REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

Last amendment in force on July 11, 2011
This document has official status

c.V-1.1,r.10

REGULATION  31-103 RESPECTING REGISTRATION  REQUIREMENTS,
EXEMPTIONS AND ONGOING REGISTRANT OBLIGATIONS

M.O 2009-04, s. 1.1; M.O. 2011-03, s. 1. \\\
Securities Act .\\
(R.S.Q. c. V-1.1, s. 331.1) % N

PART 1 INTERPRETATION \
1.1. Definitions of terms used throughout this
In this Regulation \
D

"Canadian financial institution” € meaning as in section 1.1 of
Regulation 45-106 respecting Prospec jstration Exemptions (c. V-1.1, r. 21);

"connected issuer" has the m g as in section 1.1 of Regulation 33-105
respecting Underwriting Confli&- : x\ll);

"debt security" ha: m&ymeaning as in section 1.1 of Regulation 45-106
respecting Prospectus gnd I

n Exemptions;

"eligible cli lient of a person if any of the following apply:

an individual and was a client of the person immediately

(a) eNgd
before bec resident in the local jurisdiction;
% ent is the spouse or a child of a client referred to in paragraph (a);

except in Ontario, the client is a client of the person on
S 27,2009 pursuant to the person's reliance on an exemption from the
regi lon requirement under Part 5 of Regulation 11-101 respecting Principal
Regulator System (M.O. 2005-18, 05-08-09) on that date;

"exempt market dealer" means a person registered in the category of exempt
market dealer;

"IIROC" means the Investment Industry Regulatory Organization of Canada;
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"Iinterim period" means a period commencing on the first day of the financial year
and ending 9, 6 or 3 months before the end of the financial year,

"investment dealer" means a person registered in the category of investment
dealer;

"managed account" means an account of a client for which a person s the
investment decisions if that person has discretion to trade in securities fg nt
without requiring the client’s express consent to a transaction; x

"marketplace" has the same meaning as in section 1.1 N\ 1-101
respecting Marketplace Operation (c. V-1.1, r. 5);

"MFDA" means the Mutual Fund Dealers Associatio

"mutual fund dealer" means a person register ory of mutual fund
dealer;

"permitted client" means any of the foll

€)) a Canadian financial institu .O\h\~§ edule Il bank;

(b) the Business Developme of Canada incorporated under the
Business Development Bank of C% .C., 1995, c. 28);

y Pgrsofyeferred to in paragraph (a) or (b), if the person
i of subsidiary, except the voting securities required

subsidiary;

(c) a subsidiary o
owns all of the voting se
by law to be owned by ¢l

(d)

Canada as an

efed under the securities legislation of a jurisdiction of
ent dealer, mutual fund dealer or exempt market dealer;

fund that is regulated by either the federal Office of the
inancial Institutions or a pension commission or similar regulatory
diction of Canada or a wholly-owned subsidiary of such a pension

an entity organized in a foreign jurisdiction that is analogous to any of the
entitedreferred to in paragraphs (a) to (e);

(g0 the Government of Canada or a jurisdiction of Canada, or any Crown
corporation, agency or wholly-owned entity of the Government of Canada or a
jurisdiction of Canada;
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(h)  any national, federal, state, provincial, territorial or municipal government
of or in any foreign jurisdiction, or any agency of that government;

0] a municipality, public board or commission in Canada and a metropolitan

community, school board, the Comité de gestion de la taxe scolaire de I'lle de Montréal
or an intermunicipal management board in Québec;

()] a trust company or trust corporation registered or authorized t y on
business under the Trust and Loan Companies Act (S.C., 1991, c. er
comparable legislation in a jurisdiction of Canada or a foreign jurisdicti \ n
behalf of a managed account managed by the trust company or trust orati s the
case may be; \ \

(k) a person acting on behalf of a managed accoun g8d by the person,
if the person is registered or authorized to carry on bu dviser or the
equivalent under the securities legislation of a jurisdi da or a foreign

jurisdiction;

)] an investment fund if one or both o i pply:

0] the fund is managed b
manager under the securities legislation Qf isdicgon of Canada;

(i) the fund is adyse rson authorized to act as an adviser

under the securities legislation of ajugdict f Canada;
(m) in respect of &a\d r, gistered charity under the Income Tax Act

(R.S.C. 1985, c. 1 (5" Su t ORfains advice on the securities to be traded from an
eligibility adviser, as define n 1.1 of Regulation 45-106 respecting Prospectus
and Registration Ex adviser registered under the securities legislation of
the jurisdiction of harity;

(n) an adviser, a registered charity under the Income Tax Act
that is adv igibility adviser, as defined in section 1.1 of Regulation 45-106
respecti s and Registration Exemptions, or an adviser registered under the
SECUH of the jurisdiction of the registered charity;

an individual who beneficially owns financial assets, as defined in
S ¥ of 45-106, having an aggregate realizable value that, before taxes but net of
any ed liabilities, exceeds $5,000,000;

(p)  a person that is entirely owned by an individual or individuals referred to in
paragraph (0), who holds the beneficial ownership interest in the person directly or
through a trust, the trustee of which is a trust company or trust corporation registered or
authorized to carry on business under the Trust and Loan Companies Act or under
comparable legislation in a jurisdiction of Canada or a foreign jurisdiction;
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(9) a person, other than an individual or an investment fund, that has net
assets of at least $25,000,000 as shown on its most recently prepared financial
statements;

(n a person that distributes securities of its own issue in Canada only to
persons referred to in paragraphs (a) to (q);

"portfolio manager" means a person registered in the categor Wo
manager;

"principal jurisdiction” means .‘\\\

(@) for a person other than an individual, the jurisdigfl \1 da in which
the person’s head office is located, and

(b)  for an individual, the jurisdiction of i ch the individual's
working office is located,;

"registered firm" means a registered d jst€red adviser, or a registered

investment fund manager,
"registered individual" means ang \Mho is registered

@) in a category that au@ dividual to act as a dealer or an adviser

on behalf of a registered firm, \\

(b) as ultimate Xerson, or
(c) aschi % fficer;

e same meaning as in section 1.1 of Regulation 33-105
nflicts;

"related ¢

chedule Il bank" means an authorized foreign bank named in Schedule Il of
the Bank Act (S.C., 1991, c. 46);

"scholarship plan dealer" means a person registered in the category of
scholarship plan dealer;
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"sponsoring firm" means the registered firm on whose behalf an individual acts
as a dealer, an underwriter, an adviser, a chief compliance officer or an ultimate
designated person;

"subsidiary” has the same meaning as in section 1.1 of Regulation 45-106
respecting Prospectus and Registration Exemptions;

most of his or her business.

M.O 2009-04, s. 1.1; M.O. 2010-17, s. 1; M.O. 2011-03, s. 2. ®

N \rblnswick

"working office"” means the office of the sponsoring firm where an indiv"\does

1.2. Interpretation of "securities" in Alberta, British Colu
and Saskatchewan

n, a reference to
nless the context

In Alberta, British Columbia, New Brunswick and

"securities” in this Regulation includes "exchang
otherwise requires. x
M.O 2009-04, s. 1.2. \

al

1.3. Information may be given to the lator
(2) In this section, "principal reg at(%
ﬁ%&r

(@)  for a person who j6€ IS in a jurisdiction of Canada, the securities
regulatory authority or regul isdiction, and

(b)  for a regisgere whose head office is not in Canada, the securities
regulatory authority

registered, t

be residen its current financial year, and

in all other circumstances, the jurisdiction of Canada in which most
of¢h lients were resident at the end of its most recently completed financial
(2) xcept under the following sections, for the purpose of a requirement in this

Regulation to notify the regulator or the securities regulatory authority, the person may
notify the regulator or the securities regulatory authority by notifying the person’s
principal regulator:

(&)  section 8.18;
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(b)  section 8.26;
(c) section 11.9;
(d)  section 11.10.
(3) For the purpose of a requirement in this Regulation to deliver or submit a

document to the regulator or the securities regulatory authority, the person liver
or submit the document by delivering or submitting it to the person’s princi |

M.O 2009-04, s. 1.3; M.O. 2011-03, s. 3. \
PART 2 CATEGORIES OF REGISTRATION FOR INDIVID, \ \
2.1. Individual categories

(1) The following are the categories of registratio [ al who is required,
under securities legislation, to be registered to act gistered firm:

(@) dealing representative;

(b) advising representative; \\\\\\
(©) associate advising re es&\g

(d) ultimate designa %\

e

(e)  chief compli

(2)  Anindividual e category of

(@ d
a security th

tative may act as a dealer or an underwriter in respect of
I's sponsoring firm is permitted to trade or underwrite,

representative may act as an adviser in respect of a security that

the i nsoring firm is permitted to advise on,

associate advising representative may act as an adviser in respect of a
S that the individual's sponsoring firm is permitted to advise on if the advice has
bee roved under subsection 4.2(1),

(d) ultimate designated person must perform the functions set out in section
5.1, and

(e)  chief compliance officer must perform the functions set out in section 5.2.
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3) Subsection (1) does not apply in Ontario.

M.O 2009-04, s. 2.1.
2.2. Client mobility exemption —individuals

(1) The registration requirement does not apply to an individual if all of the following
apply:

(@) the individual is registered as a dealing, advising or asso \Sg
representative in the individual’s principal jurisdiction; \

(b)  the individual's sponsoring firm is registered } \\orincipal
jurisdiction;

(©) the individual does not act as a dealer, un viser in the local

jurisdiction other than as he or she is permitted to 4 rincipal jurisdiction
according to the individual’s registration in that juris
(d) the individual does not act as a uRgdemvriter or adviser in the local

jurisdiction other than for 5 or fewer eligible '&
(e) the individual complies wi 3
() the individual deals N and in good faith in the course of his or

her dealings with an eligible cligng; \\

(9) before first as\a dealer or adviser for an eligible client, the
individual's sponsoring ¢irm sed to the client that the individual, and if the firm
is relying on section e ;
@i % from registration in the local jurisdiction, and

" s hot subject to requirements otherwise applicable under local
IVidual relies on the exemption in this section, the individual’'s sponsoring
bmit a completed Form 31-103F3 Use of Mobility Exemption to the

s%egulatory authority of the local jurisdiction as soon as possible after the
first relies on this section.

M.O 2009-04, s. 2.2; M.O. 2011-03, s. 4.
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2.3. Individuals acting for investment fund managers

The investment fund manager registration requirement does not apply to an
individual acting on behalf of a registered investment fund manager.

M.O 2009-04, s. 2.3.

PART 3 REGISTRATION REQUIREMENTS — INDIVIDUALS

DIVISION 1 General proficiency requirements %\%
3.1. Definitions ‘\\\
In this Part \

dn prepared and

administered by the RESP Dealers Association of of8g &, 3’ so named on the
September 28, 2009, and every examination tj that examination, or
succeeded that examination, that does not h C ntly reduced scope and
content when compared to the scope and conx\ j entioned examination;

"Canadian Investment Funds Coyr ami Imeans the examination prepared
and administered by the IFSE Institu oamed on September 28, 2009, and
every examination that preceded that exa I8N, or succeeded that examination, that

c

does not have a significantly red o] d content when compared to the scope
n

and content of the first-mentio u& on;
"Canadian Invest nager designation” means the designation earned
S

through the Canadian igve nager program prepared and administered by CSI
Global Education | ed on the September 28, 2009, and every program
that preceded t or succeeded that program, that does not have a
significantly re d content when compared to the scope and content of the

Y
i curities Course Exam" means the examination prepared and
| Global Education Inc. and so nhamed on the September 28, 2009,

a nation that preceded that examination, or succeeded that examination,
0 have a significantly reduced scope and content when compared to the
S content of the first-mentioned examination;

"Chief Compliance Officers Qualifying Exam" means the examination prepared
and administered by CSI Global Education Inc. and so named on September 28, 2009,
and every examination that preceded that examination, or succeeded that examination,
that does not have a significantly reduced scope and content when compared to the
scope and content of the first-mentioned examination;
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"CFA Charter" means the charter earned through the Chartered Financial Analyst
program prepared and administered by the CFA Institute and so named on the
September 28, 2009, and every program that preceded that program, or succeeded that
program, that does not have a significantly reduced scope and content when compared
to the scope and content of the first-mentioned program;

"Exempt Market Products Exam" means the examination prepared and

administered by the IFSE Institute and so named on the September 28, 2009, very
examination that preceded that examination, or succeeded that examinatj t §oes
not have a significantly reduced scope and content when compared to t d

content of the first-mentioned examination;

iINQL] \prepared
Séptember 28,
cceeded that

d content when

"Investment Funds in Canada Course Exam" means th
and administered by CSI Global Education Inc. and so nam
2009, and every examination that preceded that exami
examination, that does not have a significantly redu
compared to the scope and content of the first-mentio

"Mutual Fund Dealers Compliance Exam amination prepared and

ember 28, 2009, and every

administered by the IFSE Institute and so na
examination that preceded that examinationy,or d that examination, that does
not have a significantly reduced scope an te en compared to the scope and
content of the first-mentioned examinatj
"New Entrants Course Exany' ¥gan examination prepared and administered
d
mi

by CSI Global Education Inc. mgd on the September 28, 2009, and every
examination that preceded ion, or succeeded that examination, that does
not have a significantly r scOpe and content when compared to the scope and

content of the first-mengpn ation;
"PDO Exagin
(a) , Partners’ and Directors’ Exam prepared and administered by

o named on the September 28, 2009, and every examination
that pre€ J8igexamination, or succeeded that examination, that does not have a

the Partners, Directors and Senior Officers Course Exam prepared and
admmstered by CSI Global Education Inc. and so named on the September 28, 2009,
and every examination that preceded that examination, or succeeded that examination,
that does not have a significantly reduced scope and content when compared to the
scope and content of the first-mentioned examination;

"Sales Representative Proficiency Exam" means the examination prepared and
administered by the RESP Dealers Association of Canada and so named on the
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September 28, 2009, and every examination that preceded that examination, or
succeeded that examination, that does not have a significantly reduced scope and
content when compared to the scope and content of the first-mentioned examination;

"Series 7 Exam" means the examination prepared and administered by the
Financial Industry Regulatory Authority in the United States of America and so named
on the September 28, 2009, and every examination that preceded that examination, or
succeeded that examination, that does not have a significantly reduced and
content when compared to the scope and content of the first-mentioned ex\o

M.O 2009-04, s. 3.1; M.O. 2011-03, s. 5. \
3.2. U.S. equivalency \\‘1 \
%Z

In this Part, an individual is not required to have pa ian Securities
Course Exam if the individual has passed the Series New Entrants

Course Exam. %
M.O 2009-04, s. 3.2.

3.3. Time limits on examination requiremgen

(2) For the purpose of this Part, I is deemed to have not passed an

examination unless the individual Rass xamination not more than 36 months
before the date of his or her applicgti@q for tration.

(2)  Subsection (1) does a if¥ge individual passed the examination more than
36 months before the da i er application and has met one of the following
conditions:

(@) ' as registered in the same category in any jurisdiction of
Canada at any 36-month period before the date of his or her application;

10
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DIVISION 2 Education and experience requirements
3.4. Proficiency —initial and ongoing

(1) An individual must not perform an activity that requires registration unless the
individual has the education, training and experience that a reasonable person would
consider necessary to perform the activity competently, including understanding the
structure, features and risks of each security the individual recommends.

(2) A chief compliance officer must not perform an activity set out i
unless the individual has the education, training and experience ar
person would consider necessary to perform the activity competenthy. \

M.O 2009-04, s. 3.4; M.O. 2011-03, s. 8. %
3.5.  Mutual fund dealer — dealing representative \\\

A dealing representative of a mutual fund ot act as a dealer in
respect of the securities listed in paragraph 7.1( of the following apply:

(@) the representative has passed, t dian Investment Funds Course
Exam, the Canadian Securities Cours o) Investment Funds in Canada
Course Exam;

(b)  the individual has m h}\& ents of section 3.11;

n

(c) the individual {1§s e \C\:A Charter and has gained 12 months of
relevant securities indus eridgce in the 36-month period before applying for
registration;

eXempt from section 3.11 because of subsection 16.10(1).

011-03, s. 8.
ealer — chief compliance officer

fund dealer must not designate an individual as its chief compliance

\ ubsection 11.3(1) unless any of the following apply:

the individual has passed

0] the Canadian Investment Funds Course Exam, the Canadian
Securities Course Exam or the Investment Funds in Canada Course Exam, and

(i) the PDO Exam, the Mutual Fund Dealers Compliance Exam or the
Chief Compliance Officers Qualifying Exam;

11
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(b) the individual has met the requirements of section 3.13;

(©) section 3.13 does not apply in respect of the individual because of
subsection 16.9(2).

M.O 2009-04, s. 3.6; M.O. 2011-03, s. 9.

3.7.  Scholarship plan dealer — dealing representative \%

A dealing representative of a scholarship plan dealer must no as ler in
respect of the securities listed in section 7.1(2)(c) unless the indivi p@\ ed the
Sales Representative Proficiency Exam.

M.O 2009-04, s. 3.7; M.O. 2011-03, s. 10. X\
3.8. Scholarship plan dealer — chief compliance %

A scholarship plan dealer must not S| individual as its chief
compliance officer under subsection 11.3(1) ' idual has passed all of the

following:

(@) the Sales Representative

(b)  the Branch Manager\'ien xam;
(c) the PDO Exa C \o}npliance Officers Qualifying Exam.

hi
- 11

M.O 2009-04, s. 3.8; M

3.9. Exempt — dealing representative

tive of an exempt market dealer must not perform an activity
(®) unless any of the following apply:

%‘ dividual has passed the Canadian Securities Course Exam;
\ he individual has passed the Exempt Market Products Exam;

the individual has earned a CFA Charter and has gained 12 months of
relevant securities industry experience in the 36-month period before applying for
registration;

(d)  the individual satisfies the conditions set out in section 3.11;

12
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(e) theindividual is exempt from section 3.11 because of subsection 16.10(1).

M.O 2009-04, s. 3.9; M.O. 2011-03, s. 12.
3.10. Exempt market dealer — chief compliance officer

An exempt market dealer must not designate an individual as its chief
compliance officer under subsection 11.3(1) unless any of the following apply:\

(@) the individual has passed the following: %
) the Exempt Market Products Exam or the %\S\ urities

Course Exam; and X
(i) the PDO Exam or the Chief Complianc ifying Exam;
(b)  the individual has met the requirements %
D

(c) section 3.13 does not apply in individual because of
subsection 16.9(2). §
M.O 2009-04, s. 3.10; M.O. 2011-03, s. \\\\

tive

An advising representatyyg O I0 manager must not act as an adviser on
behalf of the portfolio managlx‘ss of‘the following apply:

(@ the indivigual ed a CFA Charter and has gained 12 months of
relevant investment e xperience in the 36-month period before applying for
registration;

(b) has received the Canadian Investment Manager designation
and has oftths of relevant investment management experience, 12 months
of whic in the 36-month period before applying for registration.

