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WHEREAS the following draft regulations were pub-
lished in accordance with section 331.2 of Securities A ct
and made by the Autorité des marchds financiers:

— Regulation t amend Regulation 44- 101 respecting
Short Form Prospectus Distributions published in the
Supplement to the Bulletin conceming securities of the
Autoritd des marchés financiers, volume 3. No. 41 of
October 13, 2008 and made on December 12, 2006, by
the decigion Mo, 200&-PDNG-0222:

— Regulation t> amend Regulation 52- 107 respecting
Acceptable Accounting Principles, Anditing Standards
and Reporting Currency published in the Supplement to
the Bulletin conceming securities of the Autoritd des
marchés financiers, volume 3, Mo, 41 of October 13,
2006 and made on Decamber 12, 2006, by the decision
Moo 2006-PDG-0219;

— Regulation to amend Regulation 71-102 respecting
Continnous Disclosure and Other Exemptions relating
to Foreign Lssuers published in the Supplement to the
Bulletin concerning securities of the Autoritd des marchés
financiers, wolume 3. Mo, 41 of October 13, 2006 and
made on December 12, 20606, by the decision Mo, 2006-
PING-0200

— Regulation o repeal Regulation Mo, 3 respecting
Unacceptable Auditors published in the Supplement to
the Bulletin conceming securities of the Autoritd des
marchés financiers, volume 3, oo, 41 of October 13,
2006 and made on December 12, 2006, by the decision
Moo 2006-PDG-0221;

WHEREAS there is cause to approve this egulation
without amendment;

COMSEQUENTLY. the Minister of Finance approves
without amendment the following regulations appended
hereto:

— Regulation t> amend Regulation 44- 101 respecting
Short Form Prospechas Distributions;

— Regulation t> amend Regulation 52- 107 respecting
Acceptable Accounting Principles, Anditing Standards
and Reporting Currency:

— Regulation t> amend Regulation 71-102 respecting
Continnous Disclosure and Other Exemptions relating
o Foreign Leuers;

6. Marchés des valeurs

— Regulation to repeal Regulation No. 3 respacting
Unacceptable Auditors;

[Mecember 13, 2006

Minister of Finance,
MICHEL AUDET

Regulation to amend Regulation 44-101
respecting short form prospectus
distributions’

Securities Act
(R0, e W-1.1, & 3301, par. (1), (8 and (345)

I. Section 1.1 of Regulation 44-10] sespecting Short
Form Prospectus Distribations is amended:

(1) by replacing the definition of “approved rating
orgamization” with the following:

““approved rating organization” means each of
Draminicon Bond Rating Service Limited, Fitch Ratings
Ltd., Moady's Investors Service, Standard & Poor's and
arry of their successors;™;

(2} by replacing the definition of “approved rating™
with the following:

““approved roting” means, for a sacurity. amting at of
above one of the following rating categories issued by
an approved fating odganization for the sscurity of a
rating category that replaces a category listed below:

Approved Rating Long Term  Short Term  Preferred
(Organization Dbt Dbt Shares
Dwemimion Bond Rating  BBB R-2 Pfd-3
Service Limikd

Fitch Ratings Lid. EEB Fi EEB
Mheedy s lnvestors

Service Eaa Prime-3 "ban”
Standard & Poor's EBB A3 P-3

* Regolation 44-101 reapecting Shan Form Prospectus Distribo-
tians, gpproved by Ministerial Order Na. 2005.24 dated Nowember
30, 305 (2005, S 2, 51430, bas ood besn amended since i
approval.
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2. Form 44-101F1 of the Regulation is amendad:

(1) initem 7.9, by replacing “If one or more ratings,
including provisional ratings or stability ratings, have
teen received” with “If the issuer has nsked for and
meceived a stability rating, or if the issuer receives any
other kind of rating, including a provisional rating "

{2) initem 10.1:

(a) by adding “or would be if it were not a reverss
mkeover. as definad in Regulation 51-102 respecting Con-
tinuous Disclosure Obligations” after “Regulation 51-102
mepecting Continuous Disclosure Obligations™ in sub-
paragraph (b of paragraphs (1) and (23

(b) by adding “for signdficanr acgaisitions™ after
“Regularion 51-102 respeciing Contingous Disclosare
Obligations™ in parngraph (i) of instruction (2}

{3) in paragraph (1) of item 11.1:
() by replacing subparagraph & with the following:

“6.  Any business acquisition repont filed by the issuer
under Part & of Regulation 51-102 respecting Continucus
Disclosure Obligations for aequisitions completed since
the beginning of the financial year in respect of which
the isuer’s current ATF is filed, unless the issuer

() incorporated the BAR by reference into its current
ATF, or

(b} incorporated at least & months of the acquired
business or related businesses operations into the Lsger’s
most recent audited financial statements.”;

{b) by replacing “end™ with “beginning™ in subpara-
eraph 7.

k. Thiz Regulation comes into force on Decamber 20,
2006,

Regulation to amend Regulation 52-107
respecting acceptable accounting
principles, anditing standards and
reporting currency

Securities Act
(RB.0, e W-1.1, 5 33011, par. (19) and (341)

I. Section 1.1 of Regulation 52-107 respecting
Acceptable Accounting Principles, Auditing Standards
and Reporting Currency is amendad:

(1} by replacing “Regulation 51-102" with “Regula-
tion 51-102 respecting Continuous Disclosure Obliga-
tions approved by Ministerial Order 2005403 dated 19May
N5 in the English text of the definition of “acquisi-
tion shatements’;

(2) by adding the following paragraph after para-
graph (a) of the definition of “recognized exchange™.
and making the necessary changes:

“{a.1) in Québec, a person or company authorized by
the securities megulatory authority o camry on business
s an exchange: and™;

(3) by replacing “Regulation 31-102 Respecting
Continuous Disclosure Obligations approved by Minis-
terial Order 2005-03 dated 19 May 2005 with “Regula-
tion 51-102 respecting Continuous Disclosume Obliga-
ticng'” in the English text of the definition of “business
acquisition meport™;

(4} by adding “in a designated foreign jurisdiction™
after “foreign disclosure requirements”™ in paragraph (k)
of the definition of “designated foreign issuer™;

(3} by replacing the definiticn of “executive officer™
with the following:

““exacutive officer” means, for an issuer, an indi-
vidual who is:

(a} achair, vice-chair or president;

(b} a vice-president in charge of a principal tusiness
unit. division or function including sales. finance or
production; or

* Regolatian 52-107 respecling 4 cceplable Accounting Principlss,
Anditing Standards and Reporting Currency, approved by Minisie-
rial Order Mo, 2005.08 daied May 19, 2005 (2005, &0 2, 15813
hars not been amendsd sinice its approval.
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