility
for fund governance and the extent o which its membeis
are independent of the manager of the mutual fund:
and'";

(c) in the Instruction. by adding ¥ 10" before “The
disclosure™;

(d} in the Instruction. by adding the following parn-
graph tefore the heading “Item 13: Fees and Expenses’:

“(2) If the maraal fund has an independent review
commiges, sknie in the disclosare provided ander para-
praph (1 ¥b) that Regalation BI-107 respecting Independ-
ent Review Commiiee for Imvesiment Fards regaires the
manager fo have policies and procedures relating io
conflicts af interest.™;
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{6) by replacing subsection (2) of Item 15 with the
following:

“12) Descrite any amangements under which com-
pensation was paid or payable by the mutual fund during
the most recently completed financial year of the mual
fund, for the services of directors of the mumal fund,
members of an independent toard of governors or
adwvisory board of the mutual fund and members of the
independent review committee of the mutual fund,
including the amounts paid. the name of the individual
and any expenszes reimbursed by the mutual fund to the
individual

() inthat capocity, including amy additional amoun s
payable for committes participation or special assign-
ments; and

(b} as consultant or ex pert.’”,

4. TheRegulation is amended by raplacing, whetever
they appear, the words “Regulation 81-1027 with the
words “Regulation 81-102 Mutual Funds”, and making
the necessary changes.

5. The Regulaticn is amended by replacing the words
“pérant”, “le gérant”, “du gérant”, “au gérant” and “son
pérant”, wherever they appear in the French text. with
the words “société de gestion”. “la sociétd de gestion”,
“di la socidtd de gestion™, “4 ln eocidté de gestion’ and
“s=a gociétd de gestion”, mespectively, and making the
necessary changes. except in the expression “courtier
pérant’”

fi. Thiz Regulation comes into force on the date of it
publication in the Gazente officielle da Qudbec.

Regulation to amend Regulation 51-112
mutual funds

Securities Act
(RS0, e W-11,5 3311 par. & 11, 16,17 and 34)

1. Section 1.1 of Regulation §1-102 Mutual Funds is
amended:

(1) by adding the following after the definition of
“illiquid assat™:

“independent review comumittee” means the inde-
pendent review committes of the investment fund estab-
lished under Regulation 81-107 respecting Independent
Review Commities for Investment Funds approved by
Ministerial Order no, 2006-02 dated October 31, 2006,

6. Marchés des valeurs

(2} by replacing the definition of “manager” with the
following:

““manager” Means a person of compaiy that directs
the business, operations and affairs of a mutual fund;™

(3) by replacing the definition of “mutual fund
conflict of interest investment restrictions™ with the
following:

““rutual fund conflict of interest investment restric-
tions'” means the provisions of securities legislation that

(a) prohibit a mumal fund from knowingly making or
holding an investment in amy person of compay who is
a substantial securityholder, as defined in securities
lagislation, of the mutual fund. its managament com-
parry. manages or distribution compary:

(b} prohibit a muatual fund from knowingly making
or holding an investment in any pefson of CoOMPany in
which the mumal fund. alone or together with one or
more felated mutual funds, is o substantial securitybolder,
s defined in securities legislation:

(c) prohibit a mual fund from knowingly making oo
bolding an investment in an issuer in which amy person
o company who is o substantial securityholder of the
muhial fund, its management company. managed o dis-
tribution company, has a significant interast. as defined
in securities legislation;

(d} prohibit a muatual fund, a responsible person as
defined in sacurities legislation, a portfolio adviser or a
registered person acting under o management contract
from knowingly causing amy iovestment portfolio man-
aged by it, or a mumal fund. to invest in. or prohibit a
mutal fund from imeesting in, any issuer in which a
responsible person, as defined in securities legislation,
iz an officer or director unless the specific fact is dis-
closad to the mumal fund. securityholder or client. and
where securities legislation requires it, the written con-
sant of the client to the investment is obtained tefore the
purchase;

(e} prohibit a mutual fund. a responsible person as
defined in securities legislation, or a porfolio adviser
knowingly causing any investment portfolic managed
by it to subscribe for, purchase or sell. or prohibit a
mutial fund from subscribing for, purchasing o salling.
the securities of any issuer from of to the account of a
responsible person, as defined in securities legislation.
an associate of o responsible person or the portfolio
adviser; and;
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