3.11. Portfolio manager — advising r

73.11; M.O. 2011-03, s. 14.
oMfolio manager — associate advising representative

An associate advising representative of a portfolio manager must not act as an
adviser on behalf of the portfolio manager unless any of the following apply:

(@) the individual has completed Level 1 of the Chartered Financial Analyst
program and has gained 24 months of relevant investment management experience;

13
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(b)  the individual has received the Canadian Investment Manager designation
and has gained 24 months of relevant investment management experience.

M.O 2009-04, s. 3.12; M.O. 2011-03, s. 14.
3.13. Portfolio manager — chief compliance officer

A portfolio manager must not designate an individual as its chief c jance
officer under subsection 11.3(1) unless any of the following apply:

(@) the individual has %N\

@ earned a CFA Charter or a professional d tio \alawyer,
Chartered Accountant, Certified General Accountant or ifl anagement
Accountant in a jurisdiction of Canada, a notary in Québec, nt in a foreign
jurisdiction,

(i) passed the PDO Exam or the f ce Officers Qualifying
Exam and, unless the individual has earned the§ y the Canadian Securities

Course Exam, and;
(i) either \\\‘\
gained 36 nfo

(A) relevant securities experience while
working at an investment dealer, \iste dviser or an investment fund manager,

or \\
(B) edWrofessional services in the securities industry for

36 months and also w tered dealer, a registered adviser or an investment

as passed the Canadian Securities Course Exam and
either the P, the Chief Compliance Officers Qualifying and any of the

the individual has worked at an investment dealer or a registered
rs, including for 36 months in a compliance capacity;

(i) the individual has worked for 5 years at a Canadian financial
insti n in a compliance capacity relating to portfolio management and also worked at
a registered dealer or a registered adviser for 12 months;

(c) the individual has passed either the PDO Exam or the Chief Compliance
Officers Qualifying and has met the requirements of section 3.11.

M.O 2009-04, s. 3.13; M.O. 2011-03, s. 15.

14
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3.14. Investment fund manager — chief compliance officer

An investment fund manager must not designate an individual as its chief
compliance officer under subsection 11.3(1) unless any of the following apply:

(@) theindividual has

0] earned a CFA Charter or a professional designation

Chartered Accountant, Certified General Accountant or Certified
Accountant in a jurisdiction of Canada, a notary in Québec, or the equi nti

reign
jurisdiction,

(i) passed the PDO Exam or the Chief Compii ice¥s Qualifying
Exam and, unless the individual has earned the CFA Char ian Securities
Course Exam, and
(i)  either X\
(A) gained 36 month t%Securities experience while
working at a registered dealer, a registered K Ihvestment fund manager, or

(B) provided pr ervices in the securities industry for
36 months and also worked in a rgleva ty at an investment fund manager for
12 months; \
(b)  the individual \ ™\

0) pagse nadian Investment Funds Course Exam, the
Canadian Securitie , or the Investment Funds in Canada Course Exam,

(i e PDO Exam or the Chief Compliance Officers Qualifying

ained 5 years of relevant securities experience while working at a
registered adviser or an investment fund manager, including 36
pliance capacity.

the individual has met the requirements of section 3.13;

(d)  section 3.13 does not apply in respect of the individual because of
subsection 16.9(2).

M.O 2009-04, s. 3.14; M.O. 2011-03, a. 16.

15
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DIVISION 3 Membership in a self-regulatory organization
3.15. Who must be approved by an SRO before registration

(1) A dealing representative of an investment dealer that is a member of IROC must
be an "approved person” as defined under the rules of IIROC.

(2) Except in Québec, a dealing representative of a mutual fund deale a

is

member of the MFDA must be an "approved person” as defined under t the
MFDA.
M.O 2009-04, s. 3.15; M.O. 2011-03, s. 17. ‘.\\\
3.16. Exemptions from certain requirements for SRO-appr X
(1) The following sections do not apply to a register ho is a dealing
representative of a member of IROC: %

(@)  subsection 13.2(3); \x

(b)  section 13.3; \\

(c) section 13.13. \\\\\
(2)  The following sections do m‘ registered individual who is a dealing
representative of a member of \ \

(@)  section 13.3'\

(b)  sectio \
ments listed in subsection (2) do not apply to a registered
g representative of a mutual fund dealer to the extent

t8 to those listed in subsection (2) are applicable to the registered
Ry egulations in Québec.

RESTRICTIONS ON REGISTERED INDIVIDUALS
4.1. Restriction on acting for another registered firm

(1) A registered firm must not permit an individual to act as a dealing, advising or
associate advising representative of the registered firm if the individual

16
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(@) acts as an officer, partner or director of another registered firm that is not
an affiliate of the first-mentioned registered firm, or

(b) is registered as a dealing, advising or associate advising representative of
another registered firm.

(2) Paragraph (1)(b) does not apply in respect of a representative whose registration
as a dealing, advising or associate advising representative of more than one
firm was granted before July 11, 2011.

M.O 2009-04, s. 4.1; M.O. 2011-03, s. 19. ®
O\

4.2. Associate advising representatives — pre-approval of

(1) An associate advising representative of a registere not advise on
securities unless, before giving the advice, the advic approved by an
individual designated by the registered firm under sub

(2)  Aregistered adviser must designate, for a
advising representative to review the advice ofgh8

3) No later than the 7™ day following gh %@ designation under subsection (2),
a registered adviser must provide the in Québec, the securities regulatory
S
ed

vising representative, an
l[at® advising representative.

authority with the names of the agvi sentative and the associate advising
representative who are the subjec ation.
M.O 2009-04, 5. 4.2, \ 3\
PART 5 ULTIMAT TED PERSON AND CHIEF COMPLIANCE
OFFICER
5.1. Respon e ultimate designated person

The% nated person of a registered firm must do all of the following:

Vi

N

se the activities of the firm that are directed towards ensuring
W securities legislation by the firm and each individual acting on the firm’s

promote compliance by the firm, and individuals acting on its behalf, with
securities legislation.

M.O 2009-04, s. 5.1.

17
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5.2. Responsibilities of the chief compliance officer
The chief compliance officer of a registered firm must do all of the following:

(@) establish and maintain policies and procedures for assessing compliance
by the firm, and individuals acting on its behalf, with securities legislation;

(b) monitor and assess compliance by the firm, and individuals acy n its

behalf, with securities legislation;
(c) report to the ultimate designated person of the firm as as ible if
the chief compliance officer becomes aware of any circumstanc i at the
ce

firm, or any individual acting on its behalf, may be in non-co nQs%curities
legislation and any of the following apply:
sonable person,

(1 the non-compliance creates, in the 0
a risk of harm to a client;

(i) the non-compliance creates gi [ of a reasonable person,

a risk of harm to the capital markets;
i) the non-compliance | % atlern of non-compliance;

's board of directors, or individuals

(d) submit an annual repprt to
acting in a similar capacity for the\iiriy, for urpose of assessing compliance by the
firm, and individuals acting on Q&f, Ml securities legislation.

M.O 2009-04, s. 5.2.
PART 6 SUSP REVOCATION OF REGISTRATION — INDIVIDUALS

6.1. If indivi have authority to act for firm

rethjndividual ceases to have authority to act as a registered individual
her sponsoring firm because of the end of, or a change in, the
ment, partnership, or agency relationship with the firm, the
tration with the firm is suspended until reinstated or revoked under
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6.2. If IROC approval is revoked or suspended

If IROC revokes or suspends a registered individual’'s approval in respect of an
investment dealer, the individual's registration as a dealing representative of the
investment dealer is suspended until reinstated or revoked under securities legislation.

M.O 2009-04, s. 6.2.

6.3. If MFDA approval is revoked or suspended

Except in Québec, if the MFDA revokes or suspends a regj di ual's
approval in respect of a mutual fund dealer, the individual's regisgr s.a%lealing
representative of the mutual fund dealer is suspended until rein or kad under

securities legislation.

6.4. If sponsoring firm is suspended x
If a registered firm’s registration in a s¥Spended, the registration of

each registered dealing, advising or associzﬁa\ representative acting on behalf
rel

of the firm in that category is suspend tdted or revoked under securities
legislation.

M.O 2009-04, s. 6.4. \i\
6.5. Dealing and advisin N \sbended

If an individual’'seteg a category is suspended, the individual must not
act as a dealer, an xit n adviser, as the case may be, under that category.

M.O 2009-04,
suspended registration — individual

lon of an individual has been suspended under this Part and it has

n ated, the registration is revoked on the 2" anniversary of the
\ NS
M.O -04, s. 6.6
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6.7. Exception for individuals involved in a hearing or proceeding

Despite section 6.6, if a hearing or proceeding concerning a suspended
registrant is commenced under securities legislation or under the rules of an SRO, the
registrant’s registration remains suspended.

M.O 2009-04, s. 6.7; M.O. 2011-03, s. 21.

6.8. Application of Part 6 in Ontario \%
Other than section 6.5, this Part does not apply in Ontario. 0\\\.
M.O 2009-04, s. 6.8. \ \
PART 7 CATEGORIES OF REGISTRATION FOR FIR &\
7.1. Dealer categories %%
(1) The following are the categories of regi g‘\% person that is required,
under securities legislation, to be registered a %
(@) investment dealer; \\\\\
(b) mutual fund dealer; ‘\\‘
(©) scholarship plan &\\\\
N

(d)  exempt mar

r
(e) restric ler,
(2) A perso the category of
€) % ert dealer may act as a dealer or an underwriter in respect of any
securit %

tual fund dealer may act as a dealer in respect of any security of
% (1) a mutual fund, or

(i) an investment fund that is a labour-sponsored investment fund
corporation or labour-sponsored venture capital corporation under legislation of a
jurisdiction of Canada,

(c) scholarship plan dealer may act as a dealer in respect of a security of a
scholarship plan, an educational plan or an educational trust,
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(d) exempt market dealer may

(1) act as a dealer by trading a security that is distributed under an
exemption from the prospectus requirement, whether or not a prospectus was filed in
respect of the distribution,

(i) act as a dealer by trading a security that, if the tra re a
distribution, would be exempt from the prospectus requirement,
r'€o

(i) receive an order from a client to sell a security th s a d by
the client in a circumstance described in subparagraph (i) or (ii), an t
furtherance of receiving such an order, and

(iv)  act as an underwriter in respect of a digtN curities that is
made under an exemption from the prospectus requireme D
\ _ .
g (O8N ter in accordance with
@ ¥ registration.

licitin

(e) restricted dealer may act as a dealer g
the terms, conditions, restrictions or requirement Dlie
3) (paragraph revoked). \%
4) Subsection (1) does not apply in \
M.O 2009-04, s. 7.1; M.O. 2011-0\\%

7.2. Adviser categories \ \
(1) The following a
under securities legig[

ries of registration for a person that is required,
gistered as an adviser:

t
t

@ p

ickgd portfolio manager.
istered in the category of

portfolio manager may act as an adviser in respect of any security, and

\ restricted portfolio manager may act as an adviser in respect of any
security in accordance with the terms, conditions, restrictions or requirements applied to

its registration.

3) Subsection (1) does not apply in Ontario.

M.O 2009-04, s. 7.2.
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7.3. Investment fund manager category

The category of registration for a person that is required, under securities
legislation, to be registered as an investment fund manager is "investment fund
manager".

M.O 2009-04, s. 7.3.

PART 8 EXEMPTIONS FROM THE REQUIREMENT TO REGISTER\\\‘%
DIVISION 1 Exemptions from dealer and underwriter registrati n.\\\

8.1. Interpretation of "trade" in Québec

In this Part, in Québec, "trade" refers to any of the ities:

XN
%‘%‘ SI

by onerous title, whether the
rwise, but does not include a
in connection with a debt or the

(@) the activities described in the definii® " in section 5 of the

Securities Act (R.S.Q., c. V-1.1), including the fo

0] the sale or disposition
terms of payment are on margin, install
transfer or the giving in guarantee
purchase of a security, except as prQvid

(i) participati S\ALr In any transaction in a security through the
facilities of an exchange or gquoMion trade reporting system;

(i)  thegreces

egistrant of an order to buy or sell a security;

(b) atr iving in guarantee of securities of an issuer from the

holdings of a ¢ connection with a debt.
M.O 2009-\.

of "securities" in Alberta, British Columbia, New Brunswick and

@ction 1.2, in Alberta, British Columbia, New Brunswick and Saskatchewan, a
to "securities" in this Division excludes "exchange contracts".

M.O 2009-04, s. 8.2.
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8.3. Interpretation — exemption from underwriter registration requirement

In this Division, an exemption from the dealer registration requirement is an
exemption from the underwriter registration requirement.

M.O 2009-04, s. 8.3.

8.4. Person not in the business of trading in British Columbia, Mani and
New Brunswick %

(2) In British Columbia and New Brunswick, a person is exem m theNdealer
registration requirement if the person
IS

(@) is not engaged in the business of trading i x
contracts as a principal or agent, and X\

exchange
(b)  does not hold himself, herself or itself g in the business of
trading in securities or exchange contracts as a pring

(2) In Manitoba, a person is exempt from
person
@) is not engaged in the b ading in securities as a principal or
agent, and
N
ag

(b)  does not hold hi or itself out as engaging in the business of

istration requirement if the

trading in securities as a pri a t
M.O 2009-04, s. 8.4. \\

8.5. Trades th egistered dealer

The le on requirement does not apply to a person in respect of a
trade by th n¥ ofe of the following applies:

rade is made solely through an agent who is a registered dealer, if the
ed in a category that permits the trade;

the trade is made to a registered dealer who is purchasing as principal, if
ris registered in a category that permits the trade.

M.O 2009-04, s. 8.5.
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8.6. Investment fund trades by adviser to managed account

(1) The dealer registration requirement does not apply to a registered adviser, or an
adviser that is exempt from registration under section 8.26, in respect of a trade in a
security of an investment fund if both of the following apply:

(@) the adviser acts as the fund’s adviser and investment fund manager;

(b)  the trade is to a managed account of a client of the adviser.
(2) The exemption in subsection (1) is not available if the m d a nt or
investment fund was created or is used primarily for the purpose 'fy'Q\ or the
exemption.

(3) An adviser that relies on subsection (1) must prQW notice to the
regulator or, in Québec, the securities regulatory aut s relying on the

exemption within 10 days of its first use of the exemptj %

M.O 2009-04, s. 8.6; M.O. 2011-03, s. 23. K

8.7. Investment fund reinvestment \\

(1)  Subject to subsections (2), (3), \ the dealer registration requirement
: N

does not apply to an investment fugd, Or estment fund manager of the fund, in
respect of a trade in a security wi ecu Ider of the investment fund if the trade
is permitted by a plan of the jiye nd and is in a security of the investment
llowigg a

fund’s own issue and if any @ith ply:

(@) adividendor
payable in respect [
security that is o
distributions ar

n out of earnings, surplus, capital or other sources
nt fund’s securities is applied to the purchase of the
s or series as the securities to which the dividends or

(b) segqurtty holder makes an optional cash payment to purchase the
securit [ ment fund and both of the following apply:
the security is of the same class or series of securities described in
that trade on a marketplace;

Q&
\ (i) the aggregate number of securities issued under the optional cash

payment does not exceed, in the financial year of the investment fund during which the
trade takes place, 2% of the issued and outstanding securities of the class to which the
plan relates as at the beginning of the financial year.
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(2)  The exemption in subsection (1) is not available unless the plan that permits the
trade is available to every security holder in Canada to which the dividend or distribution
is available.

(3) The exemption in subsection (1) is not available if a sales charge is payable on a
trade described in the subsection.

(4) At the time of the trade, if the investment fund is a reporting iss d in
continuous distribution, the investment fund must have set out in the pro

which the distribution is made

(@) details of any deferred or contingent sales charge or r .\Qf that is
payable at the time of the redemption of the security, and \

(b)  any right that the security holder has to ele sh instead of
securities on the payment of a dividend or making of a i y the investment
fund and instructions on how the right can be exercis

(5) At the time of the trade, if the investmentgn
continuous distribution, the investment fund OW
subsection (4) in its prospectus, annual inforsati
M.O 2009-04, s. 8.7. \
8.8. Additional investment in i%
iremayt
d,

rting issuer and is not in
e¥he information required by
or a material change report.

e nds
\%es not apply to an investment fund, or the
in respect of a trade in a security of the

The dealer registratiqne
investment fund manag e
investment fund’s owng¢ss | security holder of the investment fund if all of the
following apply:
@ t der initially acquired securities of the investment fund as
al

principal for cost of not less than $150,000 paid in cash at the time of the
acquisition

ade is in respect of a security of the same class or series as the
acquired, as described in paragraph (a);

the security holder, as at the date of the trade, holds securities of the
invesieent fund and one or both of the following apply:

0] the acquisition cost of the securities being held was not less than
$150,000;
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(i) the net asset value of the securities being held is not less than
$150,000.

M.O 2009-04, s. 8.8.

8.9. Additional investment in investment funds if initial purchase before
September 14, 2005

The dealer registration requirement does not apply in respect of
investment fund in a security of its own issue to a purchaser that |n|t|a
security of the same class as principal before September 14, 2005 if |ng

apply:

NI e Securities Act
(R.S.A. 2000, c. S-4) as they existed prior to their repgs RCNNS 9(a) and 13 of the

(i) in British Columbia, section
(19) of the Securities Act (R.S.B.C. 1996,C );

) and (22), and 74(2) (4) and

(i)  in Manitoba, secti and 58(1)(a) of the Securities Act
(Manitoba) and section 90 of the S\Tiis lation MR 491/88R;

(iv)  in New Brufsyyick’ \c}ion 2.8 of Local Rule 45-501 Prospectus
and Registration Exemptiallg;

(v)

the Securities Ac

nd and Labrador, sections 36(1)(e) and 73(1)(d) of
, C. S-13);

Scotia, sections 41(1)(e) and 77(1)(d) of the Securities Act

\ W) in Northwest Territories, section 3(c) and (z) of Blanket Order No. 1;
\ (viii)  in Nunavut, section 3(c) and (z) of Blanket Order No. 1;
(ix) in Ontario, sections 35(1)5 and 72(1)(d) of the Securities Act

(R.S.0. 1990, c. S.5) and section 2.12 of Ontario Securities Commission Rule 45-501
Exempt Distributions ((2004) 27 OSCB 433) that came into force on January 12, 2004;

(x) in Prince Edward Island, section 2(3)(d) of the former Securities Act

(Prince Edward Island) and Prince Edward Island Local Rule 45-512 Exempt
Distributions - Exemption for Purchase of Mutual Fund Securities;
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(xi)  in Québec, former sections 51 and 155.1(2) of the Securities Act ;

(xii)  in Saskatchewan, sections 39(1)(e) and 81(1)(d) of The Securities
Act, 1988 (S.S. 1988-89, c. S-42.2);

(b)  the trade is for a security of the same class or series as the initial trade;

(c) the security holder, as at the date of the trade, holds se & 0\ the
investment fund that have one or both of the following characteristics:

th cribed

trade was

ount prescribed
e initial trade was

(1 an acquisition cost of not less than the minimu
by securities legislation referred to in paragraph (a) under whj
conducted,;

(i) a net asset value of not less than th

by securities legislation referred to in paragraph (a)%
conducted.
M.O 2009-04, s. 8.9. Q\
8.10. Private investment club \\\\\
The dealer registration req 'er% not apply in respect of a trade in a
e fo

security of an investment fund if al ng apply:
(@ the fund has n x‘%\% \Beneficial security holders;
(b)  the fund es%‘ and has never sought to borrow money from the
public;
. (c) tr\% ot distribute and has never distributed its securities to the
public;

h d does not pay or give any remuneration for investment
man ministration advice in respect of trades in securities, except normal
brQk :

)% the fund, for the purpose of financing its operations, requires security
hol 0 make contributions in proportion to the value of the securities held by them.

