
 
 

 
 

 
September 21, 2012 

 
British Columbia Securities Commission     
Alberta Securities Commission 
Saskatchewan Financial Services Commission 
Manitoba Securities Commission 
Ontario Securities Commission 
Autorité des marchés financiers 
New Brunswick Securities Commission 
Superintendent of Securities, Prince Edward Island 
Nova Scotia Securities Commission 
Superintendent of Securities, Newfoundland and Labrador 
Superintendent of Securities, Northwest Territories 
Superintendent of Securities, Yukon Territory 
Superintendent of Securities, Nunavut 
 
John Stevenson, Secretary 
Ontario Securities Commission 
20 Queen Street West 
Suite 1900, Box 55 
Toronto, Ontario 
M5H 3S8 
Fax: 416-593-2318 
e-mail: jstevenson@osc.gov.on.ca 
 
-and- 
 
Me Anne Marie Beaudoin 
Corporate Secretary 
Autorité des marchés financiers 
800, square Victoria, 22e étage 
C.P. 246, Tour de la Bourse 
Montréal (Québec)   H4Z 1G3 
E-mail: consultation-en-cours@lautorite.qc.ca 
 
Dear Sir and Madam: 
 
Re:  CSA Consultation Paper 25-401: Potential Regulation of Proxy Advisory Firms 
______________________________________________________________________ 
 
The Portfolio Management Association of Canada (“PMAC”, formerly the Investment Counsel 
Association of Canada (“ICAC”)), through its Industry, Regulation and Tax Committee, is pleased 
to have the opportunity to submit the following general comments regarding CSA Consultation 
Paper 25-401: Potential Regulation of Proxy Advisory Firms (the "Consultation Paper").  We note 
that our comments are limited to only certain issues raised in the Consultation Paper.  
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PMAC acknowledges that proxy advisory firms play an important role in the asset management 
industry and it's important that portfolio managers have confidence in the process as our 
members place a high degree of reliance on the research underlying the recommendations 
provided by these firms.  Having said that, we currently believe that market forces have 
sufficiently ensured the quality and independence of the products and services offered by proxy 
advisory firms and in our view, proxy advisors have voluntarily addressed many of the concerns 
outlined in the Consultation Paper, pre-empting the need for securities regulatory intervention.  
 
Potential conflicts of interest  
 
In our view, proxy advisory firms have voluntarily responded to conflict of interest issues and are 
adequately transparent with clients. We do not believe that regulation to address this issue would 
improve market integrity. For example, the development and disclosure of policies and 
procedures to mitigate conflicts of interest have already largely taken place.  Market forces 
impacting these businesses have been adequate in achieving changes to governance structures, 
disclosure efforts, and conflict of interest issues.  In fact, there has been minimal evidence put 
forth to confirm that these internal processes are inefficient to effectively manage some of the 
concerns raised.  
 
Lack of transparency 
 
To our knowledge, proxy voting advisory firms are open to engaging with a variety of 
stakeholders and play a valuable role in assisting portfolio managers to exercise their fiduciary 
duty on behalf of their clients.  In addition, we understand that our members receive sufficient 
information from the proxy advisory firms they decide to retain to enable them to understand the 
rationale for the positions taken on all voting issues.  
 
Potential or perceived influence of proxy advisory firms 
 
Regarding the extent of reliance on proxy advisors, these firms provide the market with data 
about market practices and recommendations based on research and the analysis of those 
practices.  Such recommendations are exactly that - recommendations only - and most investors, 
if not all, will evaluate matters independently, thoroughly and in their own unique decision making 
process and, ultimately vote in accordance with their own internal proxy voting guidelines adopted 
by their boards of directors.  Even when delegating responsibilities to service providers, as is 
common in the industry, the ultimate responsibility for all investment activities remains with each 
investment management firm.  Consequently, we do not believe that proxy advisory firms have 
had an inappropriate influence on investors and corporate governance practices.  Instead, we 
view their influence on corporate governance issues as being positive in highlighting best 
practices to the market and we agree that any potential influence they have may benefit investors 
broadly by encouraging widespread adoption of governance best practices. 
 