M.O 2009-04, s. 8.10.
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8.11. Private investment fund — loan and trust pools

(1) The dealer registration requirement does not apply in respect of a trade in a
security of an investment fund if all of the following apply:

(@ the fund is administered by a trust company or trust corporation that is

registered or authorized by an enactment of Canada or a jurisdiction of Canada_to carry
on business in Canada or a jurisdiction of Canada;

(b)  the fund has no promoter or investment fund manager other t
company or trust corporation referred to in paragraph (a); \

(c) the fund commingles the money of different es }S«for the
purpose of facilitating investment.

(2) Despite subsection (1), a trust company or trust cd istered under the
laws of Prince Edward Island that is not registe , e Trust and Loan
Companies Act (Canada) or under comparable |gg¥§lz Q ‘another jurisdiction of
Canada is not a trust company or trust corporatiqg,fON®E bse of paragraph (1)(a).

M.O 2009-04, s. 8.11. \
8.12. Mortgages %\
(2) In this section, "syndicate ?g% eans a mortgage in which 2 or more

persons participate, directly n %as lenders in the debt obligation that is

secured by the mortgage.
(2)  Subject to subs ti% dealer registration requirement does not apply in

respect of a trade i real property in a jurisdiction of Canada by a person

who is registere ed, or exempted from registration or licensing, under
mortgage brok age dealer legislation of that jurisdiction.

3) In {ish Columbia, Manitoba, Québec and Saskatchewan, subsection
(2) doe ig respect of a trade in a syndicated mortgage.

on does not apply in Ontario.
4,s.8.12.
8.13. Personal property security legislation
(1) The dealer registration requirement does not apply in respect of a trade to a

person, other than an individual in a security evidencing indebtedness secured by or
under a security agreement, secured in accordance with personal property security
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legislation of a jurisdiction of Canada that provides for the granting of security in
personal property.

(2) This section does not apply in Ontario.

M.O 2009-04, s. 8.13.

8.14. Variable insurance contract \
(2) In this section \&\
r %& policy"
er pposite
sl

respecting

"contract”, "group insurance", "insurance company", "life in
have the respective meanings assigned to them in the legislatj
the name of the local jurisdiction in Appendix A of Reg
Prospectus and Registration Exemptions (c. V-1.1, r. 21);

"variable insurance contract" means a contrac ce under which the
urrender by reference

interest of the purchaser is valued for purposes of
assets.

to the value of a proportionate interest in a specif i
(2)  The dealer registration requirement goe
variable insurance contract by an insura p the variable insurance contract

ly in respect of a trade in a
C
IS &\
(@) ' \

a contract of group i

'\:e,
(b)  a whole life ing&a co a?t\providing for the payment at maturity of an
amount not less than 75W$ ium paid up to age 75 years for a benefit payable

at maturity,

(c) an
in a separate
dividends a

the investment of policy dividends and policy proceeds
und to which contributions are made only from policy
ds, or

M
8. chedule lll banks and cooperative associations — evidence of deposit
(1) The dealer registration requirement does not apply in respect of a trade in an

evidence of deposit issued by a Schedule Il bank or an association governed by the
Cooperative Credit Associations Act (S.C., 1991, c. 48).
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(2)  This section does not apply in Ontario.

M.O 2009-04, s. 8.15.
8.16. Plan administrator

(2) In this section

"consultant” has the same meaning as in section 2.22 of Regu %6
respecting Prospectus and Registration Exemptions (c. V-1.1, r. 21);

"executive officer" has the same meaning as in section 1.1 tiQ\ 5-106
respecting Prospectus and Registration Exemptions;

"permitted assign" has the same meaning as in se egulation 45-
106 respecting Prospectus and Registration Exemptions;

"plan” means a plan or program established
for the acquisition of securities of the issuer by
or consultants of the issuer or of a related enti [

"plan administrator" means a trys cu n, or administrator, acting on
behalf of, or for the benefit of, employ ye officers, directors or consultants of

by an issuer providing
cutive officers, directors

an issuer or of a related entity of an {ssu
"related entity" has the \ g as in section 2.22 of Regulation 45-106
i

respecting Prospectus and i io erhptions.

(2)  The dealer regisirati ment does not apply in respect of a trade made

pursuant to a plan is n a security of an issuer, or an option to acquire a
security of the is e issuer, a control person of the issuer, a related entity
of the issuer, o strator of the issuer with any of the following:

(@) isSwer;

rrent or former employee, executive officer, director or consultant of

th % lated entity of the issuer;
% a permitted assign of a person referred to in paragraph (b).

(3) The dealer registration requirement does not apply in respect of a trade in a
security of an issuer, or an option to acquire a security of the issuer, made by a plan
administrator of the issuer if

(&) the trade is pursuant to a plan of the issuer, and
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(b)  the conditions in section 2.14 of Regulation 45-102 respecting Resale of
Securities (c. V-1.1, r. 20) are satisfied.

M.O 2009-04, s. 8.16; M.O. 2011-03, s. 24.
8.17. Reinvestment plan

Q) Subject to subsections (3), (4) and (5), the dealer registration require
not apply in respect of the following trades by an issuer, or by a trustee
administrator acting for or on behalf of the issuer, to a security holder of th
trades are permitted by a plan of the issuer:

does
idn or
i the

(@) atrade in a security of the issuer’'s own issue if n \I§Iribution
out of earnings, surplus, capital or other sources payable i edf o¥the issuer’s
securities is applied to the purchase of the security;

suer’'s own issue if
se the security of the

(b)  subject to subsection (2), a trade ina s
the security holder makes an optional cash pay
issuer that trades on a marketplace.

(2) The aggregate number of securitie
referred to in subsection (1)(b) must ngt
during which the trade takes place, 29

class to which the plan relates as at¢he
(3) A plan that permits the M ibed in subsection (1) must be available to
d wh

|
every security holder in C ho‘t}ﬁe dividend or distribution out of earnings,
surplus, capital or other s is available.

dér the optional cash payment
ed Nn any financial year of the issuer
isSyed and outstanding securities of the
iy of the financial year.

(4)  This section j
fund.

in respect of a trade in a security of an investment

(5) 8.4 of Regulation 45-106 respecting Prospectus and
Registratio paons (c. V-1.1, r. 21), if the security traded under a plan described in
subsect N a different class or series than the class or series of the security to
whicl or distribution is attributable, the issuer or the trustee, custodian or

thaded under the plan or notice of a source from which the participant can
obta e information without charge.

M.O 2009-04, s. 8.17; M.O. 2011-03, s. 25.
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8.18. International dealer
(2) In this section

"Canadian permitted client” means a permitted client referred to in any of
paragraphs (a) to (e), (g) or (i) to (r) of the definition of "permitted client" in section 1.1 if

(@) in the case of an individual, the individual is a resident of Canad X
(b) in the case of a trust, the terms of the trust expressly provi \ e
terms are governed by the laws of a jurisdiction of Canada;

(c) in any other case, the permitted client is incorporated iz centinued

under the laws of Canada or a jurisdiction of Canada;
"foreign security" means \\\

or created under the

(@) a security issued by an issuer incorp

laws of a foreign jurisdiction, or
(b)  asecurity issued by a governmgnt %@

(2) Subject to subsections (3) and ler registration requirement does not

apply in respect of any of the followigg:
(@) an activity, otheu&\%sﬁ{ﬁa security, that is reasonably necessary to

ign jurisdiction.

facilitate a distribution of seqtieS\that®ye offered primarily in a foreign jurisdiction;
(b) a trade in g d
security’s distributio
a prospectus ha
distribution;

ity with a Canadian permitted client during the
curity is offered primarily in a foreign jurisdiction and
Jed with a Canadian securities regulatory authority for the

a debt security that is a foreign security with a Canadian
er than during the security’s distribution;

N securities regulatory authority;
(e) atrade in a foreign security with an investment dealer;
() a trade in any security with an investment dealer that is acting as principal.

(3) The exemption under subsection (2) is not available to a person unless all of the
following apply:
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(@) the head office or principal place of business of the person is in a foreign
jurisdiction;

(b) the person is registered under the securities legislation of the foreign
jurisdiction in which its head office or principal place of business is located in a category
of registration that permits it to carry on the activities in that jurisdiction that registration
as a dealer would permit it to carry on in the local jurisdiction;

(©) the person engages in the business of a dealer in the forei n&%\& n

which its head office or principal place of business is located;

(d)  the person is acting as principal or as agent for \\‘

the issuer of the securities,
(i) a permitted client, or %
(i)  a person that is not a reside d

(e) the person has submitted urities regulatory authority a
completed Form 31-103F2 Submission sdicgon and Appointment of Agent for

Service.
(4)  The exemption under subs&\‘& ot available to a person in respect of a
IO U

trade with a Canadian permitt I e§§ one of the following applies:

(@ the Canadi
legislation of a jurisdictign o

ttew, client is a person registered under the securities
as an adviser or dealer;

(b) the
following:

otified the Canadian permitted client of all of the

e®person is not registered in the local jurisdiction to make the

trade;
\ il the foreign jurisdiction in which the head office or principal place of
0

e person is located;

R
(i) all or substantially all of the assets of the person may be situated

outside of Canada;

(iv)  there may be difficulty enforcing legal rights against the person
because of the above;
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(V) the name and address of the agent for service of process of the
person in the local jurisdiction.

(5) A person that relied on the exemption in subsection (2) during the 12 month
period preceding December 1 of a year must notify the regulator or, in Québec, the
securities regulatory authority of that fact by December 1 of that year.

(6) In Ontario, subsection (5) does not apply to a person that complies wit filing
and fee payment requirements applicable to an unregistered exempt int al\firm
under Ontario Securities Commission Rule 13-502 Fees.

(7) The adviser registration requirement does not apply to a p

from the dealer registration requirement under this section if the
to a client and the advice is

t Js¥exempt
' advice

(a) in connection with an activity or trade descri section (2), and

(b) not in respect of a managed account
M.O 2009-04, s. 8.18; M.O. 2011-03, s. 26. \
8.19. Self-directed registered educati rw n
(2) In this section "self-directed eans an educational savings plan
registered under the Income Tax \\SC 5, c. 1 (5th Suppl.))

(@) that is structu tha \n\ributions by a subscriber to the plan are
deposited directly into an insge name of the subscriber, and

(b)  under y k scriber maintains control and direction over the plan
that enables the ‘ﬁ\\‘ rect how the assets of the plan are to be held, invested
or reinvested s pliance with the Income Tax Act.

(2) The régistration requirement does not apply in respect of a trade in a self-
directed ubscriber if both of the following apply:

trade is made by any of the following:

(M a dealing representative of a mutual fund dealer who is acting on
beh the mutual fund dealer in respect of securities listed in paragraph 7.1(2)(b);

(i) a Canadian financial institution;

(i) in Ontario, a financial intermediary;
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(b)  the self-directed RESP restricts its investments in securities to securities
in which the person who trades the self-directed RESP is permitted to trade.

M.O 2009-04, s. 8.19; M.O. 2011-03, s. 27.

8.20. Exchange contract — Alberta, British Columbia, New Brunswick and
Saskatchewan

(2) In Alberta, British Columbia and New Brunswick, the deale Nn
requirement does not apply in respect of the following trades in exchange

(@) a trade by a person made ‘\‘ \
0] solely through an agent who is a register X e dealer is

registered in a category that permits the trade, or

(i) to a registered dealer who is purc ipal, if the dealer is
registered in a category that permits the trade;

(b) subject to subsection (2), a trade r, n unsolicited order placed
with an individual who is not a resident of, t tarry on business in, the local
jurisdiction. \

(2)  Anindividual referredtoin s se&}h) must not do any of the following:

(@) advertise or eng IRINQI tional activity that is directed to persons in
the local jurisdiction during 6 MEnthypreceding the trade;

(b) pay any QS| finder’s fee to any person in the local jurisdiction in
connection with the

3) In Sask ealer registration requirement does not apply in respect of
either of the

In an exchange contract made solely through an agent who is a
regi IT the dealer is registered in a category that permits the trade;

a trade in an exchange contract made to a registered dealer who is
p inYy as principal, if the dealer is registered in a category that permits the trade.

M.O 2009-04, s. 8.20.
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8.21. Specified debt
(2) In this section

"approved credit rating" has the same meaning as in Regulation 81-102
respecting Mutual Funds (c. V-1.1, r. 39);

"approved credit rating organization” has the same meaning as in Reg 81-
102 respecting Mutual Funds; \\‘

"permitted supranational agency" means any of the following:

(@) the African Development Bank, established by the ;\XS}a\blishing
b

the African Development Bank which came into force on 187 1964, that
Canada became a member of on December 30, 1982;

(b)  the Asian Development Bank, establis olution adopted by
the United Nations Economic and Social Commissi the Pacific in 1965;
(©) the Caribbean Development es{afished by the Agreement

Establishing the Caribbean Development B ame into force on January 26,
1970, as amended, that Canada is a fou \& rof;

(d) the European Bank fog Rec ion and Development, established by
the Agreement Establishing the ean k for Reconstruction and Development
and approved by the Europe a R%construction and Development Agreement
Act (S.C. 1991, c. 12), that atg, is a¥punding member of;

(e) the Inter

establishing the Int
30, 1959, as ame,

m velopment Bank, established by the Agreement
i velopment Bank which became effective December
to time, that Canada is a member of;

) nal Bank for Reconstruction and Development, established
by the A ntNor* an International Bank for Reconstruction and Development
approv ton Woods and Related Agreements Act (R.S.C. 1985, c. B-7);

International Finance Corporation, established by Articles of
nt@pproved by the Bretton Woods and Related Agreements Act.

(2) e dealer registration requirement does not apply in respect of a trade in any of
the following:

(&) a debt security issued by or guaranteed by the Government of Canada or
the government of a jurisdiction of Canada;
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(b) a debt security issued by or guaranteed by a government of a foreign
jurisdiction if the debt security has an approved credit rating from an approved credit
rating organization;

(c) a debt security issued by or guaranteed by a municipal corporation in
Canada;

(d) a debt security secured by or payable out of rates or taxes lew nder
the law of a jurisdiction of Canada on property in the jurisdiction and co or

through the municipality in which the property is situated,;
Nl\i\ itution
din in\right of
ies

e scolaire de I'lle

(e) a debt security issued by or guaranteed by a Canadi
or a Schedule lll bank, other than debt securities that are
payment to deposits held by the issuer or guarantor of those d

)] a debt security issued by the Comité de ge
de Montréal,

() a debt security issued by or gu permitted supranational

agency if the debt securities are payable in th C anada or the United States
of America.

(3) Paragraphs (2)(a), (c) and (d) d % Ontario.
M.O 2009-04, s. 8.21. Q‘
8.22. Small security hold &g\aw
(1)  In this section \N\\O

€) S

J nture Exchange Inc., or
exchange that
% (i) has a policy that is substantially similar to the policy of the TSX Inc.,
and

(ii) is designated by the securities regulatory authority for the purpose of

;hrchase arrangements

this section;

"policy" means,
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€) in the case of TSX Inc., sections 638 and 639 [Odd lot selling and
purchase arrangements] of the TSX Company Manual, as amended from time to time,

(b) in the case of the TSX Venture Exchange Inc., Policy 5.7 Small
Shareholder Selling and Purchase Arrangements, as amended from time to time, or

(c) in the case of an exchange referred to in paragraph (c) of the defjnition of

"exchange", the rule, policy or other similar instrument of the exchange mall
shareholder selling and purchase arrangements. \

(2)  The dealer registration requirement does not apply in respe %y an
issuer or its agent, in securities of the issuer that are listed on an egc , (\ of the

following apply:

(@) the trade is an act in furtherance of partici
securities in an arrangement that is in accordance with thé

(b) the issuer and its agent do not provige g D\ security holder about
the security holder’s participation in the arrangem@entNg8re¥to in paragraph (a), other

than a description of the arrangement’s opeghi régedires for participation in the
arrangement, or both;

(c) the trade is made in acc \ the policy of that exchange, without
resort to an exemption from, or varigtion'o ygnificant subject matter of the policy;
(d) at the time of thage r giving effect to a purchase under the
arrangement, the market vaiye 8§ theNzgraximum number of securities that a security

holder is permitted to hol r ybe eligible to participate in the arrangement is not
more than $25,000.

3) For the p ubsection (2)(c), an exemption from, or variation of, the
maximum num s that a security holder is permitted to hold under a policy
in order to I rticipate in the arrangement provided for in the policy is not

an exempt riation of, the significant subject matter of the policy.
.22; M.O. 2011-03, s. 28.
Exemptions from adviser registration
8.23N\Pealer without discretionary authority
The adviser registration requirement does not apply to a registered dealer, or a

dealing representative acting on behalf of the dealer, that provides advice to a client if
the advice is
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@) in connection with a trade in a security that the dealer and the
representative are permitted to make under his, her or its registration,

(b) provided by the representative, and

(©) not in respect of a managed account of the client.

M.O 2009-04, s. 8.23. \
8.24. 1IROC members with discretionary authority X&\

The adviser registration requirement does not apply to a regi dgr\ r, or a
dealing representative acting on behalf of the dealer, that acts adWsEw Invrespect
of a client’'s managed account if the registered dealer is a [IROC and the

advising activities are conducted in accordance with the rul

M.O 2009-04, s. 8.24.

8.25. Advising generally x%
(1) For the purposes of subsections (3) @a cial or other interest” includes

the following:

(@) ownership, beneficial @s in the security or in another security
th

issued by the same issuer;

(b)  an option in regRec \chrity or another security issued by the same

issuer;

(c) a co ther compensation received, or expected to be
received, from a ohnection with the trade in the security;

&\ angement regarding the security with any person;
it

1al arrangement with any underwriter or other person who has any
y.

viser registration requirement does not apply to a person that acts as an
e advice the person provides does not purport to be tailored to the needs of
the n receiving the advice.

3) If a person that is exempt under subsection (2) recommends buying, selling or
holding a specified security, a class of securities or the securities of a class of issuers in
which any of the following has a financial or other interest, the person must disclose the
interest concurrently with providing the advice:
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(@  the person;
(b)  any partner, director or officer of the person;

(c) any other person that would be an insider of the first-mentioned person if
the first-mentioned person were a reporting issuer.