 
In summary, we believe many of the concerns outlined in the Consultation Paper have been 
already addressed voluntarily without the need for regulation and we don't think prescriptive 
regulation in this area is necessary at this time. The competitive nature of the business already 
creates the procedures and controls that form some of the suggested regulatory responses in the 
Consultation Paper.  However, should the CSA move ahead with regulation in this area, we would 
support a framework by the CSA to adopt a policy that would give guidance on best practices for 
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proxy advisory firms.  In our view, this approach would be preferable to the other alternatives 
suggested and be a more appropriate form and less intrusive type of potential regulation. 
 
If you have any questions regarding the comments set out above, please do not hesitate to 
contact Katie Walmsley at (416) 504-7018 or Julie Cordeiro at (416) 504-1118. 
 
Yours truly, 
 
PORTFOLIO MANAGEMENT ASSOCIATION OF CANADA 

 

    

Katie Walmsley   Scott Mahaffy 
President, PMAC   Chair, Industry, Regulation & Tax Committee 
     Vice President Legal, MFS McLean Budden Limited  
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 PORTFOLIO MANAGEMENT ASSOCIATION OF CANADA 

MEMBERSHIP LIST 2012 

  

Adroit Investment Management Ltd. 

 

Integra Capital Ltd. 

Acuity Investment Management Inc. J. Zechner Associates 

Aegon Capital Management Inc. J.C. Hood Investment Counsel Inc. 

AGF Investments Inc. Jones Collombin Investment Counsel Inc. 

Aldersley Securities Inc. Kerr Financial Advisors Inc. 

Alitis Investment Counsel Inc. LDIC Inc. 

AMG Canada Legg Mason Canada Inc. 

ATB Investment Management Inc. Leith Wheeler Investment Counsel Ltd. 

Aurion Capital Management Inc. Leon Frazer & Associates Inc. 

Avenue Investment Management Inc. Lester Asset Management 

Barometer Capital Management Inc. Letko Brosseau & Associates Inc. 

Barrantagh Investment Management Inc. Longview Asset Management Ltd. 

Baskin Financial Services Inc. Lorne Steinberg Wealth Management Inc. 

Beaujolais Private Investment Management Louisbourg Investments Inc. 

Bellwether Investment Management Inc. Macdonald, Shymko & Company Ltd. 

Beutel, Goodman & Company Ltd. Mackenzie Global Advisors 

BlackRock Asset Management Canada Limited Macnicol & Associates Asset Management Inc. 

Bloom Investment Counsel, Inc. Manitou Investment Management Ltd. 

BMO Asset Management Inc. Manulife Asset Management 

BMO Harris Investment Management Inc. Marquest Asset Management Inc. 

BNP Paribas Investment Partners Canada Ltd. Martin, Lucas & Seagram Ltd. 

Brandes Investment Partners & Co. Mawer Investment Management Ltd. 

Bull Capital Management Inc. McElvaine Investment Management Ltd. 

Burgundy Asset Management Ltd. MFS McLean Budden 

Bush Associates Ltd. MD Physician Services Inc. 

C.A. Delaney Capital Management Ltd. Milestone Investment Counsel Inc. 

C.F.G. Heward Investment Management Ltd. Mirador Corporation 

Campbell & Lee Investment Management Inc. Montrusco Bolton Investments Inc. 

Canoe Financial L.P. Morgan Meighen & Associates Ltd. 

Canso Investment Counsel Ltd. Morguard Financial Corporation 

Cardinal Capital Management Inc. Newport Investment Counsel Inc. 

Celernus Investment Partners Inc. Nexus Investment Management Inc. 

CGOV Asset Management Northwood Family Office LP 

CIBC Global Asset Management Inc. NT Global Advisors , Inc. 