4) If the financial or other interest of the person includes an interest in tion
described in paragraph (b) of the definition of "financial or other interest" j egtion

(1), the disclosure required by subsection (3) must include a description o

the option. \
(5)  This section does not apply in Ontario. \\‘ \
M.O 2009-04, s. 8.25. &\

8.26. International adviser %\

(2) Despite section 1.2, in Alberta, Brit New Brunswick and
Saskatchewan, a reference to "securities" in t}‘\ udes "exchange contracts".

(2)  In this section \\\\
"aggregate consolidated gross % oes not include the gross revenue of
re

an affiliate of the adviser if the affiligt&N ed in a jurisdiction of Canada;

f

"Canadian permitte
paragraphs (a) to (c), (e),

1.1if
(a) in \

lienl. magns “a permitted client referred to in any of
i) 0§, (r) of the definition of "permitted client" in section

t IAdividual, the individual is a resident of Canada;
(b) t f a trust, the terms of the trust expressly provide that those

terms are e laws of a jurisdiction of Canada; and

ny other case, the permitted client is incorporated, organized or
the laws of Canada or a jurisdiction of Canada.

coqt
\'o ign security" means

(&) a security issued by an issuer incorporated, formed or created under the
laws of a foreign jurisdiction, and

(b)  asecurity issued by a government of a foreign jurisdiction;
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(3)  The adviser registration requirement does not apply to a person in respect of its
acting as an adviser to a Canadian permitted client if the adviser does not advise that
client on securities of Canadian issuers, unless providing that advice is incidental to its
providing advice on a foreign security.

(4) The exemption under subsection (3) is not available unless all of the following

apply:

(@) the adviser's head office or principal place of business i Nn
jurisdiction;

(b) the adviser is registered or operates under an exempti ration,
under the securities legislation of the foreign jurisdiction in ffice or
principal place of business is located, in a category of registrai s it to carry

on the activities in that jurisdiction that registration as an a
on in the local jurisdiction;

rmit it to carry

(c) the adviser engages in the busin
jurisdiction in which its head office or principal pl

viser in the foreign
is located,;

(d) as at the end of its most rece

10% of the aggregate consolidated gross
affiliated partnerships was derived fr

adviser, its affiliates and its affiliate P>in Canada;
(e) before adwsmg\ﬁ\he\adwser notifies the client of all of the

ed financial year, not more than
u he adviser, its affiliates and its
tfolio management activities of the

following:

0] th ' t registered in the local jurisdiction to provide the
advice described u (3);

n jurisdiction in which the adviser’s head office or principal

| or substantially all of the adviser's assets may be situated
(iv)  there may be difficulty enforcing legal rights against the adviser
b the above;

(v)  the name and address of the adviser's agent for service of process
in the local jurisdiction;

() the adviser has submitted to the securities regulatory authority a

completed Form 31-103F2 Submission to Jurisdiction and Appointment of Agent for
Service.
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(5) A person that relied on the exemption in subsection (3) during the 12 month
period preceding December 1 of a year must notify the regulator or, in Québec, the
securities regulatory authority of that fact by December 1 of that year.

(6) In Ontario, subsection (5) does not apply to a person that complies with the filing
and fee payment requirements applicable to an unregistered exempt internatignal firm

under Ontario Securities Commission Rule 13-502 Fees.
M.O 2009-04, s. 8.26; M.O. 2011-03, s. 29. \&\
DIVISION 3 Exemptions from investment fund manager regist tg\\\
8.27. Private investment club %&
The investment fund manager registration requf not apply to a
person in respect of its acting as an investment fund investment fund if
S US

all of the following apply:

holders;

(@) the fund has no more than 50 b

(b)  the fund does not seek an evex, sought to borrow money from the
public;

(c) the fund does not di te a as never distributed its securities to the
public; \

(d)  the fund t

y or give any remuneration for investment

management or adminigtra e in respect of trades in securities, except normal
brokerage fees; \

(e) t e purpose of financing its operations, requires security
holders to ns in proportion to the value of the securities held by them.

M.O 20 S .

cumulation plan exemption

is section, "capital accumulation plan” means a tax assisted investment or
plan, including a defined contribution registered pension plan, a group
registered retirement savings plan, a group registered education savings plan, or a
deferred profit-sharing plan, established by a plan sponsor that permits a member to
make investment decisions among 2 or more investment options offered within the plan,
and in Quebec and Manitoba, includes a simplified pension plan.
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(2) The investment fund manager registration requirement does not apply to a
person that acts as an investment fund manager for an investment fund if the person is
only required to be registered as an investment fund manager because the investment
fund is an investment option in a capital accumulation plan.

M.O 2009-04, s. 8.28.
8.29. Private investment fund — loan and trust pools \:
(1) The investment fund manager registration requirement does not a \ t

company or trust corporation that administers an investment fund if% wing
apply: \
r r

(@) the trust company or trust corporation is regist ized by an
enactment of Canada or a jurisdiction of Canada to carry Canada or a

t
jurisdiction of Canada;
(b) the fund has no promoter or investm er other than the trust
company or trust corporation;

(c) the fund commingles the mo@r nt estates and trusts for the

purpose of facilitating investment.

(2) The exemption in subsectio (%&vailable to a trust company or trust
S 0

corporation registered under th ince Edward Island unless it is also
registered under the Trust a 0 m%anies Act (Canada) (S.C. 1991, c. 45) or
under comparable legislatiog theMjurisdiction of Canada.

(3)  This section doeg no @ Ontario.

M.O 2009-04, s. -03, s. 31.

DIVISION 4 ption —firms
8.30. )y exemption —firms

r registration requirement and the adviser registration requirement do
t0%& person if all of the following apply:

the person is registered as a dealer or adviser in its principal jurisdiction;
(b)  the person does not act as a dealer, underwriter or adviser in the local

jurisdiction other than as it is permitted to in its principal jurisdiction according to its
registration;

43



REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

(c) the person does not act as a dealer, underwriter or adviser in the local
jurisdiction other than in respect of 10 or fewer eligible clients;

(d) the person complies with Parts 13 and 14;

(e) the person deals fairly, honestly and in good faith in the course of its
dealings with an eligible client.

M.O 2009-04, s. 8.30.

PART 9 MEMBERSHIP IN A SELF-REGULATORY ORGANIZA%\

9.1. 1IROC membership for investment dealers
An investment dealer must not act as a dealer unIe&\ ent dealer is a
"Dealer Member", as defined under the rules of IIROC.
M.O 2009-04, s. 9.1. ®
9.2. MFDA membership for mutual fund de \

Except in Québec, a mutual fund dealer t a8 aS a dealer unless the mutual fund
dealer is a "member", as defined under the MFDA.

M.O 2009-04, s. 9.2.

9.3. Exemptions from c &q}e \e\wts for IROC members
gi
e

(1) Unlessitis also an investment fund manager, a registered firm that
is a member of IR m the following requirements:

@ s

(b) X

% jon 12.3;
\S}K section 12.6;
\ section 12.7;
()

section 12.10;

2!

(g) section 12.11;

(h)  section 12.12;
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(i) subsection 13.2(3);
()] section 13.3;
(k) section 13.12;
) section 13.13;
(.L1) section 13.15;
(m)  subsection 14.2(2);
(n)  section 14.6;
(0) section 14.8;
(p)  section 14.9;
(@) section 14.12.
(2) Despite subsection (1), if a regis

registered as an investment fund m
requirements:

€)) section 12.3; \\\\\
(b)  section 12.64 \
(©) i \

(d)

(e)

% jon 13.12;
x&)& section 13.13;
\ section 13.15;

0] subsection 14.2(2);

()] section 14.6;

(K) section 14.8;
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() section 14.9;
(m) section 14.12.
3) (paragpraph revoked).

4) (paragpraph revoked).

(5) (paragpraph revoked). %\%
(6) (paragpraph revoked). “\\\
M.O 2009-04, s. 9.3; M.O. 2011-03, s. 32. %

9.4. Exemptions from certain requirements for MF

(2) Unless it is also registered as an exemp
dealer or an investment fund manager, a registeged
is exempt from the following requirements: e\

€)) section 12.1;

(b) section 12.2; ®

r, a scholarship plan
a member of the MFDA

(c) section 12.3;

N

(e)  sectio

H s

(9) X
& jon 12.12;

%& section 13.3;
(k)

11

N

)] section 13.15;

section 13.12;

section 13.13;

(m)  subsection 14.2(2);
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(n)  section 14.6;
(0) section 14.8;

(p)  section 14.9;

(q)  section 14.12. \
(2) If a registered firm is a member of the MFDA and is registered %& t
f

market dealer, scholarship plan dealer or investment fund manager, empt
from the following requirements:

irm

| AW
€) section 12.3;
(b)  section 12.6; xx\
(c)  section 13.3; ®
(d)  section 13.12; \\
(e)  section 13.13; \%
) section 13.15; ‘i\\
(g)  subsection 14.2(z)<\\\

(h)  section 14.6%0

3) (1) and (2) do not apply in Québec.

bec, the requirements listed in subsection (1) do not apply to a mutual
fu to the extent equivalent requirements to those listed in subsection (1) are
app e to the mutual fund dealer under the regulations in Québec.

M.O 2011-03, s. 33.
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PART 10 SUSPENSION AND REVOCATION OF REGISTRATION — FIRMS
DIVISION 1 When a firm’s registration is suspended
10.1. Failure to pay fees

(2) In this section, "annual fees" means

@) in Alberta, the fees required under section 2.1 of the Sche x
Alta. Reg. 115/95 — Securities Regulation,

(b) in British Columbia, the annual fees required un of the
Securities Regulation, B.C. Reg. 196/97, \

(c) in Manitoba, the fees required under paragr
Fee Regulation, M.R 491\88R,

(d) in New Brunswick, the fees required QN 2.2 (c) of Local Rule
11-501 Fees,

the Manitoba

(e) in Newfoundland and Labrado t ired under section 143 of the
Securities Act, \d

() in Nova Scotia, the fee under Part XIV of the Securities
Regulations (O.I.C. 87-1171),

(9) in Northwest T,
the Securities Fee regulati

s required under sections 1(c) and 1(e) of
Reg 066 -2008);

(h) in Nu
2003 to the Secuy

(i)

Securities

equired under section 1(a) of the Schedule to R-003-
tion, R.R.N.W.T. 1990, c.20,

ward Island, the fees required under section 175 of the
., Cap. S-3.1,

ebec, the fees required under section 271.5 of the Québec Securities
1.1, r. 50),

in Saskatchewan, the annual registration fees required to be paid by a
regi t under section 176 of The Securities Regulations (R.R.S. c. S-42.2 Reg. 1),
and

) in Yukon, the fees required under the Securities Fees Regulations (O.I.C.
2009\66).
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(2) If a registered firm has not paid the annual fees by the 30th day after the date the
annual fees were due, the registration of the firm is suspended until reinstated or
revoked under securities legislation.

M.O 2009-04, s. 10.1.

10.2. If IROC membership is revoked or suspended

If IROC revokes or suspends a registered firm’s membershi '
registration in the category of investment dealer is suspended until t

revoked under securities legislation.

M.O 2009-04, s. 10.2. \‘\ N
10.3. x\

S
r

If MFDA membership is revoked or suspended
Except in Québec, if the MFDA revokes a registered firm’s

membership, the firm’s registration in the category. dealer is suspended
until reinstated or revoked under securities legisl

M.O 2009-04, s. 10.3. \
10.4. Activities not permitted while \gistration is suspended
na gory is suspended, the firm must not act

If a registered firm’s registragiot
as a dealer, an underwriter, e o‘\an investment fund manager, as the case
may be, under that category.
M.O 2009-04, s. 10.4. \
DIVISION 2 Rey, @ registration
5. [ pended registration — firm

jon has been suspended under this Part and it has not been
iStration is revoked on the 2" anniversary of the suspension.

xception for firms involved in a hearing or proceeding

Despite section 10.5, if a hearing or proceeding concerning a suspended
registrant is commenced under securities legislation or under the rules of an SRO, the
registrant’s registration remains suspended.

M.O 2009-04, s. 10.6; M.O. 2011-03, s. 34.
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10.7. Application of Part 10 in Ontario

Other than section 10.4, this Part does not apply in Ontario.

M.O 2009-04, s. 10.7.

PART 11 INTERNAL CONTROLS AND SYSTEMS

DIVISION 1 Compliance \\\§0

11.1. Compliance system .\\\

A registered firm must establish, maintain and apply pokgl \nwr edures that
establish a system of controls and supervision sufficient to

€) provide reasonable assurance that the f§ individual acting on
its behalf complies with securities legislation, and

(b) manage the risks associated witlg Ihes¥In accordance with prudent
business practices.
M.O 2009-04, 5. 11.1. \\\\\
11.2. Designating an ultimate d@ rson
(1)  Aregistered firm mu %@t individual who is registered under securities

I

legislation in the categ timgte designated person to perform the functions
described in section 5.

(2)  Arreqister
the following:

ignate an individual under subsection (1) who is one of

chigf executive officer of the registered firm or, if the firm does not
Xea@itive officer, an individual acting in a capacity similar to a chief

he sole proprietor of the registered firm;

the officer in charge of a division of the registered firm, if the activity that
requires the firm to register occurs only within the division and the firm has significant
other business activities.
3) If an individual who is registered as a registered firm’s ultimate designated

person ceases to meet any of the conditions listed in subsection (2), the registered firm
must designate another individual to act as its ultimate designated person.
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M.O 2009-04, s. 11.2; M.O. 2011-03, s. 36.
11.3. Designating a chief compliance officer

(1) A registered firm must designate an individual who is registered under securities
legislation in the category of chief compliance officer to perform the functions described
in section 5.2.

(2) A registered firm must not designate an individual to act as th f
compliance officer unless the individual has satisfied the applicable jtion art 3
and the individual is one of the following:

(@) an officer or partner of the registered firm; %
(b) the sole proprietor of the registered firm. \\\
3) If an individual who is registered as a regi

ceases to meet any of the conditions listed in the registered firm must
designate another individual to act as its chief

M.O 2009-04, s. 11.3. \\%
N

11.4. Providing access to the bogrd rs

A registered firm mu e\g\gltimate designated person and its chief
compliance officer to directly{cC®§s th&firm's board of directors, or individuals acting in
a similar capacity for the S times as the ultimate designated person or the
chief compliance officgg m er necessary or advisable in view of his or her

responsibilities.

M.O 2009-04, % 11-03, s. 37.
DIVISION % records

11.5

uirements for records
efietered firm must maintain records to

accurately record its business activities, financial affairs, and client
transactions, and

(b) demonstrate the extent of the firm's compliance with applicable
requirements of securities legislation.
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(2)  The records required under subsection (1) include, but are not limited to, records
that do the following:

(@) permit timely creation and audit of financial statements and other financial
information required to be filed or delivered to the regulator or, in Québec, the securities
regulatory authority;

(b) permit determination of the registered firm’s capital position;

(©) demonstrate compliance with the registered firm’s capital a \\%e
requirements; ‘0\\

sh, securities, and

(d)  demonstrate compliance with internal control proc
(e)  demonstrate compliance with the firm’s polici

() permit the identification and segregati

other property;
(9) identify all transactions conduc% alWof the registered firm and

each of its clients, including the parties to th n-and the terms of the purchase
or sale;

(h) provide an audit trail fxﬁ\

) client instryc§io Q{ ers, and

(i) each an3gnitted or executed for a client or by the registered
firm on its own behalf;
0] perai ation of account activity reports for clients;
@) pr
nt the opening of client accounts, including any agreements with
clie
demonstrate compliance with sections 13.2 and 13.3,;
\ ) demonstrate compliance with complaint-handling requirements;

(n)  document correspondence with clients;

pricing as may be required by securities legislation;

(o)  document compliance and supervision actions taken by the firm.

M.O 2009-04, s. 11.5; M.O. 2011-03, s. 38.
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11.6. Form, accessibility and retention of records

(1) A registered firm must keep a record that it is required to keep under securities
legislation

(@) for 7 years from the date the record is created,

(b) in a safe location and in a durable form, and

(c) in a manner that permits it to be provided to the regul or, i
the securities regulatory authority in a reasonable period of time.

(2) A record required to be provided to the regulator or, pbec, the securities
regulatory authority must be provided in a format that is c% Ihg read by the

regulator or, in Québec, the securities regulatory authorit
3) Paragraph (1)(c) does not apply in Ontario. x
M.O 2009-04, s. 11.6: M.O. 2011-03, s. 39. \\

DIVISION 3 Certain business transactio

11.7. Tied settling of securities t

A registered firm must N ﬁ{eorson to settle that person's transaction with
the registered firm through tigt on'account at a Canadian financial institution as a
condition, or on terms th appear to a reasonable person to be a condition, of
supplying a product S less this method of settlement would be, to a
reasonable person,@ rovide the specific product or service that the person

has requested.

M.O 2009-04

‘Q 8[,’adviser or investment fund manager must not require another person
)® to buy, sell or hold a security as a condition, or on terms that would appear
to a Ngasonable person to be a condition, of supplying or continuing to supply a product
or service, or

(b)  to buy, sell or use a product or service as a condition, or on terms that
would appear to a reasonable person to be a condition, of buying or selling a security.

M.O 2009-04, s. 11.8.
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11.9. Registrant acquiring a registered firm’s securities or assets
(1) A registrant must give the regulator or, in Québec, the securities regulatory

authority written notice in accordance with subsection (2) if it proposes to acquire any of
the following:

(@) beneficial ownership of, or direct or indirect control or directi er, a

security of a registered firm; %
(b) beneficial ownership of, or direct or indirect control o ecm er, a

security of a person of which a registered firm is a subsidiary; \ \

(©) all or a substantial part of the assets of a register

(2)  The notice required under subsection (1) must be
Québec, the securities regulatory authority at lea
acquisition and must include all relevant facts r
enable the regulator or the securities regulatory

is
(@) likely to give rise to a confli N\\%
(b) likely to hinder the reqgi te% complying with securities legislation,
(©) inconsistent with a‘B\ e‘kevel of investor protection, or
(d)  otherwise pr: 'Xwe public interest.
n

3) Subsection ( ly to the following:
@ a uisition if the beneficial ownership of, or direct or indirect
control or dirgti person whose security is to be acquired will not change;

rant who, alone or in combination with any other person, proposes

e regulator or, in
fore the proposed
cquisition sufficient to

ek termine if the acquisition

to a S that, together with the securities already beneficially owned, or over

whic ndirect control or direction is already exercised, do not exceed more
ny class or series of securities.

(4) xcept in Ontario and British Columbia, if, within 30 days of the regulator’s or, in

Québec, the securities regulatory authority’s receipt of a notice under subsection (1),
the regulator or the securities regulatory authority notifies the registrant making the
acquisition that the regulator or the securities regulatory authority objects to the
acquisition, the acquisition must not occur until the regulator or the securities regulatory
authority approves it.
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(5) In Ontario, if, within 30 days of the regulator’s receipt of a notice under
subsection (1)(a) or (c), the regulator notifies the registrant making the acquisition that
the regulator objects to the acquisition, the acquisition must not occur until the regulator
approves it.

(6) Following receipt of a notice of objection under subsection (4) or (5), the person

who submitted the notice to the regulator or, in Québec, the securities regulatory
authority may request an opportunity to be heardon the matter or, in Québec, sent
observations and, if applicable, to produce documents to complete its reco

M.O 2009-04, s. 11.9; M.O. 2011-03, a. 41.

11.10. Registered firm whose securities are acquired %‘:\\\
(0

(1) A registered firm must give the regulator or, in Qué ties regulatory
authority written notice in accordance with subsection r has reason to
believe that any person, alone or in combination wj erson, is about to
acquire, or has acquired, beneficial ownership of, o ect control or direction

over, 10% or more of any class or series of votingsse any of the following:
(@) the registered firm; \

\s a subsidiary.

(b)  aperson of which the regt

(2)  The notice required under ctio must,

€)) be delivered treyreg ;r\ or, in Québec, the securities regulatory
authority as soon as possi

(b) includ ach person involved in the acquisition, and

(c) a
relevant factgpin
or, in Quéliges, S

ered firm has applied reasonable efforts to gather all
regarding the acquisition sufficient to enable the regulator
ities regulatory authority to determine if the acquisition is

likely to give rise to a conflict of interest,

(i) likely to hinder the registered firm in complying with securities
le i

(i) inconsistent with an adequate level of investor protection, or
(iv)  otherwise prejudicial to the public interest.

(3)  This section does not apply to an acquisition in which the beneficial ownership of,
or direct or indirect control or direction over, a registered firm does not change.
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(4)  This section does not apply if notice of the acquisition was provided under
section 11.9.

(5) Except in British Columbia and Ontario, if, within 30 days of the regulator’s or, in
Québec, the securities regulatory authority’s receipt of a notice under subsection (1),
the regulator or the securities regulatory authority notifies the person making the
acquisition that the regulator or the securities regulatory authority obje the
acquisition, the acquisition must not occur until the regulator or the securitj ry

authority approves it.
\: under
quisi hat the

til ¥he regulator

(6) In Ontario, if, within 30 days of the regulator’s receipt
subsection (1)(a), the regulator notifies the person making
regulator objects to the acquisition, the acquisition must notgQ
approves it.

€BLUORYS) or (6), the person
(yQ be heard on the matter
0 produce documents to

or, in Québec, to present observations and, ifgapp
complete its record. %
M.O 2009-04, s. 11.10; M.O. 2011-03, s. 4&
PART 12 FINANCIAL CONDITIQN \
DIVISION 1 Working capital g\\\\

12.1. Capital requirem %

(1) If, at any tim X working capital of a registered firm, as calculated in
accordance with 3F1 Calculation of Excess Working Capital, is less than
zero, the regi ust notify the regulator or, in Québec, the securities
as possible.

2 T orking capital of a registered firm, as calculated in accordance with
For culation of Excess Working Capital, must not be less than zero for 2
c

( o the purpose of completing Form 31-103F1 Calculation of Excess Working

Cap e minimum capital is

(&)  $25,000, for a registered adviser that is not also a registered dealer or a
registered investment fund manager,

(b)  $50,000, for a registered dealer that is not also a registered investment
fund manager, and
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(©) $100,000, for a registered investment fund manager.

(4) Paragraph (3)(c) does not apply to a registered investment fund manager that is
exempt from the dealer registration requirement under section 8.6 in respect of all
investment funds for which it acts as adviser.

(5) This section does not apply to a registered firm that is a member of IR nd is
registered as an investment fund manager if all of the following apply:
t

(@  the firm has a minimum capital of not less than $100,0 ca ed in

accordance with IROC Form 1 Joint Regulatory Financial Questionga d Q\ ort;

(b)  the firm notifies the regulator or, in Québec, regulatory
authority as soon as possible if, at any time, the firm: d capital, as
calculated in accordance with IIROC Form 1 Joint Re ial Questionnaire
and Report is less than zero;

(c) the risk adjusted capital of the fign, I ted in accordance with
IIROC Form 1 Joint Regulatory Financial Q ‘% d Report, is not less than

zero for 2 consecutive days.
(6)  This section does not apply to %And dealer that is a member of the
MFDA if it is also registered as an gxe rket dealer, a scholarship plan dealer or
an investment fund manager and i@ wing apply:

(@ the firm has iNMUM pl\tél, as calculated in accordance with MFDA
Form 1 MFDA Financial namg and Report, of not less than

0] 0, firm is registered as an exempt market dealer or
scholarship plan

\ 00, if the firm is registered as an investment fund manager;

he&\Gi

notifies the regulator or, in Québec, the securities regulatory
auth as possible if, at any time, the firm's risk adjusted capital, as
calc ordance with MFDA Form 1 MFDA Financial Questionnaire and Report
i ro;

the risk adjusted capital of the firm, as calculated in accordance with
MFDA Form 1 MFDA Financial Questionnaire and Report, is not less than zero for 2
consecutive days.

M.O 2009-04, s. 12.1; M.O. 2011-03, s. 42.
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12.2. Notifying the regulator or the securities regulatory authority of a
subordination agreement

If a registered firm has executed a subordination agreement, the effect of which
is to exclude an amount from its long-term related party debt as calculated on Form 31-

103F1 Calculation of Excess Working Capital, the firm must notify the regulator or, in
Québec, the securities regulatory authority 10 days before it

@) repays the loan or any part of the loan, or \\\‘%

(b)  terminates the agreement. \
M.O 2009-04, s. 12.2; M.O. 2011-03, s. 43. \‘\ \
DIVISION 2 Insurance &\

12.3. Insurance — dealer

(1) Avregistered dealer must maintain bondingeQr

(@) that contains the clauses set o0 %i A, and

(b)  that provides for a do te limit or a full reinstatement of
coverage.
(2)  Aregistered dealer mu afmgi ding or insurance in respect of each clause
set out in Appendix A in the {hghesgt of oltowing amounts for each clause:

€) $50,000
whichever is less;

r , agent and dealing representative or $200,000,

(b)y 1
calculated uging
is less;

the dealer’s total assets, as calculated using the dealer's most
rege ecords, or $25,000,000, whichever is less;
\» the amount determined to be appropriate by a resolution of the dealer’s
boa directors, or individuals acting in a similar capacity for the firm.

3) In Québec, this section does not apply to a scholarship plan dealer or a mutual
fund dealer registered only in Québec.

client assets that the dealer holds or has access to, as
's most recent financial records, or $25,000,000, whichever

M.O 2009-04, s. 12.3; M.O. 2011-03, s. 44.
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12.4. Insurance — adviser
(1) Avregistered adviser must maintain bonding or insurance
(@) that contains the clauses set out in Appendix A, and

(b)  that provides for a double aggregate limit or a full reinstatement of
coverage.

(2) A reqistered adviser that does not hold or have access to client %‘
maintain bonding or insurance in respect of each clause set out in%

t
[ the
amount of $50,000 for each clause. \
S

(3) A registered adviser that holds or has access to cli t maintain
bonding or insurance in respect of each clause set out in T the highest of
the following amounts for each clause:

(@) 1% of assets under management th olds or has access to,
as calculated using the adviser's most rece jal\gecords, or $25,000,000,

whichever is less;
(b) 1% of the adviser’s total %@ ulated using the adviser's most
recent financial records, or $25,000,00 is less;
(c)  $200,000; \&
(d)  the amount d N}I\}sb\}ppropriate by a resolution of the adviser’s
cti

board of directors or indivi in a similar capacity for the firm.

M.O 2009-04, s. 12.4, 2 3, s. 45.

12.5. Insuran nt fund manager

Q) Ar %\v tment fund manager must maintain bonding or insurance
@ontains the clauses set out in Appendix A, and

c e.

hat provides for a double aggregate limit or a full reinstatement of

(2) A registered investment fund manager must maintain bonding or insurance in
respect of each clause set out in Appendix A in the highest of the following amounts for
each clause:

€) 1% of assets under management, as calculated using the investment fund
manager’s most recent financial records, or $25,000,000, whichever is less;
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(b) 1% of the investment fund manager’s total assets, as calculated using the
investment fund manager’s most recent financial records, or $25,000,000, whichever is
less;

(©)  $200,000;

(d) the amount determined to be appropriate by a resolution of the i ment
fund manager’s board of directors or individuals acting in a similar capacity, f

M.O 2009-04, s. 12.5; M.O. 2011-03, s. 46.

12.6. Global bonding or insurance .\\\

A registered firm may not maintain bonding or insur s Division that
benefits, or names as an insured, another person unle rovides, without

regard to the claims, experience or any other factor t other person, the
following:

(a) the registered firm has the rig x ctly against the insurer in
respect of losses, and any payment or safisf f'those losses must be made
directly to the registered firm; N

(b) the individual or aggregate’| under the policy may only be affected by
claims made by or on behalf of e\

m

N\

i)  the regi N
(i) a &the registered firm whose financial results are
h

consolidated with th tered firm.

M.O 2009-04,

th®régulator or the securities regulatory authority of a change,

ed firm must, as soon as possible, notify the regulator or, in Québec,
8 regulatory authority in writing of any change in, claim made under, or
of any insurance policy required under this Division.

M.O 2009-04, s. 12.7.
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DIVISION 3 Audits

12.8. Direction by the regulator or the securities regulatory authority to conduct
an audit or review

A registered firm must direct its auditor in writing to conduct any audit or review
required by the regulator or, in Québec, the securities regulatory authority
registration and must deliver a copy of the direction to the regulator or the
regulatory authority

(@)  with its application for registration, and \\‘

(b) no later than the 10™ day after the registered firm ¢ Si r.

M.O 2009-04, s. 12.8; M.O. 2011-03, s. 47. \

12.9. Co-operating with the auditor %
% S

A registrant must not withhold, destroy or formation or documents
or otherwise fail to cooperate with a reaso ade by an auditor of the
registered firm in the course of an audit.

M.O 2009-04, 5. 12.9. \\\\\
DIVISION 4 Financial reporting\\i\
QS\ N

12.10. Annual financial st

(1)  Annual financi
securities regulator
after January 1,

a statement of financial position, signed by at least one director of the

re firm, as at the end of the most recently completed financial year and the

fina year immediately preceding the most recently completed financial year, if any;
(c) notes to the financial statements.

(2) The annual financial statements delivered to the regulator or, in Québec, the
securities regulatory authority under this Division must be audited.
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3) (paragraph revoked).

M.O 2009-04, s. 12.10; M.O. 2010-17, s. 7; M.O. 2011-03, s. 48.
12.11. Interim financial information

(2) Interim financial information delivered to the regulator, or in Québec, the
securities regulatory authority under this Division for interim periods relating t\\ncial

years beginning on or after January 1, 2011 may be limited to the following;

(@) a statement of comprehensive income for the 3-mont iod g on
the last day of the interim period and for the same period of the i i IyQ\ ceding
financial year, if any;

(b) a statement of financial position, signed by irector of the
registered firm, as at the end of the interim period and as the same interim

period of the immediately preceding financial year, if

lator or, in Québec, the
prepared using the same
0" prepare its annual financial

(2)  The interim financial information delivergg t
securities regulatory authority under this Divié u

accounting principles that the registered fym
statements.

M.O 2009-04, s. 12.11; M.O. 2010%&201103, S. 48.

12.12. Delivering financial in %Qaaler

(1) A registered deale eliwgr the following to the regulator or, in Québec, the
securities regulatory agtho r than the 90th day after the end of its financial

year:
@) lal statements for the financial year;
(b) ed Form 31-103F1 Calculation of Excess Working Capital,
showin tion of the dealer's excess working capital as at the end of the

fina s at the end of the immediately preceding financial year, if any.

tered dealer must deliver the following to the regulator or, in Québec, the
S ies Yregulatory authority no later than the 30th day after the end of the first,
sec nd third interim period of its financial year:

@) its interim financial information for the interim period;
(b) a completed Form 31-103F1 Calculation of Excess Working Capital,

showing the calculation of the dealer's excess working capital as at the end of the
interim period and as at the end of the immediately preceding interim period, if any.
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(2.1) If a reqistered firm is a member of the MFDA and is registered as an exempt
market dealer or scholarship plan dealer, the firm is exempt from paragraphs (1)(b) and
(2)(b) if all of the following apply:

(@  the firm has a minimum capital of not less than $50,000 as calculated in
accordance with MFDA Form 1 MFDA Financial Questionnaire and Report;

(b) the firm delivers to the regulator or, in Québec, the securities atory
authority a completed MFDA Form 1 MFDA Financial Questionnaire and
than the 90" day after the end of its financial year that shows the calc
firm’s risk adjusted capital as at the end of the financial year and a the f the
immediately preceding financial year, if any; \

regulatory
eport no later
of its financial year
e end of the quarter

(c) the firm delivers to the regulator or, in Québec;
authority a completed MFDA Form 1 MFDA Financial Ques§oR
than the 30" day after the end of the first, second and t
that shows the calculation of the firm’s risk adjusted
and as at the end of the immediately preceding mo

(3) Subsection (2) does not apply to an afRet dealer unless it is also
registered in another category.
M.O 2009-04, s. 12.12; M.O. 2010-17, \11—03, S. 49.

12.13. Delivering financial infor \Q{
liveNhe
I

A registered adviser gws
securities regulatory authQW
year:

er

llowing to the regulator or, in Québec, the
r than the 90™ day after the end of its financial

statements for the financial year;

ehvering financial information — investment fund manager

(1) A registered investment fund manager must deliver the following to the regulator
or, in Québec, the securities regulatory authority no later than the 90" day after the end
of its financial year:

€) its annual financial statements for the financial year;
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(b) a completed Form 31-103F1 Calculation of Excess Working Capital,
showing the calculation of the investment fund manager’'s excess working capital as at
the end of the financial year and as at the end of the immediately preceding financial
year, if any;

(©) a description of any net asset value adjustment made in respect of an
investment fund managed by the investment fund manager during the financial year.

\i&”

d

(2) A registered investment fund manager must deliver the following to,t
or, in Québec, the securities regulatory authority no later than the 30" day

of the first, second and third interim period of its financial year: ‘\\

, showing the
at the end of the
period, if any;

(@) its interim financial information for the interim perio

(b) a completed Form 31-103F1 Calculation of Excess
calculation of the investment fund manager’s excess wor
interim period and as at the end of the immediately pr i

(c) a description of any net asset value adjust espect of an investment
fund managed by the investment fund manag% erim period.

(3) A description of a net asset value ad t refgrred to in this section must include
the following: \

(@  the name of the fund&\}
(b)  assets under Nrati \f}he fund;
ent;

(c) the causegof t ;

(d) the t'Of the adjustment;

(e) he adjustment on net asset value per unit or share and any
correctionsgm uPfchase and sale transactions affecting either the investment fund

the firm has a minimum capital of not less than $100,000, as calculated in
accordance with IIROC Form 1 Joint Regulatory Financial Questionnaire and Report;

(b)  the firm delivers to the regulator or, in Québec, the securities regulatory

authority a completed IIROC Form 1 Joint Regulatory Financial Questionnaire and
Report, no later than the 90™ day after the end of its financial year, that shows the
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calculation of the firm’s risk adjusted capital as at the end of the financial year and as at
the end of the immediately preceding financial year, if any, and

(©) the firm delivers to the regulator or, in Québec, the securities regulatory
authority a completed IIROC Form 1 Joint Regulatory Financial Questionnaire and
Report, no later than the 30" day after the end of the first, second and third interim
period of its financial year, that shows the calculation of the firm’s risk adjusted capital
as at the end of the interim period and as at the end of the immediately ‘\ding

month, if any.
(5) If a registered firm is a member of the MFDA and is registere an i ment
fund manager, the firm is exempt from paragraphs (1)(b) and (2)(b) 4 \

E a

(@) the firm has a minimum capital of not less than s¥alculated in
ecurities regulatory

accordance with MFDA Form 1 MFDA Financial Questionn

(b)  the firm delivers to the regulator or, in
authority a completed MFDA Form 1 MFDA Fin naire and Report, no
later than the 90" day after the end of its financighye ws the calculation of the
firm’s risk adjusted capital as at the end of t | r and as at the end of the

immediately preceding financial year, if any, gnd
(c) the firm delivers to the r \in Québec, the securities regulatory

authority a completed MFDA Form, 1 ancial Questionnaire and Report, no
later than the 30" day after the f th t, second and third interim period of its
financial year, that shows the N the firm’s risk adjusted capital as at the end
of the interim period and as ghth&®nd 0§ the immediately preceding month, if any.

M.O 2009-04, s. 12.14; , S. 10; M.O. 2011-03, s. 50.

ancial years beginning in 2011

pite subsection 12.12(2), the first interim financial information, and the first
d Form 31-103F1 Calculation of Excess Working Capital, required to be
delivered in respect of an interim period beginning on or after January 1, 2011 must be
delivered no later than the 45" day after the end of the interim period.

3) Despite subsection 12.14(2), the first interim financial information, the first

completed Form 31-103F1 Calculation of Excess Working Capital, and the description
of any net asset value adjustment, required to be delivered in respect of an interim
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period beginning on or after January 1, 2011 must be delivered no later than the 45™
day after the end of the interim period.

M.O 2010-17, s. 11.

PART 13 DEALING WITH CLIENTS — INDIVIDUALS AND FIRMS

DIVISION 1 Know your client and suitability \

13.1. Investment fund managers exempt from this Division %\
This Division does not apply to an investment fund manage .\ﬁ of its

activities as an investment fund manager. \‘\ R\

M.O 2009-04, s. 13.1; M.O. 2011-03, s. 51. ®

13.2. Know your client

tia and New Brunswick,
ecurities Act except that
jder”, is to be read as "reporting
raded".

(2) For the purpose of paragraph 2(b) in On
"insider" has the meaning ascribed to that

"reporting issuer”, as it appears in the definijon
issuer or any other issuer whose securiti ub
t

(2)  Aregistrant must take reasonabl
€) establish the id 't\ ient and, if the registrant has cause for
concern, make reasonable iggui as ¥ the' reputation of the client,

(b)  establish ghe ient is an insider of a reporting issuer or any other
issuer whose securifie® traded,

(c) as sufficient information regarding all of the following to
enable it to pRIgations under section 13.3 or, if applicable, the suitability

\ the client’s investment needs and objectives;
\\ (i) the client’s financial circumstances;
\ (i) the client’s risk tolerance, and

(d)  establish the creditworthiness of the client if the registered firm is financing
the client’s acquisition of a security.

3) For the purpose of establishing the identity of a client that is a corporation,
partnership or trust, the registrant must establish the following:
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(@) the nature of the client’s business;
(b) the identity of any individual who,
0] in the case of a corporation, is a beneficial owner of, or exercises

direct or indirect control or direction over, more than 25% of the voting rights attached to
the outstanding voting securities of the corporation, or

(i) in the case of a partnership or trust, exercises cor&%\ e

affairs of the partnership or trust.