CIBC Private Investment Counsel Pacific Spirit Investment Management Inc. 

Cockfield Porretti Cunningham Investment Counsel Inc. Patient Capital Management Inc. 

Coleford Investment Management Ltd. Patrimonica Inc. 

Connor, Clark & Lunn Investment Mgmt Ltd. Perennial Asset Management Corp. 

Cordiant Capital Inc. Perisen Capital Management Ltd. 

Cougar Global Investments LP Picton Mahoney Asset Management 

Covenant Capital Management Inc. Pier 21 Asset Management Inc. 

Crestridge Asset Management Inc. Portfolio Management Corporation 

 Portland Investment Counsel Inc. 
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Crystal Wealth Management System Ltd. Rae & Lipskie Investment Counsel Inc. 

Cypress Capital Management Ltd. RBC Phillips, Hager & North Investment Counsel Inc. 

Davis-Rea Ltd. Rempart Asset Management  Inc. 

De Luca Veale Investment Counsel Inc. Ridgewood Capital Asset Management Inc. 

Dixon Mitchell Investment Counsel Inc. Rogan Investment Management Ltd. 

Doherty & Associates Investment Counsel Rondeau Capital Inc. 

Duncan Ross Associates Ltd. Russell Investments Canada Ltd. 

Echlin Investment Management Ltd. Scotia Asset Management L.P. 

18 Asset Management Inc. Sharp Asset Management Inc. 

ETF Capital Management Silver Heights Capital Management Inc. 

Evans Investment Counsel Sionna Investment Managers 

Excel Investment Counsel Inc. Sprung & Co. Investment Counsel Inc. 

Exponent Investment management Inc. Stanton Asset Management Inc. 

Falcon Asset Management Inc. State Street Global Advisors, Ltd. 

Fiera Sceptre Inc. Steadyhand Investment Management Ltd. 

Focus Asset Management Stonegate Private Counsel 

Foster Asset Management Inc. Strathbridge Asset Management Inc. 

Foyston, Gordon & Payne Inc. Stylus Asset Management Inc. 

Galileo Global Equity Advisors Inc. Successful Investor Wealth Management Inc. 

Genova Private Management Inc. Summerhill Capital Management Inc. 

Genus Capital Management Inc. T.E. Investment Counsel Inc. 

GFI Investment Counsel Ltd. Taylor Asset Management 

GLC Asset Management Group Ltd. TD Asset Management Inc. 

Global Wealth Builders Ltd. TD Harbour Capital (Div. Of TD Asset Management) 

Globeinvest Capital Management Inc. TD Waterhouse Private Investment Counsel Inc. 

Gluskin Sheff & Associates Tetrem Capital Management Ltd. 

Greystone Managed Investments Inc. TFP Investment Counsel Corp. 

Groundlayer Capital Inc. Thornmark Asset Management Inc. 

Gryphon Investment Counsel Inc. Toron Investment Management 

Guardian Capital LP TriDelta Investment Counsel 

Heathbridge Capital Management Tulett, Matthews & Associates 

Hélène Dion Investment Management Inc. UBS Global Asset Management (Canada) Co. 

Hesperian Capital Management Ltd. University of Toronto Asset Management 

Highstreet Asset Management Inc. Van Arbor Asset Management Ltd. 

Highview Asset Management Inc. Vancity Investment Management Ltd. 

Hillsdale Investment Management Inc. Venable Park Investment Counsel Inc. 

Horizons Investment Management Inc. Vestcap Investment Management Inc. 

Howard, Barclay & Associates Ltd. Vision Wealth Management Ltd. 

HSBC Investments (Canada) Ltd. W.A. Robinson & Associates Ltd. 

Hutton Investment Counsel Inc. Watson Di Primio Steel Investment Management Ltd. 

IA Clarington Investments Inc. West Face Capital Inc. 

Independent Accountant’s Investment Counsel Inc. Wickham Investment Counsel Inc. 

 

    Waterstreet Family Capital Counsel  
 