(4) A registrant must take reasonable steps to keep the inf rad under
this section current.
(5) This section does not apply if the client is a regist | anadian financial

institution or a Schedule 11l bank.
(6) Paragraph (2)(c) does not apply to a regisgantN of a permitted client if
(@ the permitted client has Wa‘@r

itthg, the requirements under
subsections 13.3(1) and (2), and

(b) the registrant does nogact &Nviser in respect of a managed account
of the permitted client. \
(7 Paragraph (2)(b) doegxgot™apply \}egistrant in respect of a client for which the
registrant only trades secuii feMgd to in paragraphs 7.1(2)(b) and (2)(c).

M.O 2009-04, s. 13. %
13.3. Suitabili %
Nt t

take reasonable steps to ensure that, before it makes a
IN@or accepts an instruction from a client to buy or sell a security, or
ZRAL gk or sale of a security for a client's managed account, the purchase or
%’@ g Tor the client.

3,s.52.

2 client instructs a registrant to buy, sell or hold a security and in the
regi 's reasonable opinion following the instruction would not be suitable for the
client, the registrant must inform the client of the registrant’s opinion and must not buy
or sell the security unless the client instructs the registrant to proceed nonetheless.

(3)  This section does not apply if the client is a registered firm, a Canadian financial
institution or a Schedule 11l bank.
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(4)  This section does not apply to a registrant in respect of a permitted client if

(@) the permitted client has waived, in writing, the requirements under this
section, and

(b) the registrant does not act as an adviser in respect of a managed account
of the permitted client.

M.O 2009-04, s. 13.3.

DIVISION 2 Conflicts of interest

13.4. lIdentifying and responding to conflicts of interest

of interest, and material conflicts of interest that the redist fM®in its reasonable
opinion would expect to arise, between the firm, inclygioy diilvidual acting on the
firm's behalf, and a client.

(2) A registered firm must respond to a

identified under subsection (1). r\
(3) If a reasonable investor would \ e informed of a conflict of interest
identified under subsection (1), theyreg m must disclose, in a timely manner,
the nature and extent of the confli inte o the client whose interest conflicts with
the interest identified. X\ \\

(4)  This section does
investment fund that is.su
Committee for Inve u

rYotential conflict of interest

I an investment fund manager in respect of an
t egulation 81-107 respecting Independent Review
.V-1.1,r. 43).

M.O 2009-04, %
13.5. Re% n¥certain managed account transactions

S
jon, “responsible person" means, for a registered adviser,

1)
\x he adviser,
\ a partner, director or officer of the adviser, and

(c) each of the following who has access to, or participates in formulating, an
investment decision made on behalf of a client of the adviser or advice to be given to a
client of the adviser:

0] an employee or agent of the adviser;
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(i) an affiliate of the adviser;

(i)  a partner, director, officer, employee or agent of an affiliate of the
adviser.

following:
@) purchase a security of an issuer in which a responsj per ran
associate of a responsible person is a partner, officer or director unlgs \
0] this fact is disclosed to the client, and

(i) the written consent of the client to t obtained before

the purchase;
(b) purchase or sell a security from or jg tieg ent portfolio of any of the
following: x

0] a responsible perso \\\\

(i) an associate of r% person;

(i)  an invest % which a responsible person acts as an
adviser;

(c) provide a u%’ loan to a responsible person or an associate of a

responsible person. \

M.O 2009-04, %\
13.6. Dis@es e Wwheh recommending related or connected securities

(2) A registered adviser must not knowingly cause an investment portfolio managed
by it, including an investment fund for which it acts as an adviser, to do f‘\fthe

(@) the firm discloses, in the same medium of communication, the nature and
extent of the relationship or connection between the firm and the issuer;

(b)  the recommendation is in respect of a security of a mutual fund, a

scholarship plan, an educational plan or an educational trust that is an affiliate of, or is
managed by an affiliate of, the registered firm and the names of the registered firm and
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the fund, plan or trust, as the case may be, are sufficiently similar to indicate that they
are affiliated.

M.O 2009-04, s. 13.6; M.O. 2011-03, s. 53.

DIVISION 3 Referral arrangements

13.7. Definitions — referral arrangements \
In this Division \\\.\
"client” includes a prospective client; \
"referral arrangement” means any arrangement in whi

eQistrant agrees to
pay or receive a referral fee;
"referral fee" means any form of compensati jhdirect, paid for the
referral of a client to or from a registrant.
M.O 2009-04, s. 13.7. \\

13.8. Permitted referral arrangement

A registered firm, or a regis | whose registration is sponsored by

the registered firm, must not partigip@te in ferral arrangement with another person
unless, \

@) before a cli ISheferrgd by or to the registrant, the terms of the referral
arrangement are set oglt i agreement between the registered firm and the
person;

(b) t m records all referral fees, and

jstrant ensures that the information prescribed by subsection
13.10(1 to the client in writing before the party receiving the referral either
or the client or provides services to the client.

s. 13.8; M.O. 2011-03, s. 54.
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13.9. Verifying the qualifications of the person receiving the referral
A registered firm, or a registered individual whose registration is sponsored by
the registered firm, must not refer a client to another person unless the firm first takes

reasonable steps to satisfy itself that the person has the appropriate qualifications to
provide the services, and if applicable, is registered to provide those services.

M.O 2009-04, s. 13.9; M.O. 2011-03, s. 54. \
13.10. Disclosing referral arrangements to clients x&\
Q) The written disclosure of the referral arrangement required %Q\ 3.8(c)
must include the following:

raph 13.8(a);

(@ the name of each party to the agreement refer.

(b)  the purpose and material terms of the
the services to be provided by each party;

uding the nature of

(c) any conflicts of interest resultin eveglaonship between the parties
to the agreement and from any other elemeng,of ement;

(d)  the method of calculatin \ fee and, to the extent possible, the
amount of the fee;

(e) the category of IStegt of each registrant that is a party to the
agreement with a descriptioghQf actiyities that the registrant is authorized to engage
inONconsideration to the nature of the referral, the
activities that the registgant itted to engage in;

ade to a registrant, a statement that all activity requiring
e referral arrangement will be provided by the registrant

er information that a reasonable client would consider important in
eval ral arrangement.

th is a change to the information set out in subsection (1), the registrant
m stre that written disclosure of that change is provided to each client affected by
the ge as soon as possible and no later than the 30th day before the date on which
a referral fee is next paid or received.

M.O 2009-04, s. 13.10; M.O. 2011-03, s. 55.
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13.11. Referral arrangements before September 28, 2009

(1) This Division applies to a referral arrangement entered into before
September 28, 2009 if a referral fee is paid under the referral arrangement after
September 28, 2009.

(2) Subsection (1) does not apply until 6 months after September 28, 2009.

M.O 2009-04, s. 13.11. \\%
DIVISION 4 Loans and margin .\\‘
13.12. Restriction on lending to clients \ \

(1)  Aregistrant must not lend money, extend credit or pr o a client.

(2) Notwithstanding subsection (1), an investment
a short term basis to an investment fund it mana
funding redemptions of its securities or meetin

X
fund in the normal course of its business.
M.O 2009-04, s. 13.12; M.O. 2011-03, s. “\\\Q

13.13. Disclosure when recommenRdin

ay lend money on
is for the purpose of
urred by the investment

of borrowed money

the client with a written st is substantially similar to the following:

(2) If a registrant recomm t jent should use borrowed money to finance
any part of a purchase of Siz\‘ the registrant must, before the purchase, provide
th

\\o finance the purchase of securities involves greater

\i}‘\; cdsh resources only. If you borrow money to purchase
~ 9)' to repay the loan and pay interest as required by its terms
e value of the securities purchased declines.".

securities, your.
remains the Q)
(2) ti ) does not apply if one of the following applies

registrant has provided the client with the statement described under
\: n no earlier than the 180th day before the date of the proposed purchase,

(paragraph revoked).

(c) the client is a permitted client.

M.O 2009-04, s. 13.13; M.O. 2011-03, s. 57.
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DIVISION 5 Complaints
13.14. Application of this Division
(1) This Division does not apply to an investment fund manager in respect of its

activities as an investment fund manager.

(2) In Québec, a registered firm is deemed to comply with this Division if i plies
with sections 168.1.1 to 168.1.3 of the Securities Act (R.S.Q., c. V-1.1) (Qug

M.O 2009-04, s. 13.14; M.O. 2011-03, s. 58.

13.15. Handling complaints

A registered firm must document and, in a manne
would consider fair and effective, respond to each compl
about any product or service offered by the firmorar

M.O 2009-04, s. 13.15.
13.16. Dispute resolution service \

(1) A registered firm must ensure \dent dispute resolution or mediation

services are made available, at the firm’ se, to a client to resolve a complaint
made by the client about any t or ising activity of the firm or one of its
representatives. \

(2) If a person makes
activity of the firm or
possible inform the
services which ar,

laifg to a registered firm about any trading or advising
esentatives, the registered firm must as soon as
o contact and use the dispute resolution or mediation
e firm’s clients.

M.O 2009-0

PART 1 NG CLIENT ACCOUNTS - FIRMS

D @emption for investment fund managers
1 stment fund managers exempt from Part 14

Other than sections 14.6, 14.12(5) and 14.14, this Part does not apply to an
investment fund manager in respect of its activities as an investment fund manager.

M.O 2009-04, s. 14.1; M.O. 2011-03, s. 59.
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DIVISION 2 Disclosure to clients
14.2. Relationship disclosure information

(1) Arregistered firm must deliver to a client all information that a reasonable investor
would consider important about the client's relationship with the registrant.

(2)  The information required to be delivered under subsection (1) mclude fthe
following:

(@) adescription of the nature or type of the client’s account;

(b)  a discussion that identifies the products or servj ed firm
offers to a client;

(©) a description of the types of risks that ' consider when
making an investment decision;

(d)  a description of the risks to a cllen wed money to finance a
purchase of a security;

(e) a description of the conflic
to disclose to a client under securities |

() disclosure of all cost\; r the operation of an account;
() a description ost cI| nt will pay in making, holding and selling

investments;

t at the registered firm is required

ompensatlon paid to the registered firm in relation to
t at a client may purchase through the registered firm;

(h) ades
the different type

of the content and frequency of reporting for each account or

ion 13.16 applies to the registered firm, disclosure that independent

di I8n or mediation services are available at the registered firm’s expense,
0 dispute that might arise between the client and the firm about any trading
o} in§ activity of the firm or one of its representatives;

(k) a statement that the registered firm has an obligation to assess whether a
purchase or sale of a security is suitable for a client prior to executing the transaction or
at any other time;

() the information a registered firm must collect about the client under
section 13.2.
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3) A registered firm must deliver to a client the information in subsection (1) before
the firm first

@) purchases or sells a security for the client, or

(b)  advises the client to purchase, sell or hold a security.

4) If there is a significant change to the information delivered to i W}r

subsection (1), the registered firm must take reasonable steps to notify th e

change in a timely manner and, if possible, before the firm next \
@) purchases or sells a security for the client, or \ \
(b)  advises the client to purchase, sell or hold a s %\
(5)  This section does not apply if the client is a re@ Canadian financial
institution or a Schedule 11l bank.
(6) This section does not apply to a registr %\c f a permitted client if

(@) the permitted client has w, @ g, the requirements under this

section, and

(b)  the registrant does t‘& dviser in respect of a managed account
of the permitted client. \\
M.O 2009-04, s. 14.2; M. -03Ns. 60.
14.3. Disclosure't
A regist
under sectioghl 1
actingoni If
% the adviser opens an account for the client, and
if there is a significant change to the summary last delivered to the client,

N l[y*manner and, if possible, before the firm next

0] purchases or sells a security for the client, or

t the fair allocation of investment opportunities
ust deliver to a client a summary of the policies required

vide reasonable assurance that the firm and each individual
lies with section 14.10 and that summary must be delivered

(i) advises the client to purchase, sell or hold a security.

M.O 2009-04, s. 14.3.
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14.4. When the firm has a relationship with a financial institution

(2) If a registered firm opens a client account to trade in securities, in an office or
branch of a Canadian financial institution or a Schedule Il bank, the registered firm
must give the client a written notice stating that it is a separate legal entity from the
Canadian financial institution or Schedule Il bank and, unless otherwise advised by the
registrant, securities purchased from or through the registrant

(@) are notinsured by a government deposit insurer, \%

(b)  are not guaranteed by the Canadian financial instituti rs le 1l
bank, and \

(c)  may fluctuate in value. \

(2) A reqistered firm that is subject to subsectio
confirmation from the client that the client has read

ceive a written
d the notice before

the registered firm
(@) purchases or sells a security for tNQr
or a security.

(b)  advises the client to purch e%
3) This section does not apply tqa r firm if the client is a permitted client.

M.O 2009-04, s. 14.4. Q\\\\
e

14.5. Notice to clients ent registrants

(1) A registered fi
provide a client 4
following:

ad office is not located in the local jurisdiction must
risdiction with a statement in writing disclosing the

irf,is*not resident in the local jurisdiction;

jurisdiction in Canada or the foreign jurisdiction in which the head
ipal place of business of the firm is located,

all or substantially all of the assets of the firm may be situated outside the
localyQ¥iSdiction;

(d)  there may be difficulty enforcing legal rights against the firm because of
the above;

(e) the name and address of the agent for service of process of the firm in the
local jurisdiction.
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(2) This section does not apply to a registered firm whose head office is in Canada if
the firm is registered in the local jurisdiction.

M.O 2009-04, s. 14.5; M.O. 2011-03, s. 61.

DIVISION 3 Client assets

14.6. Holding client assets in trust \\\.%

A registered firm that holds client assets must hold the assets

(@) separate and apart from its own property, \“\\\
(b) in trust for the client, and %\
(c) in the case of cash, in a designated tru Canadian financial

institution, a Schedule Il bank, or a member of IRQ®:
M.O 2009-04, s. 14.6. [\
14.7. Holding client assets — non-resi @a ts
(1) A registered firm whose head (% t located in a jurisdiction of Canada
must ensure that all client assets @
\ N

€) in the client’s ()

(b) on behalfgf t | a custodian or sub-custodian that

idelines prescribed for acting as a sub-custodian of the
portfolio securitg al fund in Part 6 of Regulation 81-102 respecting Mutual

js subject to the Bank for International Settlements’ framework for
gence of capital measurement and capital standards, or

on behalf of the client by a registered dealer that is a member of an SRO
a member of Canadian Investor Protection Fund or other comparable

com ation fund or contingency trust fund.

(2) Section 14.6 does not apply to a registered firm that is subject to subsection (1).

M.O 2009-04, s. 14.7.
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14.8. Securities subject to a safekeeping agreement

A registered firm that holds unencumbered securities for a client under a written
safekeeping agreement must

(@) segregate the securities from all other securities,
(b) identify the securities as being held in safekeeping for the client \
) the registrant’s security position record, %\
(i) the client’s ledger, and “\\\
(i) the client’s statement of account, and \
(©) release the securities only on an instruction% t.
M.O 2009-04, s. 14.8. ({Q\
14.9. Securities not subject to a safekeepi %&:
(1)  Arregistered firm that holds unenc r&g\\xQ ities for a client other than under
a written safekeeping agreement must
(&) segregate and ident ®ies as being held in trust for the client,
and \ \\
describe th X&

(b) being held in segregation on

(i)
(ii

is security position record,

% 's ledger, and
eclient’s statement of account.

scribed in subsection (1) may be segregated in bulk.

) s. 14.9.
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DIVISION 4 Client accounts
14.10. Allocating investment opportunities fairly

A registered adviser must ensure fairness in allocating investment opportunities
among its clients.

M.O 2009-04, s. 14.10. \
14.11. Selling or assigning client accounts %\

If a registered firm proposes to sell or assign a client’'s accougt ol in part
to another registrant, the registered firm must, prior to the sal Si give a
written explanation of the proposal to the client and inform th the¥client’s right

to close the client’s account. x
M.O 2009-04, s. 14.11. ®

DIVISION 5 Account activity reporting

14.12. Content and delivery of trade confi a\

(1) A registered dealer that has a Kb@alf of a client in connection with a

purchase or sale of a security st Iy» deliver to the client or, if the client
' g

consents in writing, to a registere ser for the client, a written confirmation of
the transaction, setting out the follo : \\

(@ the quantity cripgion of the security purchased or sold;

(b)  thepri e paid or received by the client;

(c) t , sales charge, service charge and any other amount
charged in rg@pe ansaction;

r the registered dealer acted as principal or agent;
date and the name of the marketplace, if any, on which the transaction
e, if applicable, a statement that the transaction took place on more than
o} kdtplace or over more than one day;

() the name of the dealing representative, if any, in the transaction;

(g) the settlement date of the transaction;
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(h) if applicable, that the security is a security of the registrant, a security of a
related issuer of the registrant or, if the transaction occurred during the security’s
distribution, a security of a connected issuer of the registered dealer.

(2) If a transaction under subsection (1) involved more than one transaction or if the
transaction took place on more than one marketplace the information referred to in
subsection (1) may be set out in the aggregate if the confirmation also contains a
statement that additional details concerning the transaction will be provided t lient
upon request and without additional charge. \

3) Paragraph (1)(h) does not apply if all of the following apply: \\.
e
it

(@) the security is a security of a mutual fund that is e \managed
by the registered dealer or by an affiliate of the registered : capacity as
investment fund manager of the mutual fund,;

(b)  the names of the dealer and the mut fficiently similar to
indicate that they are affiliated or related.

(4) For the purpose of paragraph (1)(f), a epgesentative may be identified by
means of a code or symbol if the confirmatiqn a talns a statement that the name
of the dealing representative will be provi % ient on request of the client.

(5) A registered investment fung m at has executed a redemption order
received directly from a security r romptly deliver to the security holder a

written confirmation of the red ti m\g out the following:
(@ the quantity cripgion of the security redeemed;
(b)  the pri e received by the client;

(c) t , sales charge, service charge and any other amount

charged in rg@pe demption;
% lement date of the redemption.

(6 4.12 (5) does not apply to trades in a security of an investment fund
réM@nce on section 8.6.
M.O -04, s. 14.12; M.O. 2011-03, s. 62.

14.13. Confirmations for certain automatic plans

The requirement under section 14.12 to deliver a confirmation promptly does not
apply to a registered dealer in respect of a transaction if all of the following apply:
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(@) the client gave the dealer prior written notice that the transaction is made
pursuant to the client's participation in an automatic payment plan, including a dividend
reinvestment plan, or an automatic withdrawal plan in which a transaction is made at
least monthly;

(b) the registered dealer delivered a confirmation as required under section

14.12 for the first transaction made under the plan after receiving the notice referred to
in paragraph (a);

(c) the transaction is in a security of a mutual fund, sch% :

educational plan or educational trust; \
(d) (paragraph revoked). \‘\ \

M.O 2009-04, s. 14.13; M.O. 2011-03, s. 63. x\

14.14. Account statements %&\‘

(1) A registered dealer must deliver a stateggen t at least once every 3

months.
(2) Despite subsection (1), a register r myst deliver a statement to a client at
the end of a month if any of the followi \

statements on a monthly basis;

(@) theclient has requesyji
(b)  during the mo &gz |\o}1 was effected in the account other than a

transaction made under ¢ withdrawal plan or an automatic payment plan,
including a dividend reigves n.

(2.1) Subsectio
activities as a

ot apply to a mutual fund dealer in connection with its
t of the securities listed in paragraph 7.1(2)(b).

lient has otherwise directed, a registered adviser must deliver a
stateme at least once every 3 months.

3 no dealer of record for a security holder on the records of a registered
i d manager, the investment fund manager must deliver a statement to the
S hdlder at least once every 12 months.

(4) A statement delivered under subsection (1), (2), (3) or (3.1) must include all of
the following information for each transaction made for the client or security holder
during the period covered by the statement:

(@) the date of the transaction;
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(b)  the type of transaction;
(c) the name of the security;
(d)  the number of securities;
(e) the price per security;

() the total value of the transaction.

(5) A statement delivered under subsection (1), (2), (3) or (3.1)

the following information about the client’s or security holder’s acc t@\ end of
the period for which the statement is made: X
(@) the name and quantity of each security in the &\
(b)  the market value of each security in the &
(c) the total market value of each secug %he account;
(d)  any cash balance in the accou \&
(e) the total market value of @securtes in the account.
(6)  Subsections (1) and (2) do w a
following apply: \ \\
e

(@  the dealeri d in another dealer or adviser category;

scholarship plan dealer if both of the

(b)  the de
that provides the j

the client a statement at least once every 12 months
ubsections (4) and (5).

M.O 2009-0 X 0. 201-03, s. 64.
PART 1§ TING AN EXEMPTION

151" grant an exemption

( h& regulator or, in Québec, the securities regulatory authority may grant an
exemiion from this Regulation, in whole or in part, subject to such conditions or
restrictions as may be imposed in the exemption.

(2)  Despite subsection (1), in Ontario only the regulator may grant such an
exemption.
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(3) Except in Ontario, an exemption referred to in subsection (1) is granted under the
statute referred to in Appendix B of Regulation 14-101 respecting Definitions

(c. V-1.1, r. 3) opposite the name of the local jurisdiction.

M.O 2009-04, s. 15.1; M.O. 2011-03, s. 65.

PART 16 TRANSITION

On September 28, 2009, an individual registered in a category re

16.1. Change of registration categories — individuals \%
d

(@  column 1 of Appendix C, opposite the name of ca '}Jﬁction,
registered as a dealing representative,

(b) column 2 of Appendix C, opposite the na al jurisdiction,
registered as an advising representative, and %
(c) column 3 of Appendix C, opposit@ the local jurisdiction, i

registered as an associate advising represent
M.O 2009-04, s. 16.1. \\

16.2. Change of registration cat OR S
On September 28, 200 ;ﬂ\h@qstered in a category referred to in
(@ column1lo diXND, opposite the name of the local jurisdiction,

registered as an investigen

(b)  col
registered as a

ndix D, opposite the name of the local jurisdiction,
ealer,

(c) miy 3%of Appendix D, opposite the name of the local jurisdiction,
register arship plan dealer,

umn 4 of Appendix D, opposite the name of the local jurisdiction,
e a restricted dealer,

column 5 of Appendix D, opposite the name of the local jurisdiction,
registered as a portfolio manager, and

() column 6 of Appendix D, opposite the name of the local jurisdiction,
registered as a restricted portfolio manager.

M.O 2009-04, s. 16.2.

IS

83



REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

16.3. Change of registration categories — limited market dealers
(1)  This section applies in Ontario and Newfoundland and Labrador.

(2)  On the day this Regulation comes into force (see s. 17.1, 2), a person registered
as a limited market dealer is registered as an exempt market dealer.

(3) On the day this Regulation comes into force, an individual register n
behalf of a limited market dealer is registered as a dealing representative o .

(4) Sections 12.1 and 12.2 do not apply to a person registered ermpg arket
dealer under subsection (2) until one year after this Regulation ¢ intA\foxce

(5)  Sections 12.3 and 12.7 do not apply to a person regi xempt market

dealer under subsection (2) until 6 months after this Re into force.

M.O 2009-04, s. 16.3. %

16.4. Registration for investment fund sNac#ve when this Regulation
comes into force (September 28, 2009)

(1)  The requirement to register as Nt fund manager does not apply to a
person that is acting as an investme‘t@‘ er on September 28, 2009

(@) until September 200, \
(b) if the perso fOnregistration as an investment fund manager within

one year after Septemger , until the regulator or, in Québec, the securities
regulatory authority e r refused the registration.

(2)  Subsecti % to have effect on September 28, 2010.
(3) Sec .5%06s not apply to a registered dealer or a registered adviser that is

acting a ent fund manager on September 28, 2009.

(4 16n (3) ceases to have effect on September 28, 2010.

4,s.16.4; M.O. 2011-03, s. 66.

16.5. Temporary exemption for Canadian investment fund manager registered in
its principal jurisdiction

(1) A person is not required to register in the local jurisdiction as an investment fund

manager if it is registered, or has applied for registration, as an investment fund
manager in the jurisdiction of Canada in which its head office is located.

84



REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

(2) Subsection (1) ceases to have effect on September 28, 2012.

M.O 2009-04, s. 16.5; M.O. 2011-03, s. 67.
16.6. Temporary exemption for foreign investment fund managers
(2) The investment fund manager registration requirement does not to a

person that is acting as an investment fund manager if its head office | t\Nn a
jurisdiction of Canada.

(2) Subsection (1) ceases to have effect on September 28, 201 .\\\
M.O 2009-04, s. 16.6; M.O. 2011-03, s. 68. %
16.7. Registration of exempt market dealers \\\

(1)  This section does not apply in Ontario and N nd Labrador.

(2) In this section, "the exempt market" 0S€ trading and underwriting
activities listed in subparagraph 7.1(2)(d).

(3) The requirement to register as \ market dealer does not apply to a
person that acts as a dealer in the exem on September 28, 2009

(@) until September 200, \\

(b) if the perso \CS registration as an exempt market dealer within
one year after Septemger , until the regulator or, in Québec, the securities
regulatory authority e r refused the registration.

(4) The req gister as a dealing representative of an exempt market
dealer does ¢¥ot n individual who acts as a dealer in the exempt market on
Septembe 0

eptember 28, 2010, or

%if the individual applies to be registered as a dealing representative of an
e rket dealer within one year after September 28, 2009, until the regulator or,
in Q c, the securities regulatory authority has accepted or refused the registration.

M.O 2009-04, s. 16.7.
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16.8. Registration of ultimate designated persons

If a person is a registered firm on the day this Regulation comes into force,
section 11.2 does not apply to the firm

(@) until 3 months after September 28, 2009
(b) if an individual applies to be registered as the ultimate designat rson
C,

of the firm within 3 months after September 28, 2009, until the regulator
the securities regulatory authority has accepted or refused the registration.

M.O 2009-04, s. 16.8. \.\\

16.9. Registration of chief compliance officers

(2) If a person is a registered firm on September 2 %\ 11.3 does not
apply to the firm %
(@) until 3 months after September 28,

(b) if an individual applies to be reggis e chief compliance officer of
the firm within 3 months after September, M the regulator or, in Québec, the
%Se

securities regulatory authority has acc ed the registration.

(2) If an individual applies to egi as the chief compliance officer of a
registered firm within 3 mon &q%ember 28, 2009 and the individual was
identified on the National ishgtionatabase as the firm’'s compliance officer in a
jurisdiction of Canada on thig Regulation came into force, the following sections

do not apply in respectef t al so long as he or she remains registered as the
firm’s chief complia I

@ s \ e registered firm is a mutual fund dealer;
(b) iOR3.8, if the registered firm is a scholarship plan dealer;
& jon 3.10, if the registered firm is an exempt market dealer;
\ section 3.13, if the registered firm is a portfolio manager.
g\ an individual applies to be registered as the chief compliance officer of a
registered firm within 3 months after September 28, 2009 and the individual was not
identified on the National Registration Database as the firm’s compliance officer on the

date this Regulation came into force, the following sections do not apply in respect of
the individual until one year after September 28, 2009:

(@) section 3.6, if the registered firm is a mutual fund dealer;
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(b) section 3.8, if the registered firm is a scholarship plan dealer;
(©) section 3.10, if the registered firm is an exempt market dealer;
(d)  section 3.13, if the registered firm is a portfolio manager.

(4) In Ontario and Newfoundland and Labrador, despite paragraphs (2)(c) )(c),
if an individual applies to be registered as the chief compliance officer
market dealer within 3 months after this Regulation comes into force (se®'%}
section 3.10 does not apply in respect of the individual until o ear
Regulation comes into force (see s. 17.1, 2).

M.O 2009-04, s. 16.9; M.O. 211-03, s. 69. %
16.10. Proficiency for dealing and advising representa \\

Q) Subject to subsections (2) and (3), if an indiyg '
Canada as a dealing or advising representative |

Division 2 of Part 3 on September 28, 2009, t
so long as the individual remains registered g t

(2)  Section 3.7 does not apply to I until one year after September 28,
2009 if the individual is registeredas INY representative of a scholarship plan

dealer on September 28, 2009. \\‘d

(3) In Ontario and Newf, d \L\abrador, section 3.9 does not apply to an
individual until one year hi egulation comes into force if the individual is
registered as a deali ive of an exempt market dealer on the day this
Regulation comes i .17.1, 2).

dO€s not apply to the individual
ry.

i0
0

M.O 2009-04,

t is a registered firm on September 28, 2009 is exempt from sections
it complies with each provision listed in Appendix E across from the
rm'’s principal jurisdiction.

k ubsection (1) ceases to have effect on September 28, 2010.

M.O 2009-04, s. 16.11.
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16.12. Continuation of existing discretionary relief

A person that was entitled to rely on an exemption, waiver or approval granted to
it by a regulator or securities regulatory authority relating to a requirement under
securities legislation or securities directions existing immediately before
September 28, 2009 is exempt from any substantially similar provision of this
Regulation to the same extent and on the same conditions, if any, as contained in the
exemption, waiver or approval.

M.O 2009-04, s. 16.12. \\&\

16.13. Insurance requirements \

(1) A person thatis a registered firm on September 28, 2001 \:Y\tyom sections
12.3 to 12.7 if it complies with each provision listed in Appe% rom the name

of the firm’s principal jurisdiction.

(2) In Québec, subsection (1), does not apply firm that is a mutual
fund dealer or a scholarship plan dealer on Septegb

(3)  Subsections (1) and (2) cease to hav efi@tarch 28, 2010.
M.O 2009-04, s. 16.13. &\%

16.14. Relationship disclosure i :N

(1)  Section 14.2 does n@h\a X \e}son that is a registrant on September 28,

2000 \}’

(2) Subsection ( ve effect on September 28, 2010.
M.O 2009-04, \
16.15. Ref r ments

(1) Part 13 does not apply to a person that is a registrant on September
2 0
(}\ ubsection (1) ceases to have effect on March 28, 2010.

M.O 2009-04, s. 16.15.
16.16. Complaint handling

(2) In each jurisdiction of Canada except Québec, section 13.16 does not apply to a
person that is a registered firm in a jurisdiction of Canada on September 28, 2009.
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(2) Subsection (1) ceases to have effect on September 28, 2012.

M.O 2009-04, s. 16.16; M.O. 2011-03, s. 71.

16.17. Acount statements — mutual fund dealers

either of the following:

(&) amember of the MFDA; \\t"\
X

Q) Section 14.14 does not apply to a person that was, on September ‘\009,

(b)  a mutual fund dealer in Québec, unless it was als tfo Enager in

16.18. Transition to exemption — internatio

(1)  This section applies in Ontario an N\\\’%@ and Labrador.
(2) If a person is registered in f international dealer on the day this
1, 2\l registration in that category is revoked.

e
Regulation comes into force (see %
3) If a person is regist M gﬁ‘ory of international dealer on the day this

{
Regulation comes into fo aghgphs 8.18(3)(e) and 8.18(4)(b) do not apply to the
person until one month@fte NN ulation comes into force.

Québec.
(2) Subsection (1) ceases to have effect on Septemb .
M.O 2009-04, s. 16.17; M.O. 2011-03, s. 72. ®

M.O 2009-04, s.

i '(& tion —international advisers

pplies in Ontario.

16.19. Tran

(2 n is registered in the category of international adviser on the day this
a mes into force, its registration in that category is revoked one year after
th ufation comes into force (see s. 17.1, 2).

3) If the registration of a person is revoked under subsection (2), the registration of
each individual registered to act as an adviser on behalf of the person is revoked.
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4) If a person is registered in the category of international adviser on the day this
Regulation comes into force, paragraphs (e) and (f) of subsection 8.26(4) do not apply
to the person until one year after this Regulation comes into force.

M.O 2009-04, s. 16.19.

16.20. Transition to exemption — portfolio manager and investment counsel
(foreign)

Q) This section applies in Alberta. X&\

(2) If a person is registered in the category of portfolio man ipvestment
counsel (foreign) on September 28, 2009, its registration in tha OrWi ked on

September 28, 2010.

3) If the registration of a person is revoked under su
each individual registered to act as an adviser on beh

4) If a person is registered in the categorygOf
counsel (foreign) on September 28, 2009, pa

do not apply to the person until September 2

M.O 2009-04, s. 16.20. \
PART 17 WHEN THIS REGUL‘\\% S INTO FORCE

17.1. Effective date \
(1)  Exceptin Ontari th%ﬁion comes into force on September 28, 2009.
i

(2) In Ontario comes into force on the later of the following:

he registration of
is revoked.

anager and investment
d (f) of subsection 8.26(4)

y on which sections 4, 5 and subsections 20(1) to (11) of
Budget Measures Act, 2009 are proclaimed in force.

90



REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

FORM 31-103F1
CALCULATION OF EXCESS WORKING CAPITAL

Firm Name

Capital Calculation

(as at with comparative figures as at
Component Current
peri d
1. Current assets
\NA LN
2. Less current assets not readily convertible into cash (e.g., v

prepaid expenses)

3. | Adjusted current assets \
Line 1 minus line 2 =

4, Current liabilities

Add 100% of long-term related party debt unle
the lender have executed a subordination a
form set out in Appendix B and the firm h s
of the agreement to the regulator or, |n
regulatory authority

6. Adjusted current liabilities
Line 4 plus line 5 =

7. Adjusted working capital
Line 3 minus line 6 =

8. Less minimum cap“

This form must be prepared using the accounting principles that you use to
prepare your financial statements in accordance with Regulation 52-107 respecting
Acceptable Accounting Principles and Auditing Standards (c. V-1.1, r. 25). Section 12.1
of Policy Statement to Regulation 31-103 respecting Registration Requirements,
Exemptions and Ongoing Registrant Obligations (Decision 2011-PDG-0074, 2011-06-
07) provides further guidance in respect of these accounting principles.
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Line 5. Related-party debt — Refer to the CICA Handbook for the definition of
“related party” for publicly accountable enterprises.

Line 8. Minimum Capital — The amount on this line must be not less than (a)

$25,000 for an adviser and (b) $50,000 for a dealer. For an investment fund manager,
the amount must be not less than $100,000 unless subsection 12.1(4) applies.

Line 9. Market Risk — The amount on this line must be calculate iRg . to
the instructions set out in Schedule 1 to this Form.
N
in \h

Line 11. Guarantees — If the registered firm is guarantge ility of
another party, the total amount of the guarantee must be j ed capital
calculation. If the amount of a guarantee is included in the fir et of financial
position as a current liability and is reflected in line 4, do nQ\ amount of the
guarantee on line 11.

Line 12. Unresolved differences — Any un nces that could result
in a loss from either firm or client assets must begdic in capital calculation.

The examples below provide guidapce ow to calculate unresolved
differences: ‘i\\'

(1 If there is an unresolved d elating to client securities, the amount

to be reported on Line 12 will be to air value of the client securities that are
short, plus the applicable margiiNateNo se securities.

(i) If there is a lveq difference relating to the registrant's investments,
the amount to be repogged 2 will be equal to the fair value of the investments
(securities) that are

@iy If nresolved difference relating to cash, the amount to be
reported on equal to the amount of the shortfall in cash.

section 12.1 of Policy Statement to Regulation 31-103 respecting
Ifements, Exemptions and Ongoing Registrant Obligations for further
to prepare and file this form.
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Management Certification

Registered Firm Name:

We have examined the attached capital calculation and certify that the firm is in
compliance with the capital requirements as at

Name and Title Signature Date \\%
) & _\}
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SCHEDULE 1 OF FORM 31-103F1
CALCULATION OF EXCESS WORKING CAPITAL
(calculating line 9 [market risk])

For purposes of completing this form:

(1) “Fair value” means the value of a security determined in accordance with
Canadian GAAP applicable to publicly accountable enterprises.

(2) For each security whose value is included in line 1, Current Asset
fair value of the security by the margin rate for that security set out w. A
resulting amounts for all of the securities you hold. The total is th '

entered on line 9.
@) Bonds, Debentures, Treasury Bills and Notes X

0] Bonds, debentures, treasury r securities of or
guaranteed by the Government of Canada, of the , of the United States
of America and of any other national foreig (provided such foreign
government securities are currently rated A oody's Investors Service,
turing (or called for redemption):

Inc. or Standard & Poor's Corporation, respegtivey )
within 1 year: E\\\fair value multiplied by the fraction

enmined by dividing the number of days
aturity by 365
S: \%% of fair value

% of fair value
4% of fair value

4% of fair value

over 1 yearto 3
over 3 years t S:
ea

(i) entures, treasury bills and other securities of or
n of Canada and obligations of the International Bank for

pment, maturing (or called for redemption):

2% of fair value multiplied by the fraction
determined by dividing the number of days

%\ to maturity by 365

over 1 year to 3 years: 3% of fair value
over 3 years to 7 years: 4% of fair value
over 7 years to 11 years: 5% of fair value
over 11 years: 5% of fair value
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(i)  Bonds, debentures or notes (not in default) of or guaranteed by any
municipal corporation in Canada or the United Kingdom maturing:

within 1 year: 3% of fair value multiplied by the fraction
determined by dividing the number of days
to maturity by 365

over 1 year to 3 years: 5 % of fair value

over 3 years to 7 years: 5% of fair value

over 7 years to 11 years: 5% of fair value

over 11 years: 5% of fair value %\%
(iv)  Other non-commercial bonds and debentures, n%@\ : 10%

(v) Commercial and corporate bonds, d
default) and non-negotiable and non-transferable trust
company obligations registered in the registered firm’

of fair value

notes (not in
mortgage loan

within 1 year: 3%
over 1 year to 3 years: 6
over 3 years to 7 years: 00
over 7 years to 11 years: o]
over 11 years: o 8f fair value
(b)  Bank Paper \\i}‘
Deposit certifi SNayom \r} notes or debentures issued by a Canadian
chartered bank (and of C chagtered bank acceptances) maturing:
within ; 2% of fair value multiplied by the fraction
determined by dividing the number of days
to maturity by 365
e ; apply rates for commercial and corporate
bonds, debentures and notes

@abe foreign bank paper
\ Deposit certificates, promissory notes or debentures issued by a foreign
b adly negotiable and transferable and maturing:

within 1 year: 2% of fair value multiplied by the fraction
determined by dividing the number of days
to maturity by 365

over 1 year: apply rates for commercial and corporate
bonds, debentures and notes
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“Acceptable Foreign Bank Paper” consists of deposit certificates or
promissory notes issued by a bank other than a Canadian chartered bank with a net
worth (i.e., capital plus reserves) of not less than $200,000,000.

(d) Mutual Funds

Securities of mutual funds qualified by prospectus for sale_in any

jurisdiction of Canada: \

(1 5% of the net asset value per security as determined i \ e
with Regulation 81-106 respecting Investment Fund Continuous Di ure -1.1,
r. 42), where the fund is a money market mutual fund as defined i at'Q\ 1-102
respecting Mutual Funds (c. V-1.1, r. 39); or

(i) the margin rate determined on the sa i r listed stocks
multiplied by the net asset value per security of the fun d in accordance
with Regulation 81-106 respecting Investment Fund C losure.

(e)  Stocks

In this paragraph, “securities”‘c%\%h s and warrants and does not

include bonds and debentures.

(1) On securities {ncl \estment fund securities, rights and
warrants, listed on any exchange i ad he United States of America:
Long Position N uired

at $2.00 or more — 50% of fair value

ies selling at $1.50 to $1.74 — 80% of fair value
%Securities selling under $1.50 — 100% of fair value

\%\ort Positions — Credit Required

% Securities selling at $2.00 or more — 150% of fair value

Securities selling at $1.50 to $1.99 - $3.00 per share

Securities selling at $0.25 to $1.49 — 200% of fair value

Securities selling at less than $0.25 — fair value plus $0.25 per
shares
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(i) For positions in securities that are constituent securities on a major
broadly-based index of one of the following exchanges, 50% of the fair value:

(@)  Australian Stock Exchange Limited
(b) Bolsa de Madrid

(c) Borsa ltaliana %\%

(d) Copenhagen Stock Exchange

(e) Euronext Amsterdam \‘\\\
(f)  Euronext Brussels &\

(9) Euronext Paris S.A. %\\

(h) Frankfurt Stock Exch %

0] London Stock Exgha

() New Zeala Limited

(K) Stockh toc hange

) &Qh g;\
(m Exchange of Hong Kong Limited
% Stock Exchange

() 0
%&For a firm registered in any jurisdiction of Canada except Ontario:
N
(b) Mortgages which are not insured (not in default): 12% of fair

blh\ the loan or the rates set by Canadian financial institutions or Schedule IlI
banks, whichever is greater.

a) Insured mortgages (not in default): 6% of fair value

(i) For a firm registered in Ontario:

€) Mortgages insured under the National Housing Act
(R.S.C., 1985, c. N-11) (not in default): 6% of fair value
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(b) Conventional first mortgages (not in default): 12% of fair
value of the loan or the rates set by Canadian financial institutions or Schedule Il
banks, whichever is greater.

(9) For all other securities — 100% of fair value.

M.O 2009-04, Sch. 31-103F1; M.O. 2010-17, s. 12; M.O. 2011-03, a. 73. \\
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FORM 31-103F2

SUBMISSION TO JURISDICTION AND APPOINTMENT OF AGENT FOR SERVICE
(sections 8.18 [international dealer] and 8.26 [international adviser])

1. Name of person ("International Firm"):

2. If the International Firm was previously assigned an NRD number as a registered
firm or an unregistered exempt international firm, provide the NRD number of ‘\m

3. Jurisdiction of incorporation of the International Firm: \\.
4. Head office address of the International Firm: \\
5. The name, e-mail address, phone number and fax n \owe nternational
Firm’s chief compliance officer. \
Name:
E-mail address: x

Phone:

Fax:
6. Section of Regulation 31-103 res ' eQistration Requirements, Exemptions
and Ongoing Registrant Obligations (c. the International Firm is relying on:

[] Section8.18
[] Section 8.26 \ \\
[] Other

7. Name of agent f@{ se rocess (the "Agent for Service"):

8. rocess on the Agent for Service:
9 rm designates and appoints the Agent for Service at the
address s bdye *as its agent upon whom may be served a notice, pleading,
subpoe or other process in any action, investigation or administrative,
crimj inal or other proceeding (a "Proceeding”) arising out of or relating to
or e e International Firm's activities in the local jurisdiction and irrevocably
ight to raise as a defence in any such proceeding any alleged lack of
ju 10f* to bring such Proceeding.

10. The International Firm irrevocably and unconditionally submits to the non-
exclusive jurisdiction of the judicial, quasi-judicial and administrative tribunals of the
local jurisdiction in any Proceeding arising out of or related to or concerning the
International Firm's activities in the local jurisdiction.
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11. Untl 6 years after the International Firm ceases to rely on section 8.18 or
section 8.26, the International Firm must submit to the securities regulatory authority

a. a new Submission to Jurisdiction and Appointment of Agent for Service in
this form no later than the 30™ day before the date this Submission to Jurisdiction and
Appointment of Agent for Service is terminated; and

b. an amended Submission to Jurisdiction and Appointment of Agent f rvice
no later than the 30™ day before any change in the name or above addres nt
for Service.

12. This Submission to Jurisdiction and Appointment of Age .fX\S\ ice Is
governed by and construed in accordance with the laws of the logaNdis .

Dated: \\

(Signature of the International Firm or authorized s@

(Name and Title of authorized signatory) \{ ; ;
Acceptance \“\\‘

o .

The undersigned acc Nnent as Agent for Service of (Insert name
of International Firm) un tewps and conditions of the foregoing Submission to
Jurisdiction and Appoingme for Service.

Dated:

(SignatL\A nt M Service or authorized signatory)

tle of authorized signatory)

-04, Sch. 31-103F2; M.0O. 2011-03, s. 74.

100



REGULATION IN FORCE FROM JULY 11, 2011 TO FEBRUARY 27, 2012

FORM 31-103F3
USE OF MOBILITY EXEMPTION
(section 2.2 [client mobility exemption — individuals])

This is to notify the securities regulatory authority that the individual named in
paragraph 1 is relying on the exemption in section 2.2 of Regulation 31-103 respecting
Registration Requirements, Exemptions and Ongoing Registrant Obligations

(c. V-1.1,r. 10). \
1. Individual information \\\.\
A

Name of individual:

»

NRD number of individual:

The individual is relying on the client mobility exem " of the following
jurisdictions of Canada:

2. Firm information \\\

Name of the individual’s sponsoring fir .
NRD number of firm:

Dated: R \ N

ry of the individual's sponsoring firm)

(Signature of an au

(Name and tj d signatory)

1

103F3; M.O. 2011-03, s. 75.
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APPENDIX A
BONDING AND INSURANCE CLAUSES

(section 12.3 [insurance — dealer], section 12.4 [insurance — adviser] and
section 12.5 [insurance — investment fund manager])

Clause Name of Clause Details

A Fidelity This clause insures against any lo rqugh
dishonest or fraudulent act of employ

B On Premises This clause insures against any |
securities or other property
burglary, theft, hold-up, or ok
mysterious disappearance

while within any of th
of any banking ins
within any recog xo‘

C In Transit This clause ins®@ >®any loss of money and
securities @Operty through robbery,
burglary, , misplacement, mysterious
disappeakan age or destruction, while in
trang stody of any employee or any
pe {O0*as messenger except while in the

ail jth a carrier for hire other than an
ourd&® motor vehicle company.

D Forgery or AlteratiQn TMg Ylause insures against any loss through
rgery or alteration of any cheques, drafts,
romissory notes or other written orders or

directions to pay sums in money, excluding
\ securities.
E Sec@BRND * This clause insures against any loss through

N

having purchased or acquired, sold or delivered,
or extended any credit or acted upon securities or
other written instruments which prove to have
been forged, counterfeited, raised or altered, or
lost or stolen, or through having guaranteed in
writing or witnessed any signatures upon any
transfers, assignments or other documents or
written instruments.

M.O 2009-04, Sch. A.
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APPENDIX B
SUBORDINATION AGREEMENT
(Line 5 of Form 31-103F1 Calculation of excess working capital)

SUBORDINATION AGREEMENT

THIS AGREEMENT is made as of the day of , 20

BETWEEN: \\\‘%

[insert name] \
\‘\\

(the "Lender") %

AND \\\

[insert name] Y\;

(the "Registered Firm", which term shall in K
Registered Firm)
(collectively, the "Parties™) \\\\

This Agreement is entered into s under Regulation 31-103 respecting
Registration Requirements, and Ongoing Registrant Obligations
(c. V-1.1,r. 10) ("Regulatio connhection with a loan made on the __ day
of , 20 by r to the Registered Firm in the amount of
$ he or the purpose of allowing the Registered Firm to

carry on its busines
For good and x ideration, the Parties agree as follows:

the loan and all amounts owed thereunder are subordinate to the
er creditors of the Registered Firm.

2. olution, winding-up, liquidation, insolvency or bankruptcy of the
Reg ed Firm

In the event of the dissolution, winding-up, liquidation, insolvency or bankruptcy of the
Registered Firm:

(&) the creditors of the Registered Firm shall be paid their existing claims in
full in priority to the claims of the Lender;
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(b) the Lender shall not be entitled to make any claim upon any property
belonging or having belonged to the Registered Firm, including asserting the right to
receive any payment in respect to the Loan before the existing claims of the other
creditors of the Registered Firm have been settled.

3. Terms and conditions of the Loan
During the term of this Agreement:
€) interest can be paid at the agreed upon rate and time

payment of such interest does not result in a capita
Regulation 31-103;

(b)  any loan or advance or posting of security f dvance by the
Registered Firm to the Lender, shall be deemed to be n account of the

Loan. %
4, Notice to the Securities Regulatory Aut@gor
The Registered Firm must notify th egulatory Authority 10 days
before the full or partial repayment \\I(;a‘l urther documentation may be
{

requested by the Securities Regulat riy after receiving the notice from the
Registered Firm. O\

5. Termination of this Ag&&;& \\

This Agreement may o ermjnated by the Lender once the notice required
pursuant to Section 4e0f ement is received by the Securities Regulatory
Authority.

The Parties ha % d delivered this Agreement as of the date set out above.
[Registere

tory

Authbdfized signatory
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[Lender]
Authorized signator y
Authorized signator y

M.O 2009-04, Sch. B; M.O. 2011-03, s. 76. %\\
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APPENDIX C

NEW CATEGORY NAMES — INDIVIDUALS
(Section 16.1 [change of registration categories — individuals])

Column 1 [dealing

Column 2 [advising

Column 3 [associate advising

representative] representative] representative]
Alberta Officer (Trading) Officer (Advising) Advising Junior Officer (Advisin
Salesperson Employee Partner (Trading)
Partner (Trading)
British Columbia | Salesperson Advising Employee Advising

Trading Partner
Trading Director
Trading Officer

Partner Advising Director
Advising Officer

Manitoba

Salesperson
Branch Manager
Trading Partner
Trading Director
Trading Officer

Advising Employee Advising
Officer Advising Director
Advising Partner

New Brunswick

Salesperson
Officer (trading)
Partner (trading)

Representative (ad

e*Advising Employee

ciate officer (advising),
Ssociate partner (advising),
Associate representative
(advising)

Newfoundland

Sales Person

and Labrador Officer (Trading)

Partner (Trading)
Nova Scotia Salesperson

Officer — trading

Partner- tradin

Director - tradl ising Director- counselin

& g g

Ontario

W\/ising Representative
Officer (Advising) Partner

(Advising) Sole Proprietor

Prince Edward
Island

Counselling Officer (Officer)
Counselling Officer (Partner)
Counselling Officer (Other)

epresentative,
Representative -
Group Savings
Plan

Representative (Portfolio
Manager), Representative
(Advising), Representative —
Options, Representative -

(salesperson), Futures
Representative -
Scholarship Plan
(salesperson)

Saskatchewan Officer (Trading) Officer (Advising) Partner
Partner (Trading) (Advising) Employee
Salesperson (Advising)
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Column 1 [dealing | Column 2 [advising Column 3 [associate advising
representative] representative] representative]

Northwest Salesperson Representative (Advising)

Territories Officer (Trading) Officer (Advising) Partner

Partner (Trading) (Advising)

Nunavut Salesperson Representative (Advising)
Officer (Trading) Officer (Advising) Partner
Partner (Trading) (Advising)

Sole proprietor
(Trading)

Yukon Salesperson Representative (Advising)
Officer (Trading) Officer (Advising) Partner
Partner (Trading) (Advising)
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APPENDIX D
NEW CATEGORY NAMES - FIRMS
(Section 16.2 [change of registration categories — firms])

Column 1 Column 2 Column 3 Column 4 Columr) 5 Colur_nn 6
, . . [portfolio [restricted
[investment | [mutual fund [scholarship [restricted fol
dealer] dealer] plan dealer] dealer] manager] portiolio
ager]
Alberta investment mutual fund scholarship dealer, investment rtf@lio
dealer dealer plan dealer dealer counsel ‘ a
(exchange and/or stwment
contracts), el
dealer change
(restricted) \Qntracts)
British investment mutual fund scholarship exchange
Columbia dealer dealer plan dealer contract \
deale \ i
Sp
o
e
Manitoba investment mutual fund scholarshi investment
dealer dealer plan de counsel or
portfolio
N manager
New investment mutual fund N investment
Brunswick dealer dealer pla r counsel and
portfolio
manager
Newfoundland | investment Seholarship investment
and Labrador | dealer | plan dealer counsel or
portfolio
manager
Nova Scotia invest scholarship investment
dea plan dealer counsel or
portfolio
manager
Ontario ve t* | mutual fund scholarship investment
dealer plan dealer counsel or
portfolio
manager
Prin a investment mutual fund scholarship investment
Islan dealer dealer plan dealer counsel or
portfolio
manager
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Column 1 Column 2 Column 3 Column 4 Columr) 5 Colur_nn 6
, . . [portfolio [restricted
[investment | [mutual fund [scholarship [restricted fol
dealer] dealer] plan dealer] dealer] manager] portiolio
manager]
Québec unrestricted | firm in group scholarship Québec unrestricted restricted
practice savings-plan plan dealer Business practice practice
dealer, brokerage investment adviser, advisor
unrestricted company unrestricted
practice (QBIC) Debt | practice
dealer securities adviser ‘
(introducing dealer (Internatio
broker), restricted Financi
unrestricted practice Cen
practice Dealer firm
dealer in
(Internationa investment
| Financial contract
Centre), broke, \
discount unrg §
broker N
Saskatchewan | investment mutual fund scholar investment
dealer dealer plan dealer counsel or
\ \ portfolio
\ manager
Northwest investment mutual fund S in investment
Territories dealer dealer plan r counsel or
\ portfolio
\ manager
Nunavut investment nd scholarship investment
dealer de ' plan dealer counsel or
portfolio
manager
scholarship broker
plan dealer
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APPENDIX E

NON-HARMONIZED CAPITAL REQUIREMENTS
(Section 12.1 [capital requirements])

Alberta

Sections 23 and 24 of the Alberta Securities Commission Rules
(General)

British Columbia

Sections 19, 20, 24 and 25 of the Securities Rules. Sections 2,1(i),
2.3(i), 9.4, 13.3, 15.4 and 16.3 of BC Policy 31-601 Registrati

Requirements.

Manitoba

None in the Act or Regulations — Handled through terms
conditions

New Brunswick

Sections 7.1, 7.2, 7.3, 7.4 and 7.5 of New Brun
Rule 31-501 Registration Requirements, as
immediately before revocation

&

Newfoundland and Labrador

&gulations under

Sections 84, 85, 95, 96, 97 and 99 of
the Securities Act (O.C. 96-286)

Nova Scotia Section 23 of the General Sec he section read
immediately before revocati(

Ontario Sections 96, 97, 107, 11 egulation 1015 made under
the Securities Act, as ad immediately before
revocation

Prince Edward Island Section 34 of t ities Act Regulations and incorporated
by reference ul§31-501 (Transitional Registration

Requirements

Québec

0 20 1 and 212 of the Québec Securities Regulation
xictions 8 to 11 of the Regulation respecting the
inancial resources of securities firms as those

Saskatchewan

Northwest Territorie

Nunavut

and 24 of The Securities Regulations (Saskatchewan) as
ctions read immediately before revocation

th

ne in the Act, Regulations, or local rules— Handled through terms
d conditions

None in the Act, Regulations, or local rules— Handled through terms
and conditions

Yukon

Local Rule 31-501 Registration Requirements

09404, Sch. E.
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APPENDIX F

NON-HARMONIZED INSURANCE REQUIREMENTS
(Section 16.13 [insurance requirements])

Alberta

Sections 25 and 26 of the Alberta Securities Commission Rules
(General)

British Columbia

Sections 21 and 22 of the Securities Rules Sections 2.1(h), 2.@¢) and

2.5(h) of BC Policy 31-601 Registration Requirements
QN

Manitoba

Subsection 7(4) of the Securities Act — general requjzeme \\
Director’s discretion

New Brunswick

Sections 8.1, 8.2, 8.3 and 8.7 of New Brunswicl L&C! F

Registration Requirements, as those sectiog d| nedjal Ny
before revocation \

Newfoundland and Labrador

Sections 95, 96, and 97 of the Securitieg RagMlignSunder the

Securities Act (O.C. 96-286) \

Nova Scotia

Section 24 of the General Securit' N ‘\\ {h®&Section read
immediately before revocation

Ontario

the Securities Act, as those immediately before
revocation

Sections 96, 97, 108, 109 of Q\‘ Redulation 1015 made under

Prince Edward Island

Section 35 of the for |e Act Regulations and incorporated
by reference by Lo 51 (Transitional Registration
Requirements)

Québec Section 213 \Québec Securities Regulation (c. V-
1.1,r.50) as s read immediately before repeal
Saskatchewan Section 3 ities Act, 1988 (Saskatchewan), as that

secti n ely before repeal Sections 20, 21 and 22 of The
Se ns (Saskatchewan), as those sections read

e ore revocation

Northwest Territories

QN Local Rule 31-501 Registration

Nunavut

Yukon

Act, Regulations, or local rules— Handled through terms
a itions

Rule 31-501 Registration Requirements

OVISIONS

M. 0G.0. 2,3918
is '‘Regulation only applies to annual financial statements and interim financial
info n in respect of periods relating to financial years beginning on or after

January 1, 2011.

Decision 2009-PDG-0122, 2009-09-04
Bulletin de I'Autorité: 2009-09-25, Vol. 6 n° 38
M.O 2009-04, 2009 G.O. 2, 3309A
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Amendments

Decision 2010-PDG-0216, 2010-11-22
Bulletin de I'Autorité: 2010-12-17, Vol. 7 n° 50
M.O 2010-17, 2010 G.O. 2, 3918

Decision 2011-PDG-0073, 2011-06-07
Bulletin de I'Autorité: 2011-07-08, Vol. 8 n° 27
M.O 2011-03, 2011 G.0O. 2, 1641 \
